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THE UNITED STATES TARIFF. 


However misunderstood, the tariff of the United States is the 
most favourable to the importer of any on the statute book, and 
at the same time the most objectionable to the native American 
manufacturer. It has admitted foreign articles on terms that 
would lead people to suppose the life of the nation depended on 
them, and regarded home manufacture as if they were a curse 
to the country. A different opinion pervades society. The 
United States tariff is represented as exclusive, as prohibitive, 
and not unfrequently it is assumed to prove that the Americans, 
in such matters, have still much to learn from us. Its history 
has been chequered, that is, the tariff as modified in the course 
of the great war, and since. Its main purpose was to keep the 
United States Treasury supplied with coin, the intention to 
protect American native industry being wholly foreign to it. 
This, to be sure, was never publicly confessed, but it is because 
it is not polite to tell everything. Without such a tariff the 
present accumulation of coin in the United States Treasury 
could scarcely have been effected, and, if effected, could scarcely 
have been kept together. A tariff relatively low in comparison 
with the inland revenue taxes is not merely an encouragement 
to imports, but when the import duties are payable in gold, 
while the trade of the country is pursued in legal tender notes, 
the storing up of gold for contingent use becomes an object of 
first. necessity. The United States tariff recognises coin, no 
medium of exchange, and no measure of value save coin. The 
importer, therefore, has to provide himself with it, and thus the 
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United States comes to possess the large stock of coin that it 
has. For a time in America, as here, and still in some parts, 
there is the belief that the purpose of the United States tariff is 
the reverse of what it is, that it is to impose on the forei 
manufacturer an equitable or even an unequal share of the 
onerous burdens borne by the public. A more hasty and un- 
founded opinion cannot be imagined. The import duties of 
the United States are at all times a charge on the Americans and 
on none besides. The duties are ichelies of voluntary creation 
and of strictly personal application. Doubtless, inasmuch as 
such duties enhance selling prices, and as high prices restrain 
consumption, the concession must be made that the foreign 
manufacturer of imported articles is directly interested in the 
rate of duties, but there must be the accompanying quali- 
fication that he is only interested in respect to quantity. He 
manufactures for a profit, and when he sells he is done with 
a transaction. What the Americans or any other people impose 
upon themselves as import duties is properly their business, 
not his, and in no sense whatever is it true that such duties 
area taxonhim. It might as well be affirmed that the London 
coal dues are paid by the Durham coal owner, instead of by the 
London householder. 

While a moderately good import trade has been maintained 
at New York and elsewhere, the manufacturing industry of the © 
United States has suffered intensely from the oppressive revenue 
laws now in force. Those laws invest the Americans with a 
high character for submission and endurance in the matters of 
taxation. As regards manufactures, the general feature is a 5 
per cent. tax on sales; and, as illustrating the American idea of 
trade capital, it may be added that sales are said to represent 
such capital. A manufacturer selling £10,000 worth of any- 
thing is said to have turned over so much capital, and therefore to 
become responsible for a revenue charge of 5 per cent. What 
would Manchester say to a similar impost ? We shall be told 
that it would evade the payment; and probably some will think 
the Americans are adepts at evasion. But if the Americans are 
practised in evasion they likewise are capable of providing against 
its exercise. The revenue laws require that the revenue officers 
shall visit the premises of the manufacturer ; shall reside on suck. 

remises if the interests of the public service are to be promoted 
y so doing; and that they have confidential access to 
books, documents, and letters. They accordingly call for day 
books, journals, cash books, ledgers, and summing up the totals, 
make out the bills for the collection days, as excisemen do with 
maltsters among ourselves. From such bills there is no appeal ; 
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the manufacturer with a monied capital of £5,000, who sells 
£50,000 worth of anything, is charged on the latter sum. 
Modern times has no parallel to present to this. Itis downright 
oppression. And, as may well be imagined, it is productive of 

+ mischief. It has closed the doors of innumerable manu- 
et concerns ; it has crippled quite as many ; and it cer- 
tainly has insulted the common sense of the nation. Moreover, 
it has tosome extent sapped morality, for from time to time there 
are disclosures of connivance between revenue officers and manu- 
facturers for the systematic robbery of the revenue. Painful 
contrast with the United States of bygone years, when the 
minimum of taxation was enjoyed ; when Americans could boast 
of the easy yoke of their form of government. They are now 
the most heavily taxed people living; and to all appearance the 
most helpless at adjustment. Last year, it will be remembered, 
Mr. Wells visited this country, charged with the difficult task of 
being helper to the establishment of an equilibrium between the 
revenue taxes and the import duties. He is reputed to have 
worked hard and to have solved the problem. But, so far, his 
mission bears no fruit, his proposals not having been entertained 
by Congress. 

What contributed most to misapprehension in this country 
was the enactment of an export duty of three cents a pound on 
cotton. We thought the Americans heretics; but it was be- 
cause an incomplete knowledge of the facts was before us. Had 
we known what we do now, we would have acknowledged the 
propriety of the measure. The North was groaning, as it still 
groans, under its grievous burdens, and one day it occurred to 
some one, that Mr. A. T. Stewart, the dry goods man, paid 
more to the inland revenue on his sales of merchandise than 
the three great cotton states. This was a discovery. Why not tax 
the South as well as the North? But as the South was doing 
no business in the abuse contemplated by the revenue laws— 
it was shipping merely, not selling—what was to be done? 
Why the export duty was imposed, and at the time, cotton bei 
50 cents a pound, it was felt that the handsome profit ae 
by that price fully justified the tax. And the tax was imposed. 
It is, however, deserving of remark that Congress contemplated 
the removal of the tax whenever cotton declined in price to 
something like the level of previous years. That it will soon do, 
if it has not already done so. The cotton prospect of the year 
is magnificent ; enormous breadth, no floodings, and a better 
feeling between planters and negroes. With the election for 
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President next November, will follow new tariff agitation, and 
it is a reasonable anticipation that soon afterwards the American 
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manufacturers will have their grievances redressed, and that the 
import duties will be less discouraging to native industry than 
they are at present. 


a 


COLONIAL BANKING. 


Tue financial crisis of 1866 was marked by anxieties affect- 
ing more the external than the internal commerce of the 
country, whether trade be viewed as wholesale or retail, con- 
nected with producers or consumers. Indeed, the crisis early 
showed that the “home trade,” as it is technically called, 
could be absolutely relied upon; that any unsoundness or irre- 
gularity was only of the ordinary kind, which, by reasonable 
assistance, would be soon surmounted. This was incontestably 
proved, as the weary months of that year rolled round. En- 
gagements were met, new orders were given and executed, and, 
for the most part, there was that mutual confidence which shows 
the reliance of one class upon another, by which they are indis- 
solubly bound together. There was, moreover, no departure 
from the ordinary duties, the pleasures and engagements of 
social life, demanded by modern civilisation. It was not till 
the deep-rooted mischief and miseries of railway finance had 
been fully developed that a collapse of any kindoccurred. This 
now manifests itself in distrust of prices, uncertainty as to the 
future, and the conviction that trade is far from being on a 
sound or reliable basis. The external commerce of the country, 
on the other hand, has received a severe shock, which the Board 
of Trade statistics do not fully explain ; and it is necessary to go 
deeper into causes, extending some years back, in order fully 
to understand all the consequences which have to be embraced 
in the consideration of the subject. We have to revert to the first 
signs of the civil war in America, when the great manufacturing 
districts of this country were heavy in orders, with pressing finan- 
cial engagements upon them; stocks fast running out, with 
little or no chance of replacement. The war, in its earliest 
stages, was to them the means of warding off some of their 
difficulties; and it undoubtedly averted a financial storm, 
which, if it had extended beyond Liverpool and Manchester, 
would have involved the bulk of the commercial community 
in trouble. The earliest results that the threatened blow was 
averted were manifested in India, where cotton plantations 
were enlarged, land reclaimed, railways extended, and schemes 
were multiplied, until even sober, earnest, practical men, in 
England and the Presidencies, rather believed that a millennium 
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of peace and prosperity had dawned, than that they were 
“blowing bubbles ”’ greater than those of the South Sea mania, 
and preparing for a retrogession of all mercantile affairs. The 
inflation clearly spread to Australia, to the smallest as well as 
the most distant portions of the empire. It can now be traced 
to those countries in the excessive value of sheep farms ; the ficti- 
tious prices given for unproductive property ; the accumulations 
of manufactures upon absurd estimates among small popula- 
tions ; and in the extension of credit by guarantors, renewals, 
time bargains, and every species of anticipation, either of time 
or money, which over-reaching, intense greed for wealth, or 
the most fantastic “castle building *”’ in finance, can by 
ingenuity or wickedness invent. The machinery was wide- 
spread and of long operation, but the moving power for these 
daring and Utopean adventures was in England. Between 
the Stock Exchange and the Money Market, all the means 
necessary for the purpose existed. Where the old banks re- 
luctantly aided, new banks were started; if the business in 
view did not suit one class of companies, another development 
of joint-stock enterprises was forced into existence; what 
individuals or firms dared not think of was undertaken by 
“ Syndicates ;”” for every purpose and device, the principle of 
associated companies was found to afford a means for either 
imposing upon the credulity of society, or engulphing the in- 
vesting classes into absurd speculation and ultimate ruin. 

Not to pursue the subject in all its labyrinths, we purpose 
to examine the relation colonial banking had with the crisis, 
and its effects on recent commerce so far as time and 
circumstances have yet developed. The materials for the pur- 
pose are only now presenting themselves, scattered in many 
and various directions, often difficult of access, but nevertheless 
of a reliable character. There is scarcely a natural order 
in which to present the subject ; each colony or department is 
complete in itself, and therefore no other than an ordinary 
geographical system will be attempted. 


SOUTH AFRICAN BANKS. 


The colonies to be embraced are the Cape of Good Hope and 
Natal, comprising the divisions of the eastern and western 
provinces, together embracing a large and important district, 
but with a limited population, a well defined trade, free from 
serious fluctuations or excitement, and with resources which, 
from a lengthened period of colonisation, are so thoroughly 
understood as should place them under perfect control. The 
banking system was, until very recently, wholly of a local 
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character, adapted to small townships, or some particular class ; 
the consequence was that no institution possessed any large 
resources ; few had credit beyond the district in which they 
were situated; and none had firmly established agencies or 
offices in England. It was in 1863 that the first joint-stock 
bank was started in this country. The following year another 
institution was launched, and they competed with each other to 
give increased facilities and importance to the credit system of 
South Africa. Inthe rivalry one of the new banks, by an ap- 
peurance of bold and skilful combination, arranged terms for 
the purchase of severalsmall banks, which would have been a suc- 
cessful stroke of policy in the hands of experienced and prudent 
financiers. But the period was one of undue competition, when 
rates, credits, indiscriminate business, and preponderating local 
influences, were producing serious effects ; and it was soon 
evident that the seeds of evil were being widely disseminated ; 
that times of ease were again being proved to be times of danger, 
and that instead of a course of quiet, systematic and patient 
proceeding, foundations were hastily laid, a huge superstructure 
of credit was being raised, and facilities were readily granted, 
difficult of subsequent control, and productive in the end of 
most disastrous results. 

No doubt at the date to which attention is now directed, 
there were strong temptations to a liberal and active policy. 
Throughout the world, credit of every kind ran very high. 
Profits had long continued upon a dazzling scale. Australia, 
in its gold productions and mighty progress, had incited and 
allured the speculative. The banking system there, so facile 
and successful in establishing prosperity, it was inferred, could 
easily be applied elsewhere to produce the same or even extended © 
advantages. The mere creation of new banks in England 
actually caused dependent banks to be started that business 
might be fostered and stimulated, It is also notorious there were 
men who applied themselves to fathom the depths of the 
“limited liability” principle, and who by forced and ingenious 
labours moved half-a-dozen schemes, creating shares, organising 
offices, finding unfledged bankers, and starting them on em- 
pirical missions to all parts of the world. Such were the means 
adopted to develop South African banks, the consequences of 
which are easily to be traced, for the benefit of the public. 

There is a justice more than “ poetical,”’ almost tragic, as 
the result of the colonial excitement. The business of Port 
Elizabeth, for instance, was for the most part bought of the old 
local banks, and the grave assurance has been given that for 
fifteen years not more than £1,000 of bad debts were incurred ; 
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yet within six months it was found insufficient care had been 
exercised in taking over the business; “serious losses’? had 
been the result of the new system of banking. There was soon 
£133,000 overdue paper in the hands of one bank, and the 
latest statistics of two banks show £70,512 among “ bills over- 
due, but not paid.” The management of a large and extended 
business in these colonies was deemed “ easy and simple ;”’ the 
character and condition of “all the people were so well known,” 
the credit system was positively ‘safer than in most other parts 
of the world ;”? but these views were uttered by an authority 
whose account was largely overdrawn, and whose position 
caused him early to retire from the direction of the bank he 
favoured with his prudential maxims. Those doctrines, indeed, 
were soon reversed by a local monetary crisis, which placed 
almost the entire districts in difficulties. It was then seen that 
the traders had, for the most part, too well studied each other’s 
peculiarities by cross bill transactions, a large issue of accommo- 
dation paper, and an unwieldly lengthened credit among the 
storekeepers and “up country” traders of an unsound, often of 
a fallacious character. Again, it was asserted that the new 
banking system was “safe, because it had so many branches,” 
yet foremost among the measures of contraction it was found 
necessary to reduce those establishments as a source of danger ; 
they were “unproductive ;” besides which, a restriction of en- 
gagements and liabilities was found to be imperatively required 
by the circumstances of the times. 

It may be appropriate, as illustrative of the present position 
of South African Banking, to give the statistics compiled from 
recent Government returns, simply premising that the form 
into which they have been cast is the most succinct and favour- 
able for a general review :— 


THE CAPE OF GOOD HOPE BANKS ON 31ST DECEMBER, 1867. 
LIABILITIES, 





‘ 7 Balance 
Notes in | Bills in !auetoother| Deposits. 
Banks. 


Oirculation|Circulation 








£ £ £ £ £ 

Cape of Good Hope Ban 18,895 6,151 314,586 339,736 
South African eee eee 6,875 90 6,984 117,895 131,844 
Colonial Bank eco one 3,845 4 — 144.305 148,154 
Cape Commercial... ... 12,515 10,045 178,507 206,338 
Union Bank ... «... «+ 7.880 90 — 105,245 113,215 
London & South African 2,110 24 38,992 42,617 


Totals ... ... «| 52,120 23,204 | 899,530 | 981,904 
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ASSETS. 





Coin and Bal a l 
Name of Bank. Bullion, | Landed Debts due 
— ani Notes| Property. |*F9m other ita the Bank, | Totals. 








Cape of Good Hope Bank | £53,279 | £3,504 | £76,627 | £324,331 | £457.741 
South African a. 31,225 4,448 152 166,285 202,110 
Colonial Bank enn | ee 45,213 5,564 4,400 166,760 221,937 
Cape Commercial . ee 41,719 4,788 20,000 224,041 290,548 
Union Bank ... .. 29,333 _ — 175,559 204,892 
London & South African | 15,140 | 3,845 | 8,958 | 61,579 | 89,522 

















Totals... ... ... | 215,909 22,149 | 110,137 | 1,118,545 | 1,466,750 





THE EASTERN PROVINCE BANKS ON 31ST DECEMBER, 1867. 
LIABILITIES. 





: 190 3 Balance 
Name of Bank. R.... es Al Pr A due to other Deposits. Totals. 





Port Elizabeth .... £7,040 en £3,795 | £173,294 | £184,129 
Standard ... ... | 59,153 | £7,555 | 351,870 259,924 | 678,502 
London & S. African 9,151 4,107 200,384 87,824 301,466 
Frontier, Commercial 

and Agricultural... | 12,223 40,956 41,469 179,080 | 278,728 
Eastern Province ... 15,560 25,310 11,851 167,971 220,692 
Graaff Reinet 7,860 502 34,478 42,840 
South African 4,524 ‘ 1,153 39,870 45,547 
Queenstown ... 6,950 pe 8,440 9,221 24,611 
Agricultural ... 12,571 : 5,976 18,630 37,177 
Somerset East 3,890 8,797 26,042 38,729 
Fort Beaufort and 

Victoria... 5,985 “ 7,944 39,700 53,629 
Kaffrarian Colonial. 2,990 Res 866 26,620 30,476 














Totals... | 147,897 77,928 | 643,047 | 1,062,654 | 1,931,526 





ASSETS. 





Coin and Balance due | 

- Landed Debts due to | 

Name of Bank, Bullion, and from other Totals. 
Notes. Property. Banks. the Bank. 








Port Elizabeth wee | £35,896 £5,381 | £67.597 £164,722 | £273,596 
Standard atte 66,855 11,992 94,477 519,401 692,725 
London and 8. ‘African 48,226 12,916 31,624 208,692 301,458 
Frontier, Commercial, , 

and Agricultural ... 42,553 9,319 34,543 333,603 420,018 
astern vinee ... 26,778 4,617 61,807 318,697 411,899 
Graaff Reinet ... ... 6,299 2,146 2,049 59,183 69,677 
South African ... ... 9,222 2,401 3,500 53,434 68,557 
Queenstown... «se 6,464 1,514 694 38,709 47,381 
Agricultural see” dee 5,627 2,232 260 54,415 62,534 
Somerset East ... ... 3,981 1,689 710 52,330 58,710 
Fort Beaufort and 

Victoria ose 5,864 4,572 5,737 106,982 123,165 
Kaffrarian Colonial .. 4,731 1,018 9,625 36,238 51,612 














Totals .... ... | 262,496 59,797 | 312,623 1,946,416 | 2,581,332 
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It would be far from easy to submit these figures to a close 
analysis, but it may be stated that among the assets are “ bills 
and notes overdue and not paid,’? £149,607, and “bills and 
notes overdue specially secured,” £59,990, which items are 
mostly to be found in the assets of those banks having an 
English proprietary. This is the more lamentable from the terms 
paid for the business acquired ; one of the banks still having no 
less an amount than £20,124 outstanding as the virtual cost of 
“ amalgamation.” 

It would appear from a careful review that colonial banking 
is not particularly safe when resting merely on local influences. 
There is an absence of disinterestedness, of high principles, 
and of those impartial rules by which financial undertakings 
ought to be regulated. Why, indeed, should it be otherwise ? 
Compare the colonies by themselves, or better still, measure 
them by standards to which they are equal. It is not ex- 
pected that vestrymen and guardians of even the largest of 
metropolitan parishes are immaculate enough to find out 
“blots on their own escutcheon;”’ to expose the blackness 
of their own strongholds ; the meannesses of their own body ; 
or the basenesses, the cupidity, the ignorance of corporate 
functionaries. Motives of self-interest bind them together. 
The moral fall of one might lead to much false ambition and 
over-reaching of the other members being discovered. So it is 
with the issue of spurious bills, or the dispensing of over 
liberal credit; it goes on for a period; it runs its course 
of renewal, and of transfer from account to account; but there 
is an inevitable law of re-payment, when weak points are found 
out, when the system must break down. Recriminations then 
ensue, perhaps a patching up of weak points, or worse still, the 
carrying on of insolvent establishments. All this is as ‘‘ old 
as the hills’? wherever financial affairs have been administered. 
There is only one remedy, of honest straightforward exposure 
or expurgation before the business can be thoroughly put in 
train for settlement. All other remedies are useless. Conphaings 
about officers are unbecoming, and the eternal plea of bad markets 
or unsound trade, should not be admitted when they can be con- 
trolled by the wisdom, the forethought, and the determination 
of those who have the regulation of monetary affairs. Too 
often the men, and not the system, are at fault. There must 
be sound principles, unimpeachable integrity, freedom from com- 
binations among themselves, and no fear of consequences, when 
a vigorous but effectual policy has to be enforced. It is futile 
to expect these qualities except men be of the right class, and 
adequately paid as executive officers; it is a vague sentiment 
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to assume high-mindedness from directors when they have the 
interest of private concerns to promote, their friends to serve, or 
the “powers that be’? to please, flatter, or truckle to for any 
purpose. These truths have, doubtless, long since been recog- 
nised from the stern lessons of the past, and, happily, it is now 
known there is much in the system which demands improvement. 
The necessity of good collateral security should be enforced ; it 
would also be right to adopt the old East Indian rule of 
hypothecation where advances are made against produce. 
Punctuality in bills and all time engagements should be fostered 
as though it were an absolute appanage of the bank—an 
integral part of itself—a necessity of its very existence. Then, 
with well regulated rates, and a freedom from undue com- 
petition, the future will be sound, profitable, and well con- 
ducted ; then, too, will banking be safe for the colony concerned, 
and for the interests of those who embark their capital in the 
enterprise. ; 


2 
> 





THE COMING CALLS FOR MONEY IN FRANCE. 


Norwitustanpine the cheapness of money in France (says 
the Bullionist) money itself is far from abundant. The magni- 
tude of the deposits held by the Bank of France indicates that 
money exists, but that something more than mere price is re- 
quired to produce the effects which usually spring from a sense 
of abundance. The missing element is confidence. For many 
months capital and confidence have stood in inverse ratios ; and 
the problem how to effect an approximation is yet unsolved. 
We shall not attempt a solution which Imperial statesmen 
appear to reject ; but we may again express our conviction that 
disarmament is the only logical issue of a policy of peace. The 
French money market is, however, about to have two calls 
made upon it, which, though distinct in objects and character, 
will, in their ensemble, constitute a test of the confidence of 
capitalists rather than of their power. One of those tests is 
commercial ; the other is political. One is the subscription just 
authorised to be raised by means of a lottery for the completion 
of the Suez Canal ; the other is the subscription to the forth- 
coming Government loan. One appeals to the speculative 
element in the French character ; the other to its political, or, 
we may say, to its patriotic element. Under ordinary circum- 
stances, appeals to those motives would be responded to with 
enthusiasm by the whole of France; but, in the present case, 
the feeling which has been so far most manifested has been the - 
feeling of indifference. 
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As to the subscriptions to the Suez Canal Lottery, the in- 
difference with which the proposition has been received, not- 
withstanding the great. majority by which it — the Corps 
Legislatif, may be easily explained. The canal is, or will be, a 
commercial object ; and like all commercial objects is, or will be, 
exposed to the risks of competition. Will it pay? This is the 
question which the French traders are asking ; and which the 
public generally will ask before they venture to buy a single 
ticket, in spite of the chances of lucky drawings. The public 
mind of France is alive to questions of profit; and but little 
trust is placed in the panacea of a lottery in which the blanks 
must be out of all proportion to the prizes. Still the lotte 
may tend to release some amount of capital now mel 
simply from the gambling element that is associated with it, 
though we believe the aggregate will prove less than is antici- 
pated by the projectors. 

The other call about to be made upon the French money 
market, arises from the introduction of the intended loan. ‘This 
loan will be brought out in the second week in July. The 
amount is said to be £17,600,000 ; and the object of, it is to 
meet the deficiencies, actual and estimated, in 1867, 1868 and 
1869. Before saying any more we may observe that if we take 
the official figures as given by M. Magne, a loan of £17,600,000 
will be inadequate to create an equilibrium in the accounts of 
those years. 

The estimated requirements are :— 

For deficiency of 1867 .. .. ..  .- £7,560,000 
For extraordinary charges in 1868 and 1869 3,280,000 
For armament of troops and fortresses _.. 7,480,000 


\€18,220,000 


It is probable, therefore, that the loan, when brought out, will 
be found to be for at least £18,200,000, because that amount 
corresponds to the liabilities already incurred. It has been long 
since announced that the subscriptions are to be extended over 
a period of twenty months. The facts of the instalments being 
spread over such a period will not diminish the effect upon the 
money market ; and if they assist in stimulating financial life, 
few will be found to mai of their hanging over so long. 








But the contingency of this loan has for some time past stirred 
up several disturbing considerations without exciting any 
counteractive enthusiasm. It has directed attention to the 
finances of the empire; and publicists are engaged in exposing 
the perils of a system which every year leaves a deficit. We 
have not room to give details, but a table has been published 
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showing that in the sixteen years from 1852 to 1868, a sum of 
no less than £172,899,140 has been received by the Govern- 
ment over and above the ordinary taxation, either from direct 
loans, or from disposable capital for which revenue had to be 
alienated. The annual charge of the public debt increased in 
those sixteen years from £10,300,000 to £21,960,000 or 
£11,660,000, while the capital of the debt itself increased at an 
average rate of about £11,000,000 per annum, including the 
forthcoming loan. We do not think the burdens of France are 
heavier than she can bear. On the contrary, we believe she could 
bear much more. But this rapidity in the creation of debt, 
with its corresponding engagements, to be met out of taxation, 
is engaging the French people to look more narrowly into their 
affairs. This disposition is in itself no small security for peace ; 
and it is satisfactory to observe that in sanctioning the loan, the 
legislature strictly defined the sum to be applied to military 
objects ; that they prohibited the money to be borrowed for one 
purpose being transferred to any other purpose, and required 
that accounts shall be rendered of the application of all votes of 
credit. 

It is on the faith that these conditions will be observed that 
the success of the loan depends, as it has not attracted much 
sympathy otherwise. Why, indeed, should it, seeing that its 
main purpose is to supply deficits, though the annual taxation 
has increased? But the money market cannot fail to be moved 
by its introduction, if the impression be encouraged that it is in- 
tended to be the last operation of the kind during the present 
reign. Such an impression would be the basis of the confidence 
which is yet missing. The market, further, might probably 
receive even a more important impulse, if the State were to 
embark upon the policy of disconnecting itself from the prosecu- 
tion of enterprises that, on all grounds of economical science, 
would be better left to private enterprise. For it is a fact that 
such interposition by the State really hinders as many under- 
takings as it promotes; because where the State is a perpetual 
competitor for loanable capital, private individuals cannot direct 
their attention, on equal terms, to enterprises which are neither 
protected or guaranteed. At the same time, the French Govern- 
ment kas gained less permanent revenue by its extensions of 
public works than by its commercial policy. The revival of 
activity in the money market requires, therefore, to be preeeded 
by a marked development of public confidence; and that con- 
fidence may be educed by encouraging a conviction, first, that 
loans will now cease, and, next, by a consistent policy of lessening 
the public charges. The enterprise of France, like our own, 
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requires freedom, in order to engage in the various competitions 
that are now the rule of commercial life; and this loan seems 
to offer a new starting point towards that goal, if French 
statesmen will but concur in creating the confidence which all 
Europe needs. 


THE FRAUDS ON THE LEEDS BANK. 
TRIAL OF MR. THOMAS EDGELEY. 


Tue trial of Mr. Thomas Edgeley, lately a merchant in the city of 
London, charged with conspiring with other persons not in custody to 
defraud the Leeds Banking Company of moneys to the amount of £108,000, 
took place at the Central Criminal Court, before Mr. Baron Pigott, on the 
11th, 12th, and 13th June. 

Mr. Hardinge Giffard, Q.C., and Mr, Poland, instructed by Messrs. 
Freshfields and Newman, solicitors, conducted the prosecution ; Mr. Sleigh 
and Mr. F. H. Lewis, instructed by Messrs. Lewis, the defence. 

It appeared that on the failure of the Leeds Bank, in September, 1864, 
it was discovered that their assets mainly consisted of £108,000 in bills 
purporting to be those of “ The Meydempeck Forest Company,’’ in Servia, 
signed by a person called “ De Villars,” manager of that alleged company. 
On sending out to Servia, no such company was found, and the liquidators 
were satisfied that even if such company existed, the prisoner either 
wholly, or nearly so, represented it. The prisoner had been trading in 
London or in Leeds under the title of various firms. Mr. Greenland, late 
manager of the Leeds Bank at £3,000 a year salary, had originally been a 
witness in this case, but he was now in Geneva, and it was stated 
that he either could not or would not appear. The evidence given at the 
police court was now repeated, and John Grant, who had been in the 
prisoner’s service at 1, Sermon Lane, City, in 1862, deposed that from the 
middle of 1863 till the failure of the Leeds Bank, the prisoner was in the 
habit of obtaining forms of bills in the French language, which were sub- 
sequently signed “ E. D. Villars,” and endorsed “ KE, H. Watts and Co.,” 
and said bills were sent to the Leeds Bank, and were there discounted. 
As the bills became due they were paid by cheques, renewals of the bills 
being previously discounted. Ernest Bertrand, who had been clerk to 
the prisoner’s firm from 1863 to 1865, also deposed to the purchase of 
blank bill forms in French, and to the signature and endorsement thereof 
as above described. Mr. G. Chandler, clerk to the official liquidator, 
deposed to the particulars of the biils cf the Meydempeck Forest Com- 
pany discounted by the bank for the prisoner, on account of which the 
witness said the bank had parted with £108,000 hard cash, minus their 
charge of 10 per cent. The transactions were divisible into three classes— 
first, bills purporting to be drawn for the Meydempeck Forest Company, 
and discounted with the Leeds Banking Company, payable to the order of 
E. H. Watts and Co., theproceeds being devoted in the first instance to taking 
up Van Cleefe’s acceptances. The second class consists of similar bills, in 
favour of A.,Teal and Co., the proceeds being similarly employed. The third 
class consists of bills drawn by A. Teal and Co., and accepted by T. Edgeley 
andCo. and Watts and Co. Those are all contained in an account in Edgeley’s 
ledger, under a joint account of the prisoner and Teal with the Meydem- 
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a Forest Company. Mr. Dresser deposed that in 1864 the official 
iquidator sent him to Servia, and he went to the village of Meydempeck 
(twelve miles from the Danube), to see what could be realised from the 
Meydempeck Forest Company. He could find no such company, though 
he ome for it ten days. Mr. Turquand, the official liquidator, said till 
early in last year he had no idea of the way the Meydempeck bills were 
drawn in London. On his communicating the fact to the Leeds Bank 
shareholders they ordered this prosecution. At that time he believed De 
Villars’s name was a forgery. De Villars was first apprehended, and charged 
before the Lord Mayor with forging the name of a non-existent company 
(the Meydempeck Forest Company), and he was committed fortrial. On 
that occasion witnesses attended from Servia, but the shareholders have 
declined to incur the expense of bringing these witnesses here again. 

Mr. Sleigh addressed the jury for the defence. He said the question 
was, had the defendant conspired to defraud? He did not dispute that 
Edgeley was a party to making certain bills of exchange purporting to be 
those of the Meydempeck Company, but the question was, had he con- 
spired with Van Cleefe and others to get them discounted upon fraudulent 
terms? Edgeley had been made the victim of Van Cleefe’s bankruptcy. 
The Meydempeck Company was a bond fide speculation; it came into 
Edgeley’s hands only through Van Cleefe’s bankruptcy. The Meydempeck 
bills were genuine up to that time, and those which followed were simply 
such accommodation bills as were used in almost every case of speculation 
to allow the speculation to develop, and in this case also to withdraw Van 
Cleefe’s worthless paper, so that those bills might be finally taken up. He 
would put it to the jury that the drawing of these Meydempeck accommo- 
dation bills had been fully understood between Edgeley, Teut, and Green- 
land, as being the only alternative to prevent all being ruined. The bona 
fides of Edgeley, he contended, was proved by his not having disappeared 
with thousands of pounds in his pocket, the proceeds of some of these 
Meydempeck bills. 

Mr. G. Yewdall, of Leeds, solicitor, deposed to a deed of concession be- 
tween Van Cleefe and Edgeley, signed in March, 1863, assigning to Edgeley 
all Van Cleefe’s right in Meydempeck forest as a security for advance.— 
Mr. Waager, of Lime Street, and Mr. Carnegie, of Bishopsgate Street and 
Galatz, merchant, deposed to dealings with Edgeley for consignments of 
timber from Meydempeck in 1863, and to the respective values of the 
cargoes of timber sent. 

Mr. Sleigh proceeded to sum up the case he had brought forward in be- 
half of the defendant. He said that he had surrendered himself day after 
day, in discharge of his trial, and he now took his place in the dock, and 
he hoped it would be for the last time, to receive the judgment of the jury 
upon the charge that was made against him; and he might add that he 
did so with confidence as to the result. He said that it appeared to him 
that the prosecution had altogether failed in making out that the defendant 
had been guilty of a criminal offence, and he should induce them to con- 
sider the case in the same manner as if he were one of the jury, and look 
dispassionately at all the facts and consider whether the evidence made out 
that the defendant had committed the offence imputed to him. He re- 
minded the jury that the offence imputed to the defendant was that he and 
the other persons whose names had been mentioned had fraudulently con- 
spired to pass off certain bills of exchange purporting to be genuine bills 
of the Meydempeck Forest Company to Edward Greenland, the manager 
of the Leeds Bank, and that such hills were not genuine and of no value 
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whatever, no such company being in existence. He contended that there 
was no evidence whatever to support this allegation, and that the case for 
the prosecution failed upon the very threshold, by the fact of Mr. Green- 
land not being called as a witness to prove under what circumstances 
the bills really were discounted. The learned counsel then proceeded 
to refer to the various points in the case, and said that it would un- 
doubtedly have been competent for him to have called Van Cleefe as 
a witness for the defendant, but he put it to the jury whether it 
was likely he should call such a man when, according to his instruc- 
tions, and, indeed, as it appeared by the evidence, he had been the 
first cause of all the mischief, and whether any reliance could have been 
placed upon the testimony of such a witness, having regard to the position 
he occupied in the affair. Mr. Sleigh concluded a very able speech by 
making an earnest appeal to the jury to acquit the prisoner on the ground 
that the evidence for the prosecution had really failed to establish the 
serious charge that was made against him. 

Mr. Giffard made a very powerful reply to the jury upon the whole case. 
He said that with regard to Mr. Greenland not being called as a witness, 
it appeared to him that it was perfectly immaterial whether he was called 
or not, and that the jury might, if they pleased, regard him in the light of 
an accomplice in the enormous fraud, A mr according to the case of the 
prosecution, had been perpetrated by divers parties, the prisoner being 
one of those parties. The question for the consideration of the jury was, 
not whether there had not been some sort of concession or other with 
relation to this forest at Meydempeck, but whether the prisoner, when he 
represented that a legitimate business was being carried on and procured 
the discount of bills drawn by the Meydempeck Forest Company to a 
large amount upon that supposition, was not guilty of a fraud upon the 
Leeds Bank. It might be true that great frauds were frequently practised 
in commercial circles, and that when they were successful nothing more 
was heard of the matter, and he could not help considering that it was a 
scandal to the administration of justice that this should be the case. He 
could not help thinking that it would be a very wholesome example if any 
person, even although he might be a rich merchant, and a man of high 
position, should be punished, even if he had been successful by means of 
a fraud of this description. The law had frequently been compared toa 
cobweb, through which the large flies broke their way, while the smaller 
knaves were caught, and although he had not the smallest desire to preju- 
dice the case of the prisoner unfairly, he could not help observing that the 
question for the consideration of the jury was whether he was not the 
principal agent in the fraud which had been undoubtedly committed in 
this case. He concluded by reminding the jury that not only the interests 
of the prisoner, but also those of the public were confided to them, and if 
the evidence left no reasonable doubt upon their minds that the offence 
was established against the defendant, they ought to say so by their verdict. 

Mr. Baron Pigott then summed up. He said that the offence imputed 
to the prisoner was that of conspiring with Teal, Van Cleefe, De Villars, 
and others to defraud the Leeds Banking Company by means of fictitious 
bills of exchange, purporting to be drawn by a company called the Mey- 
dempeck Forest Company, and this being in substance the nature of the 
charge that was preferred against the prisoner, the question for them to 
consider was whether that charge was established by the evidence? All 
that was necessary to be proved was that a conspiracy existed, and when 
this fact was established, if they should be of opinion that the prisoner 
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couspired with any one of the persons mentioned, or that even Greenland 
himself was a party to the conspiracy, the prisoner would be guilty of the 
offence that was imputed to him. The learned judge then proceeded to 
give an outline of the general nature of the case, and observed that’ the 
first they appeared to hear of the prisoner Van Cleefe was that having 
been originally a woollen merchant he suddenly appeared, in the year 1862, 
to have become interested in this forest in Servia, and that he was entering 
into negotiations with the prisoner for the sale of his interest, and the result 
appeared to be that upon Van Cleefe becoming a bankrupt at the end of 
1863 the prisoner became liable to the Leeds Bank upon paper that he 
had accepted to the amount of £30,000. His lordship next referred to the 
facts, and said that the defence of the prisoner appeared to be that although 
the bills were drawn in the way represented, no fraud was contemplated, 
and that there was a large amount of property that would have hecome 
available : and that but for the unfortunate stoppage of the Leeds Bank 
the speculation would have turned out a most prosperous one, and all the 
money that had been obtained from the Leeds Bank would have been 
repaid. His lordship referred to the correspondence that had passed 
between the prisoner and Mr. Greenland, and said that in one of these 
letters the prisoner represented that from £8,000 to £10,000 worth of 
timber was at that time ready for shipment or floating down the Danube 
ready to be shipped ; and he said there certainly did not appear to be the 
slightest foundation for this statement by the prisoner. His lordship con- 
cluded a most lucid and impartial summing up of all the material facts of 
the case by leaving the jury to decide the question as to the guilt or inno- 
cence of the prisoner. 

The jury retired to deliberate upon their verdict at half-past three 
o’clock, and returned into court at twenty minutes past four, and found 
the prisoner guilty of conspiring with others to defraud the Leeds Banking 
Company. 

Mr. Baron Pigott, in passing sentence upon the prisoner, said the jury 
had found him guilty of the conspiracy with which he was charged, and he 
did not know how they could have come to any other conclusion on the 
evidence they had before them. It was impossible to believe the concoc- 
tion of these bills of exchange could have been with any other than a 
dishonest purpose, and it must have been to defraud someone. The letters 
written by the prisoner to Greenland seemed to him (the learned judge) 
all to point in one direction, namely, to point out to Greenland the hope 
that this was a very substantial concern, and that with a little more 
credit it would be made to pay all the advances upon it, and although 
Greenland did not appear as a witness, and although it was known he had 
been convicted of an offence under the revenue laws, which might have 
another aspect—that of deceiving the shareholders of the Leeds Bank— 
still, from that correspondence, he believed Greenland himself was 
deceived. Be that as it might, the question was whether the prisoner 
conspired with these persons, Teal, De Villars, aud others, or one or other 
of them, to defraud the Leeds banking Company. The object of these 
bills was to get discount from the Leeds Bank and defraud the 
shareholders to the amount of £124,000, and he thought the inference 
was too clear to be resisted, that that was the result of a preconcerted 
plan between the prisoner and Teal and De Villars; and that Greenland 
was a party to it would not be material in point of law, because the 
jury under later counts of the indictment could have found their 
verdict generally, that he (the prisoner) did conspire with some or 
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other of these persons to defraud the Leeds Banking Company. He 
had now to pass sentence upon him for the offence of which he had been 
convicted, and it was an offence for which under common law the 
utmost punishment that could be inflicted was two years’ imprisonment 
with hard labour. He was aware that a period of two years’ hard labour 
was a very severe sentence, and he would not pass upon him the full term, 
but the sentence of the court was that he be imprisoned and kept to hard 
labour for one year and nine months. 


2 
> 





BILL OFFICE NOTES. 
BY A COUNTRY BANKER. 


PART I. 


CHAPTERII,. 


Tue bill is divided into two kinds, inland and foreign, both of 
which are treated by the banker in two different ways—as bills dis- 
counted and bills deposited. In the former instance they become 
the property of the banker by purchase, in the latter they are 
retained by him for the credit of the party from whom he has 
received them. 

With the bill deposited there appears to be a diversity of practice 
amongst the profession, some treating it ‘‘ short,” or merely enter- 
ing it in an inner column of the page of the account, and not carry- 
ing out the amount direct to the credit of the party until it is paid ; 
from which has originated the expression “ entering short,” the bill 
in such cases being termed a ‘short bill.” By others the bill 
deposited is entered at once to the credit of the party, some keeping 
it distinct from the cash entries and specifically describing it as a 
bill due at such a date ; while others enter it together with the cash 
as “bills and cash,” or in a more general way as ‘sundries ;” 
Entering the bills short, however, appears, at least so far as we can 
learn, to be a practice confined to the London bankers only ; 
while in Scotland all bills that the banker receives and approves of 
are, we believe, at once discounted, and the proceeds placed to the 
credit of the account. And, as we were informed by his banker, so 
little relish had one client for this system that he was in the habit 
of retaining his bills so long as sometimes to bring them over-due ; 
while in another instance, and as regards the charge of discount 
generally, a countryman, somewhat new to bill transactions, had, at 
a time when the rates were high, retained a draft upon the banker 
for a considerable period after it was due, in the expectation of 
being allowed interest for the time it was overheld, as a set-off or 
compensation for the discount charged him on a previous undue 
draft, the proceeds of which he had required: judging it but only 
right and proper that if he were charged for interest before, he 
should be allowed for it after the bill was due. 

VOL. XXVIII, 50 
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In common with the leading public or joint-stock banks of 
the north of England, it is our practice to at once credit the party 
with all bills that meet with our approval ; and we make no separate 
or specific entry of these further than styling themasbills; these when 
accompanied with cash being entered as “bills and cash;” or, if 
there are cheques and due bills combined, as “ bills, &c.,” or “sun- 
dries.” Should the amount of cash considerably preponderate, we 
commonly describe the items as “cash, &c.;” and if cheques be 
the chief item, as “cheques, &.’”” In the case of bills and cash 
combined, the whole operation would be as follows, supposing the 
bills to amount to £1,500 and to be drawn on Ist January at three 
months’ date :— 


John Twist, Cotton Spinner and Manufacturer. 





| | | | 
Date. | Particulars. Dr. Cr. Balance. | Days} Dr. Dees. | Cr. Decs. 
£ sa £ 8. 
1,550 15 3for. 1,550 15 ¢ 











1367 | 
Dec, 31 | By Balanco 
363 





| 
1 
Jan. 3 | ByBills&Cash| ... | 2,000 0 ofCr.3,55015 3] ... | 1330°00 





the full working of the debit decimals on the bills appearing on 
the credit voucher, and from which the totals only are posted. In 
some banks the decimals are calculated in the bill register itself. 

In the case of overdrawn accounts, and when the minimum rate 
of the Bank of England is at 5 per cent. and upwards, we however 
discount the bills, placing generally, not the proceeds, but the full 
amount to the credit, and debiting the account with the discount, a 
commission being thus gained on the latter amount. 

Bills of which we are doubtful or do not altogether approve, are, 
however, not passed to account, but are retained merely for collec- 
tion and credit, and these are recorded by us in a separate book, 
called the “Bills Lodged Register,” ard are of cours. kept in a 
separate compartment of our bill case. 

As the legal effects of the applicetion »r treatment of the bill are 
of considerable importance, and appear to be known to but really 
few of the profession, we shall here enter somewhat more fully into 
a consideration of the subject than we would otherwise have done. 
When the bill is discounted the property in it is of course changed, 
and belongs entirely to the banker, but when deposited for credit 
and treated in any of the ways above seen by the banker, it remains, 
so long as itis not drawn against, and in the absence of any under- 
standing to the contrary with the banker, at the entire control of 
the client, and in the event of the failure of the banker can be 
recovered from his assignees. The banker is thus not only not at 
liberty to rediscount, or pay it away, or pledge it, but if he did so 
he would render himself liable to be indicted for a misdemeanour. 

On the other hand, should these deposited bills, bearing as they 
always do the indorsement of the depositor, be disposed of or nego- 





Bili Office Notes. 707 


tiated by the banker to a bond fide third person, the depositor cannot 
recover from such person, and can only come in as a creditor in the 
event of bankruptcy. 

The property in deposited bills remaining with the depositor, it 
follows that if they are destroyed by accident, without any fault on 
the part of the banker, the loss will fall upon the depositor. 

We shall now proceed to give some of the more important details 
of the leading cases establishing the above rules. In Giles and 
another against Perkins and others, 7th November, 1807, the 
earliest of these cases, and which refers to undue bills for upwards 
of £1,100 paid into a private bank at Birmingham, it was stated 
to be the practice of this and other country banks, when bills that 
had not a Jong time to run were brought, that they were entered in 
a gross sum with cash or paper which was immediately payable, to 
the credit of the party, he having liberty to draw upon them to 
that amount, and that the undue bills, which were always endorsed, 
were so far considered by the bankers to be their own that they 
would, as convenience required, pay them away in the usual course 
of business, or transmit them to their London correspondents, that 
interest was charged on both sides of the account, which, when 
found to be against the party, a certain commission would also be 
charged ; thus differing from the practice of London Bankers, who, 
upon the receipt of undue bills from a customer, do not carry the 
amount directly to his credit, but enter them “short,’’ as it is called; 
that is, note down the receipt of them in his account, with the 
amounts and the times when due, in a previous column of the 
same page, which sums when received are carried into the usual 
cash column. In the present case, the assignees, considering that 
the bills in question had been entered in the bank books in common 
with cash, and that by the usual mode of dealing, the customers, 
the plaintifis, might have drawn for the amount before the bills 
were due, refused to deliver them up to the plaintiffs on demand ; 
and as they became due the assignees received the money from 
the acceptors to the credit of the bankrupts’ estate, for which 
the plaintifis brought their action for money had and received; 
and the question was, whether they were entitled to receive back 
these bills in specie from the bankrupts at the time of their bank- 
ruptcy, the same not being then due, though indorsed by them, 
and the balance of the cash account being in favour of the plaintiffs, 
or whether they were only entitled to come in as creditors under 
the commission for the whole amount of their banking account. 
Lord Ellenborough, C.J., in delivering judgment, said, ‘ Every 
man who pays bills not then due into the hands of his banker 
places them there, as in the hands of his agent, to obtain payment 
of them when due. If the banker discount the bill, or advance 
money upon the credit of it, that alters the case; he then acquires 
the entire property in it, or has a lien on it pro tanto for his 
advance. The only difference between the practice stated of London 
and country bankers in this respect is, that the former, if overdrawn, 
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has a lien on the bill deposited with him, though not indorsed ; 
whereas the country banker, who always takes the bill indorsed, has 
not only a lien upon it, if his account be overdrawn, but has also 
his legal remedy upon the bill by the indorsement; but neither of 
them can have any lien on such bills until the account be over- 
drawn.”’—Giles v. Perkins, p. 12, vol. ix. of East’s Reports of Cases 
argued and determined in the Court of King’s Bench. 

In Thompson and others against Giles and others, which referred 
to undue bills paid into a private bank at Lancaster, the mode of 
entering by the bank was thus :— 


Dr. 





1821. 
July 1. By balance 
| » 2. By bills 





the customer after such entry being allowed to draw to the full 
amount appearing to his credit. This bank, it was stated, was in 
the habit of paying away such bills almost every day and hour, 
and to the amount of many thousands every week; and the circeu- 
lation of the town of Lancaster and the county at large was con- 
ducted in a great measure by bills so paid in, and afterwards paid 
away by the bankers; and if that had not been done, each bank 
would have required an immense unemployed capital of bank notes, 
or have been obliged to draw on their correspondents in London, 
aud thereby considerably increased their expenses. 

F. Pollock for the plaintiffs.—“‘ The bills sought to be recovered 
in this action were entered as bills, and not as cash, to the credit of 
the plaintiffs ; they remained in specie in the hands of the bankers 
at the time when they became bankrupts, and may therefore clearly 
be claimed by the plaintiffs. A banker is a factor for money. 
That was established by Giles v. Perkins (9 East, 12), which was 
afterwards acted upon in Hughes v. Spooner (not reported), tried 
before Best, J., at Warwick. From that time this has been uni- 
versally considered as the law, and the commercial world has been 
governed by it.” 

Bayley, J.—‘It has been argued for the defendants that we 
must infer an agreement to have been made between the banker 
and his customer, that as soon as bills reached the hands of the 
former the property should be changed. Undoubtedly if there 
were any such bargain, the defendants would be entitled to our 
judgment. . . . It appears, however, that the bills were not entered 
as cash, but as bills; and although the amount was carried into the 
cash column, it does not follow that the customer assented to their 
being considered as cash. It is only an undertaking on the part of 
the banker to answer drafts in advance to the amount of the bills 
so entered. By indorsing the bills paid in or by giving a guarantee 
when he did not choose to indorse, the customer might enable the 
banker to negotiate the bills, and a bond fide holder might have a 
right to retain them. But the banker could only be justified in nego- 
tiating them when that was rendered a reasonable course by the state of 
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the customer’s account. The case, indeed, states it to have been the 
custom of bankers in the county of Lancaster to use bills paid in 
by their customers, but it does not state that they so used them as their 
own, without reference to the customer's account. . . . Thiscaseismuch 
stronger for the plaintiffs than ex parte Sergeant (1 Rose, 153) was 
for the petitioner; yet even there the Lord Chancellor appears to 
have thought that the customer was entitled to the bills. At all events 
that case shows that even where bills are entered as cash the assent 
of the customer to their being so considered must be proved, and 
that the onus of proving it lies on the banker. . . . The plaintiffs 
are therefore entitled to recover the amount of all those bills that 
remained in the hands of the bankers at the time of their 
bankruptcy.” 

Best, J— ‘It is perfectly clear that if a person places in his 
banker’s hands bills not due, the property continues in the party 
paying themin. If by any accident they were destroyed, without 
the default of the banker, the loss would not fall upon him, but 
upon the customer. As the property continues in the customer, 
and as it is well known that bankers receive bills as factors or 
agents, to obtain payment of them when due, they do not, in case of 
bankruptcy, pass to the assignees by the 21 Jac.1¢. 19,8. 11... . 
The 52 Geo. 3, c. 63, furnishes a strong argument against these de- 
fendants, for it shews that the legislature thought it extremely 
improper for bankers or others to negotiate bills (amongst other 
securities) entrusted to their care. Ido not mean to say that the 
bankers in this case incurred any of the penalties imposed by that 
Act; it is unnecessary to decide that point here; but I would by no 
means advise persons in their situation to take it for granted that 
they may with impunity act in the same manner.”— Thompson v. 
Giles, p. 422, vol. IL. of Barnewall and Cresswell’s Reports of Cases 
in the Court of King’s Bench, 1823, 1824. 

In ex parte Barkworth and others in the matter of Harrison and 
others, 29th, 30th January, 1858, which was an appeal by the 
assignees of a private bank at Hull, from an order of Mr. Commis- 
sioner Ayrton declaring that certain bills of exchange belonged to 
the respondents, the customers; the mode of entering the items by 
the bank when bills and cash were paid in together was by describ- 
ing them separately in an inner column and carrying out the total 
into the cash column. Thus, if on 10th March cash was paid in 
and on 15th March bills accepted by X & Company and ¥ & Com- 
pany for £500 and £400 due 26th April and 5th May were paid in 
along with a sum of cash, the entries would stand as follows rt 

Tr. 
10th March—Cash ... om ‘us oe £900 
15th _,, X & Co., 26th April ... £500 

Y & Oo., 5th May ... .. 400 
Cash ... du ve 100 
1,000 
The object in thus entering the dates of maturity of the bills being 
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merely to facilitate the calculation of interest, and the customers 
were at all times at liberty to draw to the full extent of the balance 
thus appearing to their credit. 

The assignees contended that the bills belonged to them. They 
alleged in their petition of appeal and adduced evidence to prove 
that all bills remitted to the bankers by their customers had 
habitually been placed in the banker’s bill case indiscriminately, 
like bank notes, without keeping separate the bills paid in by 
different customers, and without classifying the bills in any way 
except by sorting them according to the dates on which they became 
due, and that such was the custom of the banks at Hull, except the 
Bank of England branch there; that it was also the custom of 
the bankers at Hull, except the Bank of England branch, to place 
bills remitted by a customer to his credit as cash under the date on 
which they were paid in, and thenceforth to treat them as belonging 
to themselves as if they purchased or discounted them, and to dis- 
pose of them for their own purposes without regard to the 
customer by whom they had been paid in; that bankers were 
not considered to hold such bills merely as agents for the purpose 
of collecting the moneys payable in respect of them, and that the 
bankrupts had always treated and considered the bills as having 
become their own property, just as if they had discounted them, and 
had acted in the belief that they were entitled to dispose of them 
without regard to the state of the customer’s account. 

For the respondents—‘‘ A member of this same bank was the 
petitioner in ex parte Pease (10 Ves. 25), in which case strong ob- 
servations were made as to a banker’s treating his customers’ bills as 
his own. Now, the members of the firm come here as witnesses, 
stating that it is the practice of the Hull bankers to do so. If the 
appellants had proved that the customers knew of, and assented to, 
the bankers dealing with the bills as their own, the case would stand 
on quite a different footing ; but there is no evidence of such know- 
ledge, What the appellants must show is, that it was understood 
between the parties thatthere was not to be any restriction in the deal- 
ing with the bills by the bankers The observations of Lord 
Eldon in ex parte Sargeant, 1 Rose, 153, are referred to ds against 
us, and as irreconcileable with Z'hompson v. Giles; but Justice 
Bayley, in the latter case, treats the decision as consistent with 
what Lord Eldon had said. Lord Eldon was the last judge to 
make observations in one case inconsistent with what he decided in 
other cases, and his remark in ex parte Sargeant has been mis- 
-understood. Interpreting his language fairly, it means no more 
than this: that if the bills are, by the course of dealing between 
the parties, to be taken as cash, in such sense that the customer 
may at any time bring an action for the balance of his account, 
then the bills from the time of being paid in beloag to the bankers ; 
this being, in fact, an arrangement that the bankers are to be 
deemed discounters of the bills —2Zr parte Thompson, 1 Mont. & 
Mae. 102, is not warranted by ex parte Sargeant, and is overruled 





Bill Office Notes. 711 


in ec parte Benson, 1 Mont. & Bli. 120.” [Hx parte Armitstead, 2 
Glyn. & J. 371, and Jambart v. Woollett, 2 M. & C. 389, were also 
referred to. 

The Lord Justice Knight Bruce—“ This appeal has been ably 
argued, but the case appears to be merely thus: a banker becomes 
bankrupt, having in his possession short bills transmitted to him by 
a customer. The customer says to the assignees, I will pay you 
the cash balance, if any, in your favour, and relieve your estate 
from all liabilities on my account. Return me my bills! ‘No,’ 
say the assignees, ‘the bills are ours, we will keep them; you 
can come in as a creditor ;’ a claim on their part almost as startling 
as one of a similar kind relating to the plate or title-deeds 
of a customer would be. . . . . . Of some of the circum- 
stances on which they rely, Thompson v. Giles completely disposes— 
a decision since which more than thirty years have elapsed—a 
decision which I do not understand to have been substantially 
questioned—a decision by which the course of business in England 
has long been governed, and which has the recommendation of 
being in conformity with good sense and honesty.” 

The Lord Justice Turner—“. . . . . It was said that Lord Eldon 
ex parte Sargeant, 1 Rose 153, expressed an opinion inconsistent 
with the decision in Thompson v. Giles. But ex parte Sargeant was 
cited in the argument of Thompson v. Giles, and the learned judges 
who decided that case do not appear to have considered their 
decision inconsistent with Lord Eldon’s observations in ex parte 
Sargeant; nor, on looking at ex parte Sargeant, do I see any ground 
for imputing the inconsistency suggested. "What Lord Eldon said 
was: ‘That the bills were not written short, amounts to nothing, 
unless there be a concurrence, manifested at the time, or to be 
inferred from the habits of dealing between the parties, that they 
were to be considered as cash. If they were there with the peti- 
tioner’s knowledge as cash, and he drawing, or entitled to draw on 
them as having that credit in cash, he would thereby be precluded 
from recurring to them specifically.’ What did Lord Eldon mean 
by ‘considered as cash?’ Not that the bills were entered in the 
account as cash; that he expressly excludes; but, as I take it, he 
meant that they were paid in on the footing on which cash is paid 
in, so that on their being paid in the bankers would immediately 
become in every sense absolute debtors for the amount. Looking 
at Lord Eldon’s remarks in this light they do not seem to me to be 
at all inconsistent with the decision in Thompson v. Giles. I am of 
opinion, therefore, that this appeal is without foundation and must 
be dismissed.”—EZxr parte Barkworth in re Harrison, p. 194, vol. II. 
of De Gex and Jones’ Reports of Cases heard and determined by 
the Lord Chancellor and the Court of Appeal in Chancery. 

In Lancashire, since the introduction of the public or joint-stock 
system of banking, a considerable change has occurred in the bill 
circulation, the principal banks rarely, if ever, paying away short- 
dated bills, or bills not having more than two or three weeks to run, 
these being retained generally until within a week of their maturit7 
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when they are remitted to the bank’s correspondents for collection 
and credit. Instead of reissuing such bills the practice is for the 
banks to draw upon their London agents, and what with this 
general custom, the greatly increased use of cheques, and the more 
extended circulation of Bank of England notes, it is not often that 
a bill presents itself with that infinite number and variety of 
indorsements it once bore, some instruments in former times having, 
when presented for payment, between one hundred and two hundred 
indorsements. 
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TAKING OVER BANKING ACCOUNTS.—THE LONDON HAMBURG AND 
CONTINENTAL EXCHANGE BANK V. SPIELMANN. 
Tuts case was heard in the Court of Chancery, before the Lord Chancellor, 
on the Ist of June. 

The plaintiffs, a limited company incorporated in February, 1863, pur- 
chased in October the business of Adam Spielmann and Company, the 
bankers and exchange dealers of 79, Lombard Street. It was agreed that 
the balances of customers should be transferred to the account of the 
company as soon as their sanction was obtained ; that Spielmann, who was 
to be the manager of the new company for twelve months, should forth- 
with take out his own capital, and should retain the balances of any 
persons to meet acceptances or liabilities to which he might be liable on 
account of such persons, and that he might of his own authority retain 
out of the funds of the company or of its customers the amounts of all bills 
and liabilities which he had accepted, or which it might be necessary for 
him to accept as having been addressed to him, or to which he was or 
might become subject. On the 2nd of November (November 1 being a 
Sunday) the plaintiffs commenced business on the defendant’s late premises. 
One of Spielmann’s customers was Thomas Field, a Liverpool bullion 
dealer. The course of business between them had been for Field to send 
Spielmann a letter of advice containing a list of acceptances or draughts 
to be returned by him, and also a list of cheques, bills, coin, and bullion 
remitted to enable him to retire or pay the acceptances and draughts; the 
letters, which were in the following form :—“ Gentlemen,—Please retire 
the annexed acceptances and draughts as advised. Enclosed £— to credit 
as at foot,’”’”—being usually accompanied by a parcel, containing the cheques 
and bills, coin and bullion. Spielmann was iu the habit, on the morning 
of receiving a letter, of entering remmittances to Field’s credit, and, after 
payment of any acceptances to be retired, entering the payment to Field’s 
debit. ‘Ihe remittances did not always cover the amount of the acceptances 
and draughts to be retired, and in this way Field was, at the date of the 
purchase by the plaiutiffs of Spielmann’s business, indebted to the latter 
in £3,749. 10s. 7d. After some negociation a financial committee, ap- 
pointed by the company, agreed to undertake Field’s agency, though 
there was a dispute as to the date from which it was to be undertaken. 
In the interval between the 1st and 7th of November, Field made 
daily remittances, accompanied by the usual request to retire or pay 
acceptances of draughts. Spielmann opened these letters, and appropriated 
the remittances to his own use towards the satisfaction of plaintiffs’ debt 
to him, paying the draughts and acceptances to the amount of £2,697 out 
of the funds of the plaintitis. Spielmann’s case was that the plaintiffs had 
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undertaken Field’s agency as from the 2nd of November; but the plain- 
tiffs alleged that they undertook the agency only from the 6th, and that 
therefore draughts and acceptances up to the 7th ought not to have been 
paid by Spielmann out of their funds. The purpose of the present suit 
was to make good their claims, either to all remittances made by Field on 
and after the 6th, or, if it should be held that the agency for Field began 
on the 1st of November, then to all remittances from Field from the 31st 
of October. They contended that the meaning of the agreement of October 
was that credit balances, but not debit balances, of Spielmann’s old cus- 
tomers, should be taken only by the plaintiffs. The account of Field with 
the plaintiffs was closed on the 11th of December, 1863, when it appeared 
that a balance of nearly £4,000 was due from him; which they had 
hitherto been unable to recover from him. They charged that it was only 
ou the the retirement of Spielmann from the managership that they be- 
came aware of this course of dealing. Vice-Chancellor Wood having dis- 
missed their bill, they appealed. 

Mr. Willcock, Q.C., and Mr. Graham Hastings were for the appellants ; 
Mr. Druce, Q.C., and Mr. Marten, for the defendant Spielmann, were not 
called upon. 

The Lord Chancellor thought the Vice-Chancellor was right. It was 
clear that, as between Field and the defendant, the understanding was 
that the latter should apply remittances in paying off Field's debt to him ; 
and it was clear also that when the plaintiff’s company agreed (as it ap- 
peared to his lordship from the evidence they did on the 13th of Novem- 
ber and not on the 6th) to accept of Field as a customer, they took his 
account over from the time of the discontinuance of the defendant’s busi- 
ness, and the commencement of their business—viz., from the beginning 
of November. The financial committee of the plaintifi’s company must 
be held to have known of the state of the account they were going to 
take over, as it appeared in their own books. It was indeed on the state 
of the account as it there appeared that their decision as to taking over 
the account must be supposed to have turned; and this account taking 
no notice of the remittances in question, it would be to permit the plain- 
tiffs to make an entirely new bargain to allow these remittances to be 
introduced. On these grounds, and without reference to the terms of the 
agreement of October, 1863, the plaintiff’s construction, of which, however, 
he could not accept, his lordship was of opinion that the case of the plain- 
tiffs altogether failed, and the appeal must be dismissed, with costs. 





THE LONDON CHATHAM AND DOVER RAILWAY COMPANY V. THE IMPERIAL 
MERCANTILE CREDIT ASSOCIATION (LIMITED), THE GENERAL CREDIT AND 
FINANCE COMPANY OF LONDON (LIMITED), THE GENERAL CREDIT AND 
DISCOUNT COMPANY (LIMITED), THE ASSIGNEES OF MESSRS. PETO AND CO., 
AND OTHERS. 

Tus case was decided before the Lords Justices of Appeal in Chancery on 

the 9th June. 

The suit was instituted by the London Chatham and Dover Railway 
Company against the Imperial Mercantile Credit Association (Limited), the 
General Credit and Finance Company of London (Limited), the General 
Credit and Discount Company (Limited), Richard Fothergill and others 
(the assignees in bankruptcy of Messrs. Peto, Betts, and Crampton, who 
were the the contractors for the railway company), the members of the 
late firm of Messrs. Freshfields and Newman (the former solicitors of the 
company), Sir Cusack P. Roney, Sir 8. M. Peto, Mr. Laing, M.P., and 
others, to set aside claims made by the Imperial Mercantile Credit Associa- 
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tion, Limited, and the General Credit Companies in suits instituted by them, 
and for investigation of the accounts between Messrs. Peto, Betts, and 
Crampton and the railway company. The Imperial Mercantile Credit 
Association in their suit claim a charge of £135,000 on the railway. com- 
any’s lands, created in favour of the contractors by resolutions of the 
aout of directors of the railway company, passed on the 2ist of February, 
1866, upon the assumption of a debt of £135,000 being then due to the 
contractors from the railway company. The suit of the General Credit 
Company is founded on four instruments, all dated on the same day, the 
21st of February, 1866, by which the railway company purported to con- 
tract for the sale to Sir Morton Peto of land, now the site of part of Black- 
friars station, and by which the General Credit Company undertook to 
give acceptances for £190,000 and £110,000 on the security of that land, 
and of some adjoining property which was to be acquired by the railway 
company under their statutory powers. The first mentioned land was 
alleged to be also comprised in the security of the Imperial Mercantile 
Credit Association. The case made by the bill of the London Chatham and 
Dover Railway Company was that the documents of the 21st of Feb., 1866, 
were prepared for the mere purpose of raising money for the contractors ; 
and that, so far from the railway company being indebted to the contractors 
on that day, the contractors were then indebted to them upon the lowest 
estimate in the sum of £692,000 in respect of the Metropolitan Extension 
account alone. The total amount claimed by the railway company as 
being due to them from the contractors upon the Metropolitan Extensions 
account exceeds £2,500,000, and upon the whole account of the general 
undertaking, Metropolitan Extensions, City Lines, Victoria Improvements, 
and Eastern Sections, is upwards of £6,000,000. Demurrers were filed by 
the General Credit Company, the assignees of the contractors, Sir Cusack 
Roney, Mr. John Hervey, Mr. F. H. Trevithick, and Mr. C. L. Christian, 
for multifariousness and want of equity. The last four gentlemen were’ 
parties to a deed of the 27th of August, 1864, by which Sir Cusack Roney 
subscribed for £200,000, Mr. Hervey for £70,000, Mr. Trevithick for 
£100,000, and Mr. Christian for £130,000,—part of £1,600,000 additional 
capital of the Metropolitan Extensions, authorised to be raised by the 
London, Chatham, and Dover Railway City Undertaking Act, 1864. All 
these demurrers were overruled by the Vice-Chancellor. The General 
Credit Company appealed from this decision so far as it applied to them. 

Mr. Druce and Mr. Fry appeared for the appellants; Mr. Greene and 
Mr. A. G. Marten for the respondents. 

Lord Justice Selwyn, after reviewing at some length the facts of the 
case as alleged in the bill, said that the securities given to the Imperial 
Company and the General Credit Company were in effect one transaction, 
and the same lands were partly included in both those securities. In 
making both those financial companies parties to this suit the railway 
company had, in fact, followed the example of the appellants in their own 
suit. The present suit was a defensive suit, and it would be difficult for 
the appellants to contend that in such a suit the railway company were 
not entitled to adopt the same course as that which the appellants had 
adopted in their own suit. This being so, it appeared by the statements 
in the bill that the debt to the Imperial Company depended upon the state 
of the accounts between the railway company and their contractors, and, 
assuming the truth of the statements in the bill, the matters to which it 
related really amounted to one transaction. The appellants, having 
entered into this transaction, could not justly object to the suit on the 
ground of multifariousness. The appeal must be dismissed with costs. 
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RE THE EAST OF ENGLAND BANK :—WINDING UP. 


Tunis case came before Vice-Chancellor Sir R. Malins, in the Court of 
Chancery, on the Ist June. 

It was an adjourned summons, taken out by the liquidator in the winding 
up of this bank, for the direction of the court with respect to interest 
on the debts of the company, which had been all paid by means of calls, 
&ec. The bank stopped payment on the 19th of July, 1864, when the doors 
of the bank were shut, and a resolution being subsequenily passed to wind 
up voluntarily, the result was that an order was made to wind up volun- 
tarily under the supervision of the court. Before the Chief Clerk there 
were three classes of debts. As to the first, no question arose; as to the 
second, the claim was made by the Provincial Banking Corporation, 
Limited, who had shortly before the stoppage purchased the business, 
and claimed 44 per cent., on the ground that by a resolution passed thirteen 
days before the stoppage, the rate on all deposits was to be 43 per cent., 
whereas the Chief Clerk had allowed 4 per cent.only. The third was the 
most important—namely, whether interest was payable, and at what rate 
on drafts and notes (bank and promissory notes) existing at the time 
of the stoppage. As to the resolution, it was said that it must be com- 
municated either directly or by implication. It was also said that the 
liquidator had written a letter in October stating that interest was payable 
at 44 per cent., to which it was answered that the liquidator could not 
bind thé company in such a case. As to the third class of debts the liqui- 
dator contended that no interest run until a demand was made, and held 
there could be and was none because of the stoppage, but because a 
demand was useless, it was not therefore dispensed with; on the other 
hand, the Provincial Banking Corporation, Limited, who opposed the 
summons, rested their claim on the 26th order under the Winding-up Act 
which in support of this summons was said to be ultra vires, inasmuch as 
Lord Westbury in the “ Hatfield Cask Company,” had so expressed him- 
self, which was followed by the Master of the Rolls. 

Mr. Wickens and Mr. Cozens Hardy appeared for the liquidator; Mr. 

Glasse, Q.C., and Mr. Higgins for the Provincial Banking Corporation, 
Limited. 
' The Vice Chancellor, after stating the facts, was of opinion that on the 
first and second questions the liquidator was right, as to the second, the 
argument was well founded that the liquidation could not bind the com- 
pany. The third was a point of great public importance, and it being clear 
that all negotiable instruments bore interest from maturity or date, and 
where no time was fixed that there must be a demand; the law would be 
in an unsatisfactory state, indeed, if, where no demand was possible, still 
it should be necessary. With regard to the observations of Lord West- 
bury as to the 26th order, they amounted at least to an obiter dictum, and 
would have been as well omitted from the report, and it was difficult to 
see how Lord Romilly could treat them as a judgment or strong expres- 
sion of opinion. This order was signed by the Lord Chancellor, the 
Master of the Rolls, and the Vice-Chancellors, and, until abrogated, 
was the law of the land, and this court was bound byit. His Honour’s 
opinion was diametrically opposite on this order, and he must hold 
that interest was payable at £4 per cent., being desirous that there should 
be an appeal. 
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PROVING DEBTS AGAINST COMPANIES WINDING UP. 
Re Barnev’s Bankine Co. (LIMITED) AND RE THE ALLIANCE BANK ?. THE 
Xeres WINE Suippine Co. (LiM1tTep.) 
THESE cases were decided by the Lords Justices of Appeal in Chancery, 
on the 11th June. 

They were two appeals, the first from the Master of the Rolls, the 
second from Vice-Chancellor Malins, heard together, as they involved 
substantially the same question—viz., whether when a company is being 
wound up under the Companies Act, 1862,a creditor who holds security 
for his debt is entitled to prove against the estate of the company for the 
whole amount of his debt (by analogy to the rule observed in the Court 
of Chancery in administration suits) or whether such ‘a creditor can (as 
in bankruptcy) only prove for the balance of his debt after deducting the 
amount realised from his security. In the first case, Messrs. C. W. 
Kellock and Co., of Liverpool, were creditors of Barned’s Banking Com- 
pany in respect of certain bills which they had accepted for the banking 
company upon their guarantee to retire the bills when due. Certain ships 
were assigned to Kellock and Co. by way of security, and they were after- 
wards cold. The Master of the Rolls allowed Kellock and Co. to prove 
for the whole amount of their debt, and from this decision the official 
liquidators appealed. In the second case the Alliance Bank were creditors 
of the Xeres Wine Shipping Company, and held some wine warrants, 
as security for their debt, and they sold the wine comprised in these 
warrants.. Under these circumstances the Vice-Chancellor Malins allowed 
them to prove for the balance only of their debt, after deducting 
what was realised by the sale of the wine. From this decision the 
Alliance Bank appealed. 

Mr. Baggallay, Mr. Cotton, and Mr. Kekewich appeared for the official 
liquidators of Barned’s Banking Company; Sir R. Palmer, Mr. Jessel, 
and Mr. W. F. Robinson for Messrs. Kellock and Co.; Mr. K. K. Kars- ° 
lake and Mr. Eddis for the Alliance Bank; Mr. De Gex and Mr. A. G. 
Marten for the official liquidator of the Xeres Company. 

Lord Justice Wood said that the practice of the Court of Chancery had 
been settled for many years that a mortgagee was entitled to stand on his 
security and realize it at such time as he thought best, and also to pursue 
all his other remedies. Any different rule would be, in effect, to alter the 
contract between the parties. The rule in bankruptcy was that of a pecu- 
liar jurisdiction relating to the estates of traders, and it did not follow 
that this Court was bound to follow that rule, because the winding-up 
was, in some sense, an administration of trading assets. It was necessary 
to look at the Act of 1862 to see whether it contained any direction that 
the proceedings in winding-up should be according to the rule in bank- 
ruptcy. There was such a direction in the Winding-up Act of 1848, which 
showed that when the Legislature intended the rule in bankruptcy to be 
followed they had distinctly said so. There was no such direction in the 
Act of 1862, and to deprive the creditor of the right of proving for the 
fullamount of his debt would be to alter the contract between the parties. 
As to the time at which the amount provable was to be ascertained, his 
lordship thought that the reasonable construction was that it should be the 
time at which the creditor’s claim was sent in in pursuance of the general 
orders of the Court. Otherwise it would be Jeft to the arbitrary discre- 
tion of the liquidator, by disputing a claim, to put one creditor in an en- 
tirely different position from another whose debt was of an exactly simi- 
lar nature. The order of the Master of the Rolls must be affirmed and 
that of the Vice-Chancellor overruled. 

Lord Justice Selwyn was of the same opinion. 
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DISHONOURING A CHEQUE,—TALLEY V. GRAY (P. 0.). 
Tus action was tried in the Court of Exchequer, before the Lord Chief 
Baron, on the 20th June. 

It was an action against the London and County Bank for dishonour- 
ing a cheque. The defendants pleaded that they had no balance be- 
longing to the plaintiff to meet the cheque, and a variety of other pleas. 

Mr. Serjeant Parry and Mr. Henry James were for the plaintiff, and 
Mr. Serjeant Ballantine and Mr. Bush Cooper for the defendants. 

The plaintiff was an attorney residing near Twyford, and kept an 
account with the defendants at their Knightsbridge Branch. In July, 
1867, he paid in a sum of £25. 4s. into the branch of the defendants’ bank 
at Reading, with a notice that it was to be transferred to his account at 
Knightsbridge. In December he drew a cheque for £59. 10s. which was 
not paid. On demanding an explanation, it appeared that the branch at 
Reading had by some error transferred the £25. 4s. to the credit of a Mr. 
Tallis instead of to that of Mr. Talley, and the result was that the 
amount standing tothe plaintiff's credit was not sufficient to satisfy the 
cheque for £59. 10s. 

At the conclusion of the examination of the plaintiff an arrangement 
was come to by which it was left to his lordship to say to what amount 
the plaintiff was entitled. 

A verdict was then entered for the plaintiff by consent, with £60 
damages. 

Mr. Serjeant Ballantine expressed regret on the part of the bank that 
the mistake occurred. It was owing to the indistinctness of the plaintiff’s 
handwriting. 


—_—-- - ——_—-- ——_———— 


Reports of Joint-Stock Hanks. 


COLONIAL BANK OF AUSTRALASIA. 
Tue annual general meeting of the shareholders of this Bank was; held 
in the head office of the Company, Elizabeth Street, on the 22nd April; 
the Hon. J. O’Shanassy, M.L.C., the governor of the bank, presiding. 

The accountant, Mr. Greenlaw, read the following report and balance- 
sheet :— 

“The directors beg to submit to the proprietors the accompanying state- 
ment of the affairs of the bank ason 3ist March last. The net profits 
after deducting interest due to depositors, &c., the expenses of manage- 
ment, repairs to premises, and allowance for bad and doubtful debts, &c., 
amount to, including the balance from last half-year, £28,827. 13s. 3d.,which 
the directors propose to apportion as follows, viz. :— 

‘Dividend at the rate of 8 per cent. per annum, £17,500 ; reserve fund, 
£2,500; rebate on bills not yet due, £7,658. 7s. 1d.; balance carried to 
profit and loss—new account, £1,169. 6s. 2d.— £25,827. 13s. 3d. 

“The directors have great satisfaction in being able to inform the share- 
holders that since closing the books for the half-yearly balauce they have 
sold out the shares in the Melbourne and Hudson’s Bay United Railway 
Company at £47. 10s. each net cash, The directors are of opinion that 
this transaction, which terminates the bank’s interest in the railway, will 
meet with your cordial approval. The dividend wil! be payable at the 
—_ office on and after to-morrow, and at the branches on receipt of 

vice. 
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PROFIT AND LOSS. 
Dr. 
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Balance Sheet for the Half-year ending 31st March, 1868. 


£437,500 0 

194 672 18 
91,694 
944,094 
6.315 
45,000 
28,827 


£1,748,103 


£237,577 
102,957 
145,095 
9,280 
21,014 
1,179,692 
52,487 


£1,748,103 14 


£15,259 
17,500 
2,500 
7,658 
1,169 


£42,087 


£40,052 12 6 
2,034 8 4 


£42,087 010 


£47,500 0 0 


—___—_ 


£45,000 0 0 
2,500 0 0 
£47,500 0 0 


The Chairman requested that any shareholder who had any question to 
ask in reference to the report would be good enough to do so before he 


(the a proceeded to move its adoption. 


R. G. Haig said he should like to know if there was any good reason 
for aiteriig the form of stating the profits which had been adopted on this 
and the last occasion? It used to be the custom to state the profits for the 
half-year, but on this and the previous half-year the profits were given 


plus the rebate on bills not yet due. 


Tf they deducted this £7,658 rebate 


on bills which really belonged to the half-year in which they now were 
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from the £28,827 given as the profits for the past half-year, their actual 
profits would be £21,169. In this form the accounts had been stated since 
he had had any connection with the bank until the last half-year. It was 
repeated again this time, and was to be found among the sums appropriated 
for dividend and reserve, and carried to profit and loss account of next 
half-year. He did not see any good reason for putting in this £7,658, 
unless it were to make their annual profits appear larger than they really 
were. The statiug of the account in this form was not in the least degree 
likely to mislead any person now in this room; but there were a great 
many people shareholders in this bank, and people who looked at the 
accounts of the bank with the idea of becoming shareholders, who really 
did not understand what “rebate on bills not yet due” meant. He 
believed that if they asked the shareholders whose names were printed on 
this list what “ rebate on bills not yet due’? meant one-half of them would 
not be able to tell, and that if they looked at this statement they would 
suppose that the bank had actually made £28,827 profits, whereas it had 
only made £21,169. There was another discrepancy which he wished to 
point out. In the report it was stated that, after deducting the interest 
due to the depositors, the profits were £28,827 ; but if they looked at the 
profit and loss account below they would find that the rebate on bills 
current and the interest due to depositors was £7,658; but if the interest 
due to depositors was not included in that £7,658, why was it put down 
there ? 

The Chairman stated that the form of account here adopted was pre- 
pared by the manager. He remembered that when the accounts were not 
brought out in this form, a man well versed in banking, and once treasurer 
of the colony —he referred to the late Mr. Charles Ebden—called attention 
to the necessity of stating this very item, in order to show the rebate on 
bills, and that the proprietary might have an opportunity of judging how 
far the business of the bank gave a real and not an anticipated profit. If 
a bill was discounted to-day, and the bank’s account closed to-morrow, it 
was quite clear that the'interest upon that bill ought not to go to the 
profit of that half-year, because the interest ran through a great portion 
of the following half-year. A rebate was therefore made, in order to show 
the proprietors the actual profits made, as distinct from the prospective 
profits of the next half-year. 

Mr. Burnes, the manager, stated that the rebate was included in the 
£28,827 ; but before the net profits were declared on previous occasions 
the rebate was taken out. It was a mere matter of opinion in making 


_ out the accounts, and the one mode was just as correct as the other. 


Mr. Haig said that that was just the question which he asked. Putting 
the £7,658 rebate into the profits, and making the net profits appear as 
£28,827, was calculated to mislead people. 

Mr. Burnes observed that many banks made up their accounts without 
making any allowance for rebate. This account showed that the bank 
had done so out of the proper source, namely, out of the profits. 

Mr. Haig said he had in his hand the report for 1867, in which the 
rebate was deducted before the profits were stated. 

The Chairman pointed out that Mr. Haig was mixing up the report of 
the directors with the balance-sheet. The form of stating the accounts 
was, he apprehended, rather one for the officer of the bank than the share- 
holders or directors. 

Mr. Galbraith, before the report was adopted, wished to make a few 
remarks on the balance-sheet. At the last meeting he was rather a 
grumbler, but he did not intend to be one on the present occasion. It 





720 Colonial Bank: of Australasia, 


seemed to him that the report was more satisfactory than any one for 
some time past. In addition to the information which had been given 
about the sale of the railway shares, he was glad to see that the note 
circulation had increased somewhere about £10,000, and the deposits by 
something like £30,000. He was glad to see that the interest on deposits 
had been reduced one per cent. 

Mr. Burnes—Three per cent.—from seven to four. 

Mr. Galbraith was very glad of that, and he considered it a step in the 
right direction. He wished to impress upon the manager, and to lay before 
the shareholders, the advantage that would accrue, not only to this bank 
but to the whole colony, if the rate of interest was further reduced. They 
all knew that there were a number of timid investors who, as long as they 
got 4 per cent, from an institution like this bank, where the security was 
undoubted, would continue to deposit their money in the bank, and that 
prevented their money from being devoted to various enterprises, as in the 
old times. Various causes had tended to make people timid, not only 
here, but in all parts of the world. Here the timidity had arisen partly 
from the action of the government, and partly trom the natural fear of 
the people arising from their heavy losses, and partly also from the im- 
mense sums paid by the banks in interest. This bank was first started on 
patriotic views. 

A Shareholder—There is no such thing as patriotism in this colony. 
(Laughter.) 

Mr. Galbraith—I believe we have not; but this bank was started on 
patriotic principles. 

Mr. Macarthy—I don’t think this meeting has anything to do with 
whether we are patriotic or not. I understood that we were now dis- 
cussing a balance-sheet, and there is a great difference between a balance- 
sheet and patriotism. Patriotism has gone away from us for years—ever 
since Mr. Galbraith’s countrymen came into power. (Laughter.) 

Mr. Galbraith continued to observe that the bank had been established 
on patriotic principles, and if the interest on deposits were further reduced 
it would be doing a great good, not only to the shareholders of this bank 
but to the people of the colony. He considered it would be better if the 
bank got money at three per cent. and discounted it at six, instead of 
getting money at four and discounting at seven. There was a figure in 
the balance-sheet which he never remarked before. The bank seemed to 
have large remittances this half-year something like £145,000, and a large 
amount of bullion in transitu, and he hoped it was going to get into an 
exchange business like some of the other banks. 

The Chairman, in moving the adoption of the report, was glad to have 
an opportunity of congratulating the shareholders upon what appeared to 
be the improved position of the bank. The deposits in the bank, they 
would observe, had increased, although interest had been reduced by two 
or three per cent., and the reserve and bullion had a corresponding increase, 
which showed that the bank had been trading within safe limits. Since 
the closing of the report, its condition was even better. The increase of 
money in the colony was a feature the reasons of which, if they were to 
dwell upon them, would involve a discussion: not appropriate to a bank 
meeting, because the question why money, which a few months ago was so 
scarce and dear, was now cheap and plentiful, partook of the nature of a 
question of political economy. Whether or not the managers put their 
heads together as to the rate of interest, he (Mr. O’Shanassy) believed that 
the law of supply and demand had much to do with the matter, and that 
it did not proceed from any artistic arrangement made by the managers of 
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the banks. The accumulation of large sums on deposit in the banks was 
a circumstance that did not militate against the directors and management, 
because they could not control events; and he might say, from his own 
observation—and since his return he had been carefuily looking over the 
business of the bank--that its general business had improved, It was 
gratifying to them to find that their action in the sale of the railway 
stock had been approved of. For a number of years it lay a heavy weight 
upon the management and action of the buard, and they used every means 
to get rid of that property with safety to the bank, and without serious 
loss. Some shares were sold as high as £67 and £60; aud they had now, 
thanks to their deputy-governor, cleared off the whole amount for cash at 
£47.10s. He might take this opportunity of stating that as the sale was 
etlected after the books were closed, and as they were valued in the last 
report at £50 a share, they must make provision for the difference between 
£50 and £47. 10s. Whether that would come out of the reserve fund or 
out of profits, he was not in a position to state, but he thought it his 
duty to point out to the shareholders that they had to make provision 
for it. 

Mr. Dougall seconded the motion, which was agreed to. 

The Chairman, whose term of office had expired, then vacated the chair, 
which was taken by the deputy-governor, the Hon. J. W. T. Clarke, M.L.C, 

The Chairman stated that there were two vacancies in the direction, for 
which there were only two candidates—the Hon. J. O’Shanassy and Mr. 
G. Butchart, and he accordingly declared these geutlemen duly elected. 

Mr. O’Shanassy having again taken the chair, 

Messrs. A. Smith and M. Curtayne were elected auditors of the company. 

The accountant then read: a requisition addressed to the board of 
directors, signed by the necessary number of shareholders boldiug over 
2,000 shares, as required by the deed of settlement, asking the meeting to 
consider the advisability of establishing a register in the London office of 
the corporation, and transferring thereto a proportion, not exceeding one- 
fourth, of the shares of the capital stock now issued. 

Mr. Galbraith moved the addition of the following clause to the deed 
of settlement :—“ That it shall be lawful for the board of directors, and 
they are hereby authorised, to open at the office of the London agency of 
the company, register books for the entry of shareholders’ names and the 
transfer of shares; and every present shareholder in the company shall be 
at liberty to transfer one-fourth or less in number of the shares held by him 
or her, so that the same may be entered and placed on the London 
registry ; and for that purpose the board of directors are hereby authorised 
to issue to every such shareholder as shall so transfer such number of his 
or her shares, a certificate under the hand of two or more of the directors 
of the number of shares so intended to be placed on the London registry 
as aforesaid, and the same shall'thereupon be so entered and placed ac- 
cordingly and shall thereafter be dealt with, and all dividends and bonuses 
thereon shall be payable at the office of the London agency only; and the 
board of directors of the London agency are hereby authorised to issue 
certificates for shares to be hereafter transferred through the same agency. 
Provided always, that all the clauses in this deed hereinbefore contained 
shall be applicable to and binding upon the holders of all shares in the 
company, so as to be placed on the London registry as aforesaid, except so 
far as in this present clause is provided.” He believed that this wouid be 
a step in the right direction, and that it would tend to improve the posi- 
tion of the bank. He had spoken to Mr. Shann, the intelligent sub- 
manager of the bank of Victoria, on the subject, aud he informed him that 

VOL. XXVIII. dl 








722 Colonial Bank of Australasia. 


since the transfer of a portion of their shares to the London registry they 
had a large number of Evglish proprietors—men of position and capital aq 
home. He thought it would do this bank good if a portion of the shares 
were transferred to the London registry. He had no doubt that people 
going home would transfer their shares, or buy the shares of other 
parties. The adoption of the course he proposed would have a tendency to 
steady the shares in this market, while, at the same time, the money 
realised by the sale of the shares would be brought into the colony. Some 
people considered that it would do the bank no good. He had often 
wondered what these persons supposed a bank to be. He had always 
supposed a bank and its shareholders to be the same, like husband and 
wife, and that what would do the shareholders good would do the bank 
good. lt had also been objected that there would be income-tax charged 
upon the amount of dividend to be paid in England. No doubt income- 
tax would have to be paid in England, but that would not affect them in 
the colony. It was not likely that any man here would sell his shares for 
the purpose of drawing his dividend in England; but if a shareholder in 
England received a dividend from this bank, he was liable to pay income- 
tax on it, as he would be on a dividend from any other company. 

Mr. T. A. Macarthy, in seconding the motion, observed that the chair- 
man had characterised this proposal as a mere dream, and he wished to 
know if he still adhered to that opinion. 

The Chairman said that he had not changed his mind on the subject, 
but he did not know that if he had the power of negativing this proposal 
he would do so from principle. The bank was founded—and he joined it 
expressly on that understanding—because it was thought that it was 
necessary to found such an institution in their own country, and on behalf 
of the colonists themselves, to prove their capacity for conducting their 
own affairs in finance as well as in other matters. That was twelve years 
since, anda great number of the shareholders of that day did not exist 
now. A great many new men had bought in it, and under the deed of 
settlement they had a perfect right to avail themselves of this opportunity 
of altering their deed in such a way as they thought proper. The matter 
had been submitted to the board of directors in terms of the deed of 
settlement. The board were divided in opinion, and came to the conclu- 
sion that they would leave the matter in the hands of the proprietary. 
He himself thought that undue importance was attached to the proposal. 
He had made inquiry as to the probable advantage of it, and he found 
that the National Bank shares were lower in London than they were 
here. (Hear, hear.) He had, therefore, seen no reason to alter his views, 
but he begged the proprietary not to be influenced by his opinion, 
because in this matter they had a right to act as they pleased. 

Mr. Galbraith said that the men who bought National Bank shares in 
London did not generally transfer them at all. They were merely quoted 
nominally. Here they were bought and sold daily, and he thought the 
reason why the shares of the National Bank on the Melbourne register 
stood higher than in London was the present great dearth of investments 
in this colony. 

Mr. P. O’Brien thought there should be more certainty as to the ad- 
vantage of the change before it was made. He would therefore move, as 
an amendment, that the consideration of the proposal be postponed till 
next meeting, to give the directors and the shareholders time fo make 
inquiry into the subject, and come to more clear and distinct opinions. 

Mr. John Burns seconded the amendment. The bank seemed to be 
prosperous, and going on well, and they should, therefore, be satisfied, 
and let well alone. 
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The Chairman said the directors had already given their attention to 
the subject, and that, so far as they were concerned, nothing was to be 


gained by delaying the matter. They had left the shareholders to decide 
it for themselves. 


Mr. Haig supported the amendment. 

The amendment was put, and lost by a considerable majority. 

The original resolution was then put, and carried by thirteen to ten; a 
good many present not voting. 

The Chairman observed, that as the division was a close one, he would 
request those in favour and those against the proposal to sign a docu- 
ment to record their views. 


Votes of thanks having been given to the chairman, the directors, and 
the auditors, the meeting adjourned. 





UNION BANK OF SCOTLAND. 


Tue following is the thirty-eighth annual report to the Union Bank of 
Scotland, presented to the meeting, held at Glasgow, and adopted :— 
“The directors have the pleasure to submit herewith an abstract state- 
ment of the bank’s affairs as at 2nd April last. The balance of profit aud loss 
account for the year ending 2nd April, 1868, after providing for all bad and 
doubtful debts, is £121,783 2s. 6d., to which there falls to be added the 
sum of £22,319 9s. 10d., brought forward from last year, making, in all, 
£144,102 12s. 4d. From this sum the directors have written off £5,000 
in reduction of cost of bank offices, leaving a clear available balance of 
£139,102 12s. 4d. This sum it is proposed to apply as follows :— 


1st. In payment, on Ist June and Ist December next, of a 

dividend to the proprietors at the rate of ten per cent. per 

annum, freeofincome-tax ...  .0 see vee eee Ss £100,000 0 0 
2nd. By transferring to rest account... sen sew te 20,000 0 0 
3rd. By carrying forward to credit of profit and loss account 

for the current year the balance of ...0 1... see eee 19,102 12 4 


£139,102 12 4 
“The bank’s rest or surplus profits at 2nd April, 1868, exclusive of the 
provision for the year’s dividend, and of the balance remaining in profit 
and loss account, will thus stand at £270,000; or, including these, at the 
sum of £389,102 12s. 4d. A resolution will be submitted to the meeting 
for the purpose of altering certain of the provisions of the bank’s con- 
tract ; and which, on being confirmed at the annual meeting to be held in 
May, 1869, will then come into operation. The directors who retire by 
rotatidh, and who, by the contract, are not eligible for re-election at this 
time, are Mr. James J. Grieve and Mr, Adam Black; and in their room 
the directors recommend the election of Mr. John Buchanan, Oawder 
comren, Sangow, and Mr. Frederick Pitman, writer to the Signet, Edin- 
urgh. 
Abstract state of Affairs, 2nd April, 1868. 
LIABILITIES. 
MOORE: seh. |, (586, <5n.06t np, "ERR Angin Bhs d tebe w. £8,055.415 10 7 
Balances due to banking correspondents ee aacheaa 40,472 18 5 
Current draftson London ... ... 0 sce sce nee 90,389 17 1 
Acceptances by the bank and their London agents... 162.907 5 5 
TE oak asl ae ae ae ae 734,997 0 0 
6 


Total liabilities to the public ...  .. £9,084,182 11 
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Brought forward --  £9,084,182 11 6 
Capital paid up, £1, 000, 000; “yest account, £250, 000; profit 

and loss account, @nd "April, 1867,— Balance brought 

forward, £22.319 9s. 10d.; profit and loss account, 

2nd April, 1868, £116,783 Qs. 6d. ; Total liabilities to 











the partners ... ... om sain mn 1,389,102 12 4 
£10,473.285 3 10 
ASSETS. 
Bills of exchange, local and omny bills, cash credits, and 
other advances on security coo ae £7,648,638 12 1 


Bank offices : Glasgow, Edinburgh, ‘and branches oe 
Consels, and other Government securities and short loans i in 
London, £1,600,170 10s. 8d.; other securities and in- 
vestments, £527,288 Os. 8d.; gold and silver coin, aad 
notes of other banks, £534, 237 3s. 4d. oo | |e 2,661,695 14 8 


162,950 17 1 





£10,473.285 3 10 











NATIONAL BANK OF AUSTRALASIA. 


Tue following is the report and balance-sheet of the National Bank of 
Australasia, presented to the meeting at Melbourne, on the 5th May :— 

“The directors beg to lay before you their tenth annual report, with 
statement of balances on 31st March last. 


The net profits for the half-year, after making provision for bad 

and doubtful debts, and allowing for rebate on bills current, and 

interest paid accrued on deposits, amount to... 0. +. £41,961 1 11 
Balance forward from last half-year ... s+. eee eee wee 3,210 13 7 


Making an available total of ...  ... so see nee Ss £45,171 15 6 


_“The directors recommend that this sum should be thus appropriated, 
viz. :— 











Dividend at the rate of 10 percent. perannum ... ... .. £27,000 


0 0 

Bonus of Is, per share, equivalent to 2} per cent. per annum 6,750 0 0 
Reserve fund (making £150,000) wae a fae 5,000 0 0 
Reduction of bank premises account ...  ... see nae ee 5,000 0 0 
Balance carried forward ... seo seo = see cee tee 1,421 15 6 
£45,178 15 6 


“ During the past half-year a sub-branch has been opened at Bourke 
street east, and agencies at Koroit in Victoria, and at Port Wakefield in 
South Australia. The directors, impressed with the necessity of increased 
accommodation for carrying on the business of the bank at its head oftices 
have invited competitive designs for a new banking house, to be erected 
on the site recently purchased in Collins-street East, and the building will 
be proceeded with as soon as practicable. You will be called upon to elect 
two directors in the room of Messrs. George Martin and Andrew Suther- 
land, who retire by rotation, but are eligible for re-election, and offer 
themselves accordingly. No other candidates have presented themselves. 
It will be necessary to elect two auditors for the ensuing year. 
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Balance-sheet for the Half-year ending 31st March, 1868. 
Capital paid up we ae 


ie vee ooo eco on woe «ee £540,000 0 0 
Notes in circulation ee ee ee ee 230,203 10 0 
Bills in circulation i ti ae “a ee) eee . 883,165 8 8 
Deposits a << = os me toe. ohn aa 1,376,209 8 4 
Balances due to other banks cae <_<. tel se oe eee | ee ae 
Reserve fund ‘ane cain sik: eae tala ape) eae Pa 145,000 0 O 
is |. ere ae ae ee 


£2,733,964 0 7 





Cr. 
Specie on hand... ee ae ae ee ee el 
Bullion a a se oe meee es ce ee 
Government debentures .. me — wa =. «wa Se =. 
Bills remitted and bullion in transita i os @ << «o Se ee 
Balances due by other banks a ee 188,179 14 5 
Notes of other banks... —_ i ee oe ee ee ee 
Bills receivable and all other advances ca) a at ag 1,753,773 3 0 
Bank premises and furniture .. ee eee)! ee 





£2,733,964 0 7 


Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses at head office and forty- et branches and 


agencies eco tee ec co tee coo = wee we «= £31,322 9 5 
Balance Oy eT ee ee rr ror a |) vo Oe | 
£76,494 4 11 


Se SS 








Cr. 
Balance brought forward ae a ee ee ee £3,210 13 7 
Gross profits for half-year (after making allowance for bad and 

doubtful debis, interest on deposits “outstanding, and rebate 

on bills current) co ete 


Oe a cl errs 73,283 11 4 
£76,494 4 11 
shes bestia Te 

RESERVE FUND ACCOUNT. 
Dr. 


Balance eee eee eee see ose soe eee vee ee eee £145,000 0 0 


£145,000 0 0 








Cr. — ——— 
Balance 30th September last ... 2. see sen ee tee . £140,000 0 0 
Transfer from profit and loss account a ie. eee eee 5,000 0 0 


£145,000 0 0 


—_ ——_—— 








ENGLISH BANK OF RIO DE JANEIRO, LIMITED. 


THE ordinary general meeting of the proprietors of this bank was held 
on the 25th May, at the offices, 13, St. Helen’s Place, Bishopsgate Street ; 
Lieut.-General G. T, Brooking in the chair, 


The report, which was taken as read, stated that the gross profits for 
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the year amounted to £84,577, from which had to be deducted rebate of 
interest on current bills and drafts, all charges at the head office and 
branch at Rio de Janeiro for the entire year, and all charges at the Per- 
nambuco branch from the date of the opening on the 2nd of Uctober, 1867, 
leaving £54,740. 17s. 2d. as the apparent net profit for the year 1867-68. 
It would have been gratifying to the directors to have been enabled to re- 
commend the appropriation of a large proportion of this sum to the pay- 
meut of a dividend ; but. in view of the depreciation that still exists in 
the currency of Brazil, amounting tothe sum of £99,903. 2s. on the capital 
of the bank employed in that country (estimated at the difference between 
27d., the par of exchange at which the assets and liabilities are valued, and 
20d. the rate of exchange at Brazil at date of latest advices), the directors 
have deemed it expedient to place to the credit of “ Depreciation of 
capital account ” the sum of £54,669. 12s. 6d., leaving £2,071. 4s. 8d. at 
the credit of profit and loss account : a sum too small to be divided on the 
present occasion. In addition to the £54,669. 12s. 6d. above-named, the 
directors have transferred to “ Depreciation of capital account,” subject 
to confirmation by the meeting, the sum of £45,233. 9s. 6d., the amount 
of reserve fund, thus making the “Depreciation of capital account” 
£99,903. 2s., as above. 

A Proprietor thought a dividend might be paid, and therefore moved a 
resolution to the effect that 12s. per share should be declared. 

After some discussion, the report was adopted, upon the understanding 
that counsel’s opinion should be taken, and that a special meeting should 
be called in order to communicate that opinion to the proprietors. 

The retiring directors, Messrs. Jas. M‘Grouther and F. Rodewald, and 
the retiring auditors, were unanimously re-elected. 

Votes of thanks having been accorded to the managers and the chairman 
and directors, the proceedings terminated. 





ENGLISH AND SWEDISH BANK. 


A GENERAL meeting of the proprietors of this bank was held on the 26th of 
May, at the City Terminus Hotel, Cannon Street, for the purpose of re- 
ceiving the liquidators’ accounts, showing their accounts and dealings since 
the winding up of the company. 

Mr. C. Bell, who took the chair, read a report, which stated that the liqui- 
dators were glad to be in a position to state that the winding up had 
resulted in a return of fully as much capital per share as was contem- 
cr at the last meeting. They had realised nearly all the assets in 

weden. The amount of losses on bad debts was £134,316. 14s. 4d. The 
bank premises in St. Helen’s Place were held by the bank for an unexpired 
period of 16 years from Midsummer next, at a rental of £600 per annum, 
and the lessors would not release the lessees for a less sum than £2,000, 
and the liquidators were compelled to pay that amount. The liquidators 
had returned the capital as speedily as possible, and within two months 
from the commencement of the liquidation in July they had returned £10 
per share,in September £4, and in December £3, makiug a total of £17 per 
share returned within seven months from the date of their first accepting 
office. The capital thus returned amounted to £319,532, and there still 
remained an approximate sum of £30,731 subject to certain unsettled 
claims, and as soon as those claims were disposed of the liquidators would 
be able to distribute the remainder, and convene a meeting for the pur- 
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pose of formally closing the winding-up of the bank. He (the chairman) 
said the meeting was little morethan a formal one, and he would merely 
move the adoption of the report. 

Mr. Johnson seconded the motion. 

In reply to a question, 

The Chairman said that the expense of the winding-up would not on the 
whole amount to more than 4d. in the pound. 

After a brief discussion the report was adopted. 

The proceedings were brought to a close with a vote of thanks to the 
chairman and liquidators, 





BANK OF BRITISH NORTH AMERICA. 


THE annual general meeting of this company was held on the 2nd June 
at the London Tavern; Mr. T. H. Brooking in the chair. 

The following report of the directors was taken as read :— 

“With reference to the circular letter issued, by order of the court of 
directors, to the proprietors on the 8th of April last, together with a 
balance-sheet and a statement of profit and loss account, as on the 31st of 
December, 1867, the directors have now to report that they are enabled 
to confirm the same, and to declare a dividend at the rate of 6 per cent. 
per annum, with a bonus of one and a-half per cent., amounting together 
to 45s. per share, payable on the 4th July, and for which warrants 
will be remitted to the proprietors as usual. The directors are advised 
that the question of the renewal of the charters of banks is now under the 
consideration of the Government and Legislature of the Dominion of Canada, 
and that it is probable the charters of the local banks will be extended to 
the year 1871, in order to afford time for the settlement of the question 
generally, in which case your directors will make application for a similar 
extension of the charter of this bank. The proprietors will be pleased to 
learn that, by an Act passed by the first Parliament of the Dominion of 
Canada, no bank will in future be subject to penalty or forfeiture for 
usury ; and that by the same Act, 7 per cent. is made the legal rate of 
interest throughout the Dominion. This Act is to continue in force until 
the Ist of January, 1870, and thence to the end of the next session of Par- 
liament ; and it is to be hoped that future legislation will still further relieve 
banking institutions, and set them as free from restrictions in Canada as they 
are in this country. In the latter part of last year, and during the 
present, so far, the business of Canada generally has not been as satisfac- 
tory as could have been desired; but every care has been taken, and will 
continue to be exercised, for the protection and promotion of the interests 
of the bank.” 

The Chairman remarked that the directors had been induced to inform 
the shareholders of the state of things in Canada, in consequence of which 
large failures have occurred, and banking business generally had been 
affected, though not as regarded this bank to any extent. The Bank of 
Upper Canada, it would be remembered, failed in 1866, and in 1867 fol- 
lowed the failure of the Commercial Bank, Since then another bank had got 
into difficulties, and was about to be wound up. These events combined 
had caused several minor failures, which had resulted in some though not 
very extensive losses to the bank. One of the directors, Mr. Glyn, having 
occasion to visit New York on business of his own, had offered to render 
any service he could in examining the affairs of the concern during his 
stay in America, and in accepting the cffer the board had authorised Mr. 
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McNab, their respected and able secretary, who had been in the service of 
the bank a quarter of a century, to accompany Mr. Glyn, and in conjunc- 
tion with him to make a thorough investigation into the affairs of ‘the 
several branches on the other side of the Atlantic. (Hear, hear.) They 
had already inspected the branches at New York, London, Hamilton, 
Brentford, and Toronto, and the reports received from them as to tie state 
of those several branches were highly satisfactory. Perseveriug in the 
investigation the two gentlemen mentioned had at the time of the last 
advices arrived at Kingston. The prospects in British Columbia were 
promising, the yield of gold having increased, and many of the settlers 
having turned their attention to the cultivation of cereal crops. He con- 
gratulated the meeting upon the very satisfactory position in which the 
bank stood, and concluded by moving the adoption of the report. 

Mr. Carter seconded the motion. 

Messrs. Kingsford, H. R. Farrer, and A. H. Phillpots, the directors 
retiring by rotation, were re-elected, and the proceedings terminated with 
the usual vote of thanks to the chairman and directors. 


LONDON CHARTERED BANK OF AUSTRALIA. 


Tue annual general meeting of this company was held on the 5th June, 
at the London Tavern, Bishopsgate-street. The chair was occupied by the 
Chairman of the Company, Mr. Fane De Salis. 

The notice convening the meeting having been read by Mr. W. M. 
Young, the secretary, the report of the directors, which was as follows was 
taken as read :— 

“In accordance with the terms of the charter of incorporation and deed 
of settlement of the company, the directors now submit to the proprietors 
their sixteenth annual report, accompanied by the accounts, duly audited, 
and showing the position of the bank’s affairs to the 3lst December, 1867. 
During the above period the pastoral interests of the Australian colonies 
have been subjected to a severe trial from the prevalence of unusually low 
prices of wool, a result attributable to the great stagnation in trade, which 
for the last twelve months has existed in every market of Europe. Ex- 
treme difficulty in effecting sales of surplus stock and sheep has also 
seriously affected the profits, and pressed heavily upon the resources of the 
Colonial flockowners and farmers. Notwithstanding these circumstances, 
so adverse to the numerous class of persons constituting the wool producers 
of Australia, it will be gratifying to the proprietors to learn that the busi- 
ness of the bank still continues to exhibit the same progressive character 
as reported on previous occasions, and that since the date of the last report 
the extension of the bank’s operations has rendered it expedient to open a 
subsidiary branch in the eastern district of the city of Melbourne, as well 
as to adopt a similar step at the important town of Ballaarat, the chief seat 
of mining enterprise in Victoria. On the other hand, the continued dimi- 
nished value of money in this country, where the Bank of England rate 
has for some time past ruled as low as 2 per cent., has had the effect of 
lowering the rate of interest in Australia, and has caused there a general 
reduction in banking protits, which was io be anticipated as the necessary 
consequence of reduced rates of interest. The profits of the bank for the 
past year accordingly show some diminution, if compared with those of the 
preceding year. The ltest advices from the Colonies extend to 30th March, 
up to which date Mr. Brett, the bank’s inspector and general manager, 
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describes the general prospects and position of the bank as satisfactory. 
The accounts for the past year are annexed, as customary, to this report, 
from which it appears that after making full allowance for bad and doubt- 
ful debts, there remains to the credit of profit and loss the sum of 
£51,096. 93. 3d. ; out of which the directors recommend that a dividend be 
declared for the half year, at the rate of 8 per cent. per annum, free of 
income-tax, amounting to £40,000.; leaving to be carried to next account 
a balance of £11,096. 9s. 3d. The directors and auditors now go out of 
office ; but, being eligible for re-election, they offer themselves accordingly.” 


Balance Sheet, 31st December, 1867. 


LIABILITIES, 

Notes in circulation... ... ae a £139,826 

Bilis payable and other liabilities ... 439.627 

Deposits cade cee Gants Sa ERE. iechln To Aeon 1,096,256 

£1,675,709 

Capital paid up, £1,000,000 ; reserve fund, £105,000 ; colonial 
building fund, £8,000; profit and loss, £51,096. 9s. 3d... £1,164,096 





£2,839,806 





ASSETS 
Coin and bullion £505,283. 2s.; balances due by other banks 

£152,416. 18s, 11d. eee eee rT er £657,700 
Bills receivable and other SCCUTITICS ... see ie 2,083,814 
Freehold, leasehold, and other iChat of the Corporation cee 97,505 
Open policies ea ara a om 420 
Stamps a ss aoe co ee we ee. ae 366 


£2,839,806 








PROFIT AND LOSS ACCOUNT. 
Dividends paid, viz.:— 

Twenty-sixth dividend—1 per cent, for half-year ending 

8ist December, 1866, paid Ist July, 1867, £40,000; 

bonus of 1 per cent. ditto, £10, 000; twenty -seventh 

dividend—4 per cent. for half-year ending 30th June, 

1867, paid Ist January, 1868, £40,000 os ose _ £90,000 
Colonial building fund—amount transferred at 30ch June, 

1867, £3,000; ditto ditto at 3lst Dec. 1867, £2,000 .. 5,000 
Reserve fund — —amount transferred at 31st Dec. 1867 ent 5,000 
Balance carried down ...  .se see nee tee tee 51,096 


£151,096 9 3 


Balance at 31st December, 1866, as per last statement ... £63,570 15 10 
Balance of profits in London and in the colonies for the 
year ending 3lst December, 1867, after deducting cur- 
rent expenses, paying the income tax, and making 

provision for bad and doubtful debts ai, sen. oon 87,525 13 5 

£151,096 9 38 

By balance brought down ... ‘as £51,096 9 8 


—_——-- 


The Chairman said that before moving the adoption of the report he 
would in the first instance offer a few observations on the operations of 
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the bank for the past year. Commencing with the accounts, it would be 
remarked that the bank’s profits for the past year, if compared with those 
of the previous year, showed some diminution, the profits for 1866 having 
been £95,032. 8s., while the profits for 1867 amounted only to £87,525, 
showing a difference of £7,506. If asked to account for this difference, 
he could only do so in the words used a few weeks ago by the governor 
of the Bank of England, when at the meeting of that bank a proprietor 
inqnired the cause of the diminution in their profits. The governor then 
said the cause was self-evident, and lay on the surface, being attributable 
to that great stagnation in trade unparalleled in the commercial annals of 
the country, which by diminishing the demand for money had been the 
means of reducing the rate of interest throughout the whole world. It 
was now nearly a year since the Bank of England had reduced the rate 
of discount to 2 per cent.,and that day the best bills might be discounted 
in the City at 14 per cent., while the joint stock banks only allowed 
1 per cent. on deposits. It was true that when they last met low rates of 
interest had existed for some time in this country, but they had not then 
lasted long enough materially to affect the Australian colonies, A low 
value of money, however, could not very long exist in this country 
without in time reacting upon the colonies ; accordingly they, in common 
with all the other Australian banks, had been compelled to reduce their 
rates as much as 2 per cent., and Mr. Brett, their chief inspector and general 
manager in the colonies, had written to them by the last mail that if the 
present state of cheap money should continue much longer they might 
possibly have to submit to a still further reduction. In the face of these 
facts, which amply proved the cause of their diminished profits, it was 
satisfactory to him to be able to inform them that the progress and ex- 
tension of their business, to which it had on former occasions been his 
pleasing duty to draw their attention, still continued. (Hear, hear.) 
They had during the last year opened 727 new accouuts. The deposits 
had increased, and amounted now to £1,096,000, being an increase of 
£122,800 over what they were on the 30th of June last, while their 
circulation had also increased by £20,342. One leading feature in the 
past year’s operations was that, with the exception of such trifling losses 
as every large business must always be subject to, the transactions of the 
year showed an almost entire immunity from loss. (Cheers.) Looking to 
the extent of their business and the large sums of money turned each year 
at their various branches, he submitted that this fact afforded the most 
conclusive proof of the care and caution which were exercised in conducting 
it, and of the soundness of its character. The board’s instructions to their 
managers generally were rather to do no business than to do business accom- 
panied with hazard. This was one of the primary or golden rules of bank- 
ing, and he might observe that if it had been more strictly attended to 
in this country, those financial scandals and heavy losses which in 1866 
had entailed so much misery on the community would, without doubt, 
not have been heard of. (Hear, hear.) In connection with that immunity 
from loss which had so fortunately attended their operations during 
the past year, it was only due to their excellent and able inspector and 
general manager, Mr. Brett, that he should state, this absence of loss had not 
been the general characteristic of Australian banking during the past year. 
Far from it, inasmuch as owing to the unexampled low prices of wool and 
consequent severe pressure upon the resources of the Australian farmers, 
combined with other causes, more than one bank had announced to their 
so ae ae in their recently published reports that they had sustained 

ge losses. Having these facts in view he felt sure that the proprietors 
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would be disposed to concur with the directors in doing justice to the 
vigilance and prudence which had characterised their colonial management 
during the past year, and that they would feel, if the bank’s profits showed 
a small diminution, which necessarily precluded the declaration of the 
usual bonus, such diminution was due to the natural course of events, and 
that if they were able to maintain their usual dividend of 8 per cent. 
during a period when other securities yielded unusually low returns, there 
was on their part much reason to be satisfied. There was one other point 
in connexion with the past year’s operations he would draw their atten- 
tion to. He alluded to the progress of their business as evidenced by the 
fact of their having had to establish supplementary branches both at Mel- 
bourne and Ballaarat. He looked upon their opening a second branch at 
Ballaarat with especial satisfaction, not only because Ballaarat was an im- 
portant town and the chief seat of mining industry in Victoria, but because 
Ballaarat itself was, so to say, a living evidence of the great progress of 
Australia, and of the boundless field it afforded for banking enterprise as 
well as other commercial operations. Eighteen years ago the site of Bal- 
laarat was occupied by the kangaroo alone—not a building existed on it; 
now with its environs it contained a population of 57,000 persons, and 
formed a busy hive of human industry. They opened their branch at Bal- 
laarat when that town was first founded, and the building they then oc- 
cupied was an humble wooden erection, which they had gradually extended 
to meet the requirements of their business. Last year, it had been his 
duty to inform them that they had completed the erection there of a sub- 
stantial banking house, which would do no discredit to the London Char- 
tered Bank, and which it was admitted reflected great credit on the archi- 
tect who had designed it. This year, the extension of the town and of their 
business had necessitated the opening of a subsidiary branch. He felt 
sure they would accept the establishment of these two additional branches 
not only as a conclusive proof of the progress of their business, but as 
evidence that the directors at home and managers abroad omitted to avail 
of no opportunity te promote the bank’s interests and increase its profits. 
After expressing his willingness to answer the inquiries of any proprietors, 
so far as he could consistently with the interests of the bank and its 
customers, the Chairman concluded by moving the adoption of the report 
and declaration of a dividend at 8 per cent. 

Mr. Eagle seconded the resolution. and said they, in his opinion, had 
great reason to be satisfied with the dividend cffered them that day. He 
was sure that the proprietors would agree with him that this dividend 
had been fairly earned, and that they could cheerfully accept it. The 
progress of the bank, as evidenced by the opening of subsidiary branches 
at Melbourne and at the important town of Ballaarat, was highly 
gratifying. He trusted the anticipation that a further reduction in the 
rate of interest might take place would not be the case. 

Mr. Botly moved the re-election of the directors and auditors, and in 
doing so desired to state his opinion that, owing to the great demand for 
money which was always prevalent in a new community, the rate of 
interest must invariably continue there far higher than in England. He had 
therefore no fear of European rates of interest ruling in our colonies for 
a long time to come. Only very recentiy a friend of his had invested a 
large sum of money in Australia on mortgage at 10 per cent. 

The motion having been seconded by Mr. Woolsey was carried. 

The Chairman acknowledged the compliment, and in doing so, stated he 
quite concurred with Mr. Botly that money must always maintain a far 
higher value in a colony than it would in England ; at the same time, as 
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the London market affected those of the rest of the world in other matters, 
it must, more particularly in this age of ra)id intercommunication, have its 
influence on the value of money. He, for his part, did not consider interest 
could decline in the colonies much beyond the present point, and with 
a revival of trade he believed it would at once rise to more normal and 
remunerative rates. 

Mr. Woolsey seconded, and the resolution was carried. 

Captain Drew moved, and Mr. J. R. Morrison seconded, the third 
resolution —“ That the most cordial thanks of this meeting be given to the 
chairman and directors*for their able and judicious management of the 
company’s affairs during the past year.” 

The resolution having been carried, on the motion of the chairman a 
cordial vote of thanks was passed to the inspector and the bank’s officers 
in the colony, and the proceedings then terminated. 





LONDON AND BRAZILIAN BANK, LIMITED. 


Tue following is the report of the directors which was presented to the 
general meeting of shareholders held at the London Tavern, on the 5th 
June, Mr. J. W. Cater in the chair :— 


“This meeting has been convened in deference to the expression by the 
shareholders of a wish that a general meeting should be held every six 
months, instead of yearly, as provided by the Articles of Association. 
The directors beg to refer the proprietors to the annexed accounts of the 
bank, which have been duly audited, for the half-year ending 31st 
December, 1867. In their last report, the directors felt it their duty to 
inform the shareholders that a considerable amount of the capital of the 
bank was locked up in various accounts at Rio; and to submit to them 
an estimate of the loss which would probably result from those locks up. 
The board further reported that the secretary, Mr. Beaton, had been 
despatched to Brazil to assist in the realization of the securities held by 
the bank. The reports received from Mr. Beaton since he left England 
are confirmatory of the statements which had been previously submitted 
to the directors as to tie value of these securities; so that there is no 
reason to believe that the estimate of £50,000, as the probable loss, will 
be exceeded. The nature of the securities, and the complications with 
other creditors of the parties indebted to the bank, have, as yet, prevented 
Mr. Beaton from adjusting to any large amount the outstanding accounts, 
He is, however, actively occupied in his efforts to bring the several matters 
to a satisfactory termination. The estimated loss of £30,000, mentioned 
in the last report, resulting from unpaid remittances, has been written off 
by appropriating to that purpose the profits of the half-year, and the 
amount carried forward from the June account, trenching upon the 
reserve fund to the extent of £8,354.15s. 4d. only; leaving still standing 
to the credit of that account a sum of £11,645. 4s. 8d. But for this loss 
the transactions of the past half-year would have resulted in a net profit 
of £9,922. 6s. 1ld.; and during that period the directors have paid otf the 
whole of the liabilities in England, leaving a considerable surplus in their 
hands, and thus placing the bank in an entirely independent position.” 
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. Balance Sheet, London, 31st December, 1867. 
r. 
Ce. ac ct eae ee oe, HE 
Deposits sii ingle = al . ws saa 839,130 
Bills payable and other liabilities ... .. si ———— 653,368 
Reserve Fund “ea aes, ale. Sk ae eee. ae 20,000 
Profit and loss oa. wal ui! aii a ; sae 10,438 





£2,272,937 





Cr. 
Specie and cash on hand or at bankers... Sw, ss wee = £278,148 
Bills receivable ard advances on securities a +» eee =: 1, 90,4000 
Bank premises and furniture... 00.00 eee eee e oo 47.220 
Unallgeted chares 200 co ees we ‘oe. Sal 18,375 
Amount set aside to meet charges as per contra ...  ... 0 + 18,792 





£2 272,937 





PROFIT AND LOSS ACCOUNT. 
Dr 


Charges in London, £5,045. 2s. 3d.; Brazil, £11,039. 7s. 
Portagel, £9,706. 98. (0G. 0c: cece et ite tw £18,792 19 6 


£18.792 19 6 


DS DUE. csi me, es ta £8,354 15 4 
Cc 


r. 
Net prefit to 80th June, 1867, £11,722. 17s. 9a. ; less loss to 
81st December, 1867, after deducting all known losses to that 
date, rebate of interest on bills discounted not due, and 
interest on deposits, £1,284. 13s. 7d. ... wee nee ee 10,438 4 2 


Balance carried down a 


8,354 15 4 

£18,792 19 6 

ial is eh a £20,000 0 0 
The Chairman, in moving its adoption, said, that in accordance with a 
wish which had been expressed at the last meeting, the directors had de- 
termined in future to hold half-yearly meetings, and they would also in 
future present the accounts made up to the Ist of October and the Ist of 
April respectively. The accounts now presented embraced a loss, which he 
had previously alluded to as almost certain, viz., £30,000 upon bills of 
exchange received from the Brazils. That amount had been written off 
by appropriating the profits of the half-year, and trenching upon the 
reserve-fund to the extent of £8,354, only, leaving to the credit of the 
account the sum of £11,645. The £50,000 loss which was mentioned in 
the report as likely to accrue from the “lock-up” accounts at Rio were 
likely to considerably exceed the actual loss. Mr. Beaton’s advices con- 
vinced him that such would be the fact. As to the business of the bank, 
until a different state of things prevailed in the Brazils, they could not 
expect that improvement which it would otherwise obtain. There was 
no doubt, however, that the country presented a good field for the employ- 
ment of money; and if the bank had formerly been conducted on pure 
banking principles they would now have occupied the highest possible 
position. He did not despair of considerable improvement at no very 
distant date. With regard to the “locks-up,” he was glad to state that 


Reserve Fund 
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some had been collected, and their estimates as to the values of the re- 
mainder were fully upheld. One, of between £50,000 and £60,000, had 
been paid in part, and the security held for the balance, of between 
£22,009 and £23,000, was of an unquestionable character. A bill of 
£20,000, which had not been paid at maturity, was now in course of 
settlement. With reference to the iargest claim the bank had, that 
of a mortgage on property in the district of St. Paulo, Mr. Beaton 
advised the board that he had no doubt of the value of the security, and he 
was endeavouring to arrange for payment, partly in cash, and the balance 
at six or nine months. If that was carried out there would be a 
loss on the item of £22,500, which would have to be sustained to induce 
the parties to pay the money. That loss formed the largest part of the 
£50,000 alluded to, which he thought was over-estimated, rather than 
otherwise. He saw no reason to apprehend the necessity of making any 
further call. They had an ample surplus over all liabilities. Their 
liabilities amounted to £1,200,000, and their assets to £1,900,000. He 
did not know any bank that stood sounder than that. The directors had 
entertained the question of reducing the liability, but they found that it 
would be attended with great difficulty. They could divide the £1,500,000 
of capital into shares of £20 each with £10 paid up, if it would be of any 
service to the shareholders, but the liability would remain the same, 

Mr. E. Johnstone seconded the motion. 

Mr. Drake, solicitor, said that the provisions of the act of last 
session for reducing liability were such as to render it almost practically 
impossible for the board to reduce the liability unless the company was 
formally wound up and reconstituted. 

In the discussion which ensued the Chairman observed, in explanation, 
that £1,000,000 had been paid off within the last year, and that had the 
instructions of the directors been followed in Brazil no loss would have 
been sustained, adding that he believed the labours of Mr. Beaton in Brazil 
would place the bank in a perfectly sound position 

The report was adopted unanimously. 

Before the meeting separated an understanding was come to that in 
future the accounts would be made up to the 30th of September and the 
31st March, and that two meetings would be held every year, the annual 
one being, as heretofore, in the lst week in January. 





BANK OF SOUTH AUSTRALIA. 


Tue annual general meeting of the proprietors of this bank was held on 
the 23rd June, at the office, 54, Old Broad Street; Mr. G. M. Waterhouse 
in the chair. 

The advertisement convening the meeting and the minutes of the last 
meeting having been read by Mr. W. Purdy, the manager, the following 
report and accounts were taken as read :— 

“The proprietors are already aware that a successful result attended 
the measures for bringing into effect the supplemental charter of incorpo- 
ration, which continues the valuable privileges secured to the bank for 
another period of twenty-one years. The court of directors have now to 
intimate that the charter is in operation, both in Australia and England. 
The past year has afforded the opportunity of thoroughly testing the 
assets of the bank, which have been satisfactorily proved to be in a sound 
state. This has been facilitated by the contraction of credit in Australia 
as in most other parts of the world. From the depreciation, however, in 
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the values of land, stock, and produce, increased caution has been necessary 
in the conduct of the bank’s operations. Under these circumstances the 
court of directors are happy to state that the year’s accounts show an 
absence of loss from bad debts, and that considerable amounts have been 
recovered from debts formerly written off as doubtful. The directors are 
consequently able to announce that the balance to the credit of profit and 
loss warrants them in recommending a dividend at the rate of 10 per cent. 
per annum, free of income-tax—a decision which has been arrived at after 
carefully reviewing the condition of each account, and the general position 
of the bank. There has been carried to the reserved fund the sum of 
£5,890, being 10 per cent. off the profits of the past year, in conformity 
with the clause of the new charter, authorising the fund to be increased to 
£125,000 on the present capital of the bank. ‘The balance-sheet to 31st 
December last has been duly audited, and is submitted in the form pre- 
scribed by the charter. South Australia, although suffering from a bad 
harvest, shows promise of improvement. The prospects in the pastoral 
interests indicate better results, and trade appears slowly reviving. With 
a return of confidence, and with commerce regulated upon the basis of re- 
duced values-of commodities, there is every reason to believe in the con- 
tinued prosperity of the bank.” 


General Statement and Balance-sheet for the year ending 31st December, 1867. 
LIABILITIES. 


Promissory notes in circulation not bearing interest we” £67,854 0 0 
Bills of exchange in circulatiun not bearing interest .. 123,413 17 11 
Balance due to other banks “a si den me sa 3,417 11 8 
Cash deposited not bearing interest ... ... oe = eee =: 200,353 5 8 
Cash deposited bearing interest ... 64. see see nee 306,090 5 
Total due tothe public... ... ... £701,129 1 0 
Capital paid up, £500,000 ; reserved fund, £105,890; profit an 
loss, £53,015. 14s. Due to shareholders ,or ewe ewe 658,905 14 0 


£1,360,034 15 0 


ASSETS. 
Coin and bullion, £115,743. 8s. 10d.; balances due from other 
banks, £99,089. 18s. 10d. ou. new teen we 214,833 7 
Promissory notes or bills of other banks ww ue 1,444 9 
Government securities =... see see nee tee 116,023 10 
Landed or other property of the corporation... ... ...  «. 30,237 14 
Notes and bills discounted, or other debts due to the corporation 
not included under the foregoing heads... ... = see = une | «997,495 13 


£1,360,034 15 


The Chairman moved “that the report be adopted and the accounts ap- 
proved.” In doing so he stated that it gave him great gratification to meet 
the proprietors under circumstances which contrasted favourably with their 
position twelve months ago. They then met under exceptional circum- 
stances. It was the first meeting after a period of great financial crisis 
such as had not been experienced for many years, and there was great 
and natural anxiety felt by the shareholders to know how the bank had 
weathered the storm, but they now met under no such exceptional circum- 
stances, They had no extraordinary protits to report, but had merely to 
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announce a return to that normal state of profit, if he might so designate it, 
which characterised the proceedings of the bank priortolast year. Neither 
had they to startle the proprietors with the declaration of any great losses, 
The past year had been an average one, and notwithstanding the crisis which 
so long existed, they had been remarkably free from losses, (Hear, hear.) 
The books of the bank showed nothing to the debit of the profit and loss 
account, but, on the contrary, they showed a considerable amount to the 
credit in amounts recovered from debts which nad been written off as 
altogether bad. To him, as chairman, it was much more satisfactory to 
meet the proprietors under this altered state of things. He was glad to be 
able to state that his best anticipations had been realised. The latest 
advices from the colony showed that their affairs there were in a satisfactory 
condition, and the experience gained during the past year had resulted in 
placing their bank in a good position, and, so far as their business was con- 
cerned, it was impossible for it to be in a safer condition. The accounts 
presented were in a form rendered necessary by their charter, and he hoped 
it would meet with the approval of the shareholders. (Hear, hear.) There 
had been a considerable reduction in the business, but the profits were as 
great as could be reasonably anticipated. There was invested in Govern. 
ment securities the large amount of £116,000, but the great bulk of this 
was for the reserve fund, in which the directors had consulted the desires 
of the proprietors. The landed property amounted to about £1,500 less 
than last year. It was a rule of the bank to write off something from the 
landed property every year, so as to bring down this unremunerative item 
to the lowest amount possible. The result of this continual writing off 
was that the item was smaller than it would otherwise be. The value of 
the landed property was, in fact, nearly double what it stood at in the books. 
(Hear, hear.) Inthe profit and loss account there was £6,912 interest on 
reserve fund, and of this probably they would require some explanation in 
order that they might be satisfied that the reserve fund was properly 
invested. They valued the reserve fund securities at the amount they 
would be likely to realise if they were called upon at a moment’s notice to 
raise money. As regards the amountof profit they would see that it was about 
£58,000; of this they purposed appropriating £50,000 in round numbers 
towards the payment of the usual dividend of 10 per cent. after carrying 
£5,890 to the reserve fund, which, under the new charter, would be 
increased to £125,000. They would all be glad to see the reserve fund 
completed. Last year he had occasion to make some remarks with reference 
to the mode in which their business had been conducted, but he could now 
state the bank was conducted on strict and legitimate principles. 

Mr. J. R. Brassey seconded the motion. 

Mr. Morphett pointed out the advantage of shareholders expressing their 
opinions at meetings, and said that iu his opinion the accounts should state 
all the particulars connected with the reserve fund, and that that reserve 
should not be touched. At the last meeting it was suggested that the 
meetings should be held half-yearly, and that suggestion having met with 
general approbation, he was surprised that no mention of the matter was 
made inthe present report. He felt satisfied that half-yearly mectings 
would be of great advantage to the company, as they would tend to keep 
the attention of the proprietors upon the qut vive. 

Mr. D. Larnach said that he hoped the half-yearly meetings would be 
held henceforth. Division of the accounts he thought impracticable, and 
if practicable it would be injudicious to divide them. He felt convinced 
that the guarantee fund was invested in excellent securities, and that being 
so, the proprietors had a right to know of what it was composed. The 
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bank had had an admirable standing for 28 years, and he believed it would 
maintain its position. He thought the auditors’ names ought to be 
attached to the balance-sheet. He argued that there was a great future 
for the bank. 

Dr. Beattie said with regard to the auditors, that it would be advan- 
tageous if the auditors would attach their certificates to the accounts. He 
did not agree with the directors depreciating the landed property, when 
year by year it was becoming more valuable ; on the whole he was satis- 
fied with the future of the bank, and he thought they might congratulate 
themselves upon their present position. 

Mr. Bedford said, from the remarks of Mr. Morphett, a stranger would 
be led to the conclusion that the bank was in a bad position, paying 2} 
per cent. instead of 10 per cent. 

The Chairman, in reply, said, with reference to the additional informa- 
tion in the accounts, if it was the decided wish of the shareholders that it 
should be given, he had reason to believe that no opposition would be 
made by the directors. With regard to the half-yearly meetings, he said 
if it was the desire of the shareholders that they should be held the 
directors would not object. He was not prepared to express any opinion 
upon the question of separating the London from the colonial business in 
the accounts. He did not see the advantage which could be derived from 
such a course. 

Mr. Wells, one of the auditors, urged that it was unadvisable to hold 
half-yearly meetings, inasmuch as there was an objection to rendering 
accounts half-yearly, and if accounts were not rendered there would be 
no interest in the meetings. 

After some discussion, the resolution was unanimously adopted. 

Mr. Wells moved the declaration of a dividend of 10 per cent. 

The motion was seconded by Mr. Larnach, and carried. 

On the motion of Dr. Beattie, seconded by Mr. H. P. Hughes, Mr. 
Edward Stirling and Mr. F. C. Wilkins were re-elected directors; Mr. J. 
S. Wells was re-elected an auditor; Mr. Ebenezer Homan was elected a 
director in room of Mr.White, deceased ; and Mr. Jos. Balfour was elected 
an auditor in room of Mr. Chippindale, retired. 

The directors and auditors having made their acknowledgments for 
their election, 

It was then resolved, on the motion of Mr. Morphett, that the meetings 
should be in future held half-yearly, and that in the accounts the expenses 
of management should be shown. 

The Chairman moved a vote of thanks to the officers of the bank, for 
the zeal and ability displayed in the interest of the bank. 

The resolution having been adopted. 

Mr. Purdy briefly acknowledged the compliment. 

The proceedings were brought to a close, with a vote of thanks to the 
chairman and directors. 





IMPERIAL MERCANTILE CREDIT ASSOCIATION, 

Tue following has been received from the liquidators of the Imperial 
Mercantile Credit Association, Limited :— 

“The report of the liquidators of the Imperial Mercantile Credit 

Association, Limited, in liquidation, to the shareholders. 

“ The second year of this liquidation having closed on the 11th June, 

we now beg to hand you the following report :— 
VOL. XXVIII. 52 
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On reference to the balance-sheet issued by us on the 14th June last, it will be 

found that the claims for dividend then amounted to ... ... £2,095,040 7 10 
To this sum must be added interest from the commencement 

to the anticipated close of the liquidation, in June, 1870. The 

creditors having, with a few exceptions, agreed to relinquish 

the £11 per cent. originally promised them by the committee 

for the first year (involving a reduction of nearly £100,000), 

the actual rate allowed does not generally exceed £5 per cent. 

per annum, and the amount is... ...  .0. eee eee nee 241,580 6 O 


—_——— 


Making cc ose sco coo cco _ sco £29,806,629 138 10 
From which deduct—amount ‘of dividends paid to 11th May, 
1867, £426,459 4s. 7d., & llth May, 1868, £364,889 ils. 1d.; 
proceeds of securities paid to secured creditors £69,078 0s. 7d. 860,426 16 3 


Leaving liabilities to be provided for coe eee ee 1,476,193 17 7 


“Tn accordance with the arrangements entered into with the creditors 
this amount becomes payable at the following dates, viz. :— 


30th June, 1868... ose eco £276,297 12 10 
30th December, 1868... ... poe 276,297 12 10 
30th June, 1869... oon ° on ™ e eco 276,297 12 10 
8uth December, 1869 ... wee ene - 276,297 12 10 
30th June and 30th December, 1870 ... . = - 304,962 11 6 


£1,410,153 2 10 
Unclaimed dividends, and liabilities of which some are not yet 


due, and a considerable portion not expected eventually to be 
admitted asclaims... ... 6 ese uve tee tue ne 66,040 14 9 


£1,476,193 17 7 © 
“The assets (exclusive of arrears of calls, and the call due 15th 


instant), stood in the books of the association on the 11th instant, as 
follows :— 


Loans, advances, and bills overdue (nominal value of securities 
£2,939,186) .. -.. eve eee — oe on eee eee 2,051,765 7 4 
Sundry investments (nominal value) £726,015 ... se. ane 420,844 2 8 
£2,472,609 10 0 
Sundry debits ... ... 2. sen nee nee te tee ee 143,086 1 10 
Debtors in respect of guarantees in course of payment by the 
association ... se. oe 6 hae a a eke ae ae 92,434 14 4 
Cash balances ... wo 00 «= cee ee ven tt 115,980 12 11 


Total ... eos ee £2,824,110 19 1 


“It is necessary to mention that some of the bills and securities represent- 
ing or covering certain of these assets are held as security by creditors ; 
but, on the payment of each instalment of 2s. 6d. in the pound, one-eighth 
part of the whole of such securities is released and returned to us, and 
thus becomes available for realisation. Although the progress hitherto 
made in realising may appear to have been comparatively small, it has 
heen as great as circumstances have permitted. Important negotiations 
and arrangements are now pending with reference to some of the larger 
assets, which in the event of the results we have reason to‘anticipate being 
attained, will enable us to effect substantial realisations before the expiry 
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of another year. The fact also of the creditors having agreed to accept 
payment by half-yearly instalments, extending over a period of three 
years, from the 30th June, 1867, and of the claims having now been nearly 
all adjusted, will enable us to devote our attention almost exclusively to 
the development and improvement of such of the assets as time and close 
attention alone will improve, and to the conversion of the whole into 
money at the earliest possible dates. It is satisfactory to be able to add 
that the call which became due on the 15th instant is being paid as readily 
as either of the preceding calls; but on the other hand there are still 
large amounts of the preceding calls overdue, and in justice to those 
shareholders who have made such great efforts, and in many cases heavy 
sacrifices to meet the calls, so as not to forfeit the benefits of the arrange- 
ment made with the creditors, we have no alternative but to proceed with 
the utmost rigour against all shareholders for the recovery of calls still 
in arrear. We are at all times willing to afford to shareholders, on appli- 
cation, the fullest information to which they are entitled, with due regard 
tothe interests of the general body. 
“A. Youne, +e 
Joun. Batt, } Liquidators. 
“ London, 17, Tokenhouse Yard, E.C., 19th May.” 





THE IMPERIAL OTTOMAN BANK, 


Tue fifth annual meeting of the shareholders of this bank was held at 
the City Terminus Hotel, Cannon Street, on the 17th June; Mr. A. H. 
Layard, M.P., presiding. 

The Secretary of the London Agency (Mr. W. W. Lander) read the 
notice convenivg the meeting. and the following report of the directors, 
and statement of accounts, which had been previously circulated, were 
taken as read :— 

“ The general committee have the honour to lay before the shareholders 
their fifth annual report. The accounts made up to the 31st December, 
1867, show a gross profit for the year of £342,183. 8s.10d. After dednct- 
ing all expenses, and making full provision for bad and doubtful debts, and 
adding the £4,277. 7s. 6d. brought forward from the last account, a sum of 
£266,799. 19s. 10d remains available for distribution in accordance with 
the statutes. The business during the year 1867 has been of a perfectly 
satisfactory character, although presenting no very special feature for 
notice, the bank having entered into no operations of importance, out of the 
ordinary course of business. The committee have long been of opinion that 
the establishment of a branch in Egypt would be a most desirable, if not 
an absolutely necessary measure. Such a branch was accordingly organised 
at Alexandria in the month of October last, and has proceeded satisfactorily 
since its establishment. The Marquis de Ploeuc, having accepted the 
appointment of sub-governor of the Bank of France, has resigned the office 
of director-general at Constantinople, which he has occupied since the 
foundation of this bank. The committee would fail in their duty, if they 
did not avail themselves of the present opportunity to bear witness to the 
zeal, fidelity, and ability with which he has sustained the interests of the 
bank. They are happy to say that they hope to retain the benefit of his 
experience, as he has accepted a place on the Paris committee. The general 
committee have further the satisfaction of announcing that the office of 
director-general, vacated by the Marquis de Ploeuc, has been accepted by 
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Lord Hobart, a member of the London committee, who formerly resided 
in Constantinople as financial commissioner of the British Government, 
After deducting from the sum of £266,799. 19s. 10d., above-mentioned, the 
statutory addition to the reserve fund (raising that fund to £106,305. 2s. 1d. )s 
and the percentages in accordance with the statutes, there remains 
£226,908. 11s. 11d., of which £99,879 was distributed by way of interim 
dividend in J anuary last. The committee now recommend a further pay- 
ment of 12s. per share, making, with the previous distribution, a dividend 
of 11 per cent. for the year 1867, and leaving a balance of £7,174. 153. 11d. 
to be carried forward to the current year. The period of office assigned by 
the statutes to the present committee having expired, it is for the share- 
holders to appoint their successors; the present members being eligible 
for re-election.” 


Liabilities and Assets, 31st December, 1867. 


Dr. LIABILITIES. 


Capital we sai iid ‘ ‘ ‘an .-. £4,050,600 
Reserve fund eco an ae P ove 80.052 
Bank notes in circulation ... . ee ° ° + 38,630 
Biils pey«ble ese oo we = —- 568,902 
Current and drawing accounts of the Government oe --- 828,990 
of sundries ove ose eee 778,948 
Deposits for fixed terms... an _ one ws. —«-124,156 
To profit and loss (including £4, 277, 7s. 6d. balance from last 
account) ... eee eee eee eee . eee cee 266,799 


— 


a 
aunanwoo 


- 
Crwewonwnne 


_ 
wo 
- 
co 


£6,736,481 
Cr. 


Capital not paid up.. eee ose - ooo £2,052,787 
Cash in hand at Constantinople pe ‘ a as .- 811,487 
is atthe branches... “ «» §«=—-- 204,648 

Bills discounted and other securities on os ve ©2380 '.433 
Current and drawing accounts of the Government “a ee §=—- 195,519 
of sundries ove ° ove 960,926 

Advances on public securities and merchandise... 693,592 
Bank premises and furniture om as eco . see 17,115 


wowwowr 


£6,736,481 


wo 
So 


Profit and Loss Account, from 1st January to 31st December, 1867. 


Dr. 
Distribution of 10s. per share, made on the Ist January, 1868, 

az the rate of 5 per cent. per annum, in accordance with the 

statutes eee ee cco §=— ee £99,879 
10 per cent. on profits, transferred to the reserve “fund * an, ae 26,252 
One-twentieth of the balance provided by the statutes to be 

appropriated to the founders of the bank eee 6,819 
One-twentieth of the balance provided by "the statutes to be 

appropriated to the aministrators of the bank .,. ... ses 6,819 
Proposed dividend payable on Ist J — of 12s. pershare... ... 119854 
Balance account carried forward... see see one she 7,174 


£266,799 
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Cr. 
Balance from last account, £4,277. 7s. 6d.; profits for the year 
ending 31st December, 1867, £262,522. 12s. 4d, ... .. £266,799 19 10 


£266,799 19 10 
The Chairman—I may commence by saying that it gives us great plea- 
sure, gentlemen, to meet you again, and to have on the whole a very 
satisfactory account to give you of the state of the bank. When we last 
had the pleasure of meeting you we had just issued from a year which, 
perhaps, was almost unparalleled for its financial disquietude and depres- 
sion, but it was in my power to state to you that the bank had passed. 
safely through that difficult year, that we were enabled to announce to you 
a dividend fairly earned,—a dividend not so much as the one given in the 
previous year, but still one which, in my opinion, and I believe in the 
opinion of most of our shareholders, was a very satisfactory one under 
the circumstances. (Hear, hear.) Well, I am glad to say that this year 
we are able to announce an increased dividend, that is to say, presumin 
you accept our report, and we consider that after the rather exceptiona! 
state of things last year that dividend must be considered by you a 
satisfactory one. Although the financial crisis had ceased, yet still the 
results of that crisis were felt, as we are all aware, during the last twelve 
months, so that, both in this country and in the East, many difficulties had 
to be contended with, which certainly would not have presented themselves 
in an average year. (Hear, hear.) There was a considerable reduction 
in the rate of interest on money, and, morevver, people were unwilling to 
enter into those financial operations which, at other times, had given ex- 
ceptional profits to the bank. Therefore, gentlemen, I have nothing to 
announce to you in the shape of very exceptional gains for the last year, 
but I think that considering all that we have had to traverse, and con- 
sidering also the condition of the money market during that period, 
the dividend of 11 per cent., now proposed, must be considered as a most 
satisfactory result of our last year’s operations. To give, gentlemen, a 
stronger proof of the sound state of the bank, and of the satisfactory 
condition of our transactions, I will refer you to the difference between 
our gross and net profits. Last year, as you are aware, there was then a 
difference of £153,000 odd between the gross and net profits of the bank. 
This year the difference between the gross and net profits of the bank is 
reduced to £75,000, or less than half what it was last year. On the last 
occasion a question was, very justly, asked by many of our proprietors 
with regard to the nature of the difference between the gross and net 
profits, and it was my pleasing duty to offer some explanations on that 
subject. Well, gentlemen, I then pointed out that we had placed aside 
a very large sum in consequence of bad and doubtful debts incurred 
during the previous period. Moreover, our shares in the Société Générale 
Ottomane had been written down ata reduced rate from that at which 
they had stood at the commencement of the year. Now, this year, we have 
a very small sum indeed, comparatively speaking, to put aside for bad and 
doubtful debts, and the sum so put aside, we have every reason to believe, 
is beyond what is absolutely necessary to cover these bad and doubtful 
debts; but it is, of course, always the best and safest way to take a 
large margin, and over-estimate rather than under-estimate. On the other 
hand, our shares in the Société Générale Ottomane do not stand in our 
books at the beginning of the year at the high price they now command 
in the market. As you are aware, the Société Générale Ottomane has 
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been recognised in this country; it is now officially quoted, and its shares 
stand at the present time at a very considerable premium. There is one 
item which will always be a large one in the difference between the gross 
and net profits, and that is, the cost of administration; but as I ventured 
to say last year, it is impossible,—at least the directors think it impossible, 
—to decrease that expenditure, and neither do we think it would be 
desirable to decrease it, That is to say, we feel we cannot decrease that 
expenditure without, at the same time, affecting the general efficiency and 
management of the bank. (Hear, hear.) You must remember that our 
bank is not like a strictly English bank, with its operations confined to 
this country, and where we can have our branches and our officers under 
our own immediate control. Our business is extended over a vast area of 
country in a distant land, over which we have not that immediate control 
that we should wish to have, and that we could have if our operations 
were limited to this country. It is, therefore, most desirable that we 
should have in our employ officers in whose integrity we can place entire 
dependence, and whose ability will be such as to ensure the success of the 
operations of the bank. (Hear, hear.) Now, you cannot get gentlemen 
of this character to conduct your operations in a distant land without, of 
course, paying them such salaries as will be remunerative to them, and I 
am impressed with the conviction that it would bean unwise policy on the 
part of the bank to cut down those salaries, and to make them otherwise 
than amply remunerative to those geutlemen who conduct the operations 
of the bank. (Hear, hear.) Therefore, looking to the extent of our 
operations, and the distant field uf those operations, I do not think our 
expenses in this direction can be reduced, with, as I have said, a due 
regard to an efficient management of the bank. Moreover, as I mentioned 
last year, there is a clause in our statutes binding us to make a permanent 
advance to the Turkish Government of £500,000, at 6 per cent. per annum. 
Now, as regards the actual business of the bank, the private business, I 
may say, of the bank, in contradistinction to the official business, our 
progress is highly satisfactory. We find the money deposited with us, at 
fixed periods, is gradually increasing ; the circulation of our notes is also 
gradually increasing, and whether that be desirable as regards the profits 
of the bank or not, it is desirable in this respect, that it shows that public 
confidence in the bank is increasing, and it is of the utmost importance 
to us that the confidence of the Goverument of Turkey and the people of 
that country in this bank be fully established. The great difficulty we 
have had to contend with all through our career has been to establish 
such a position in Turkey, and, as you are aware, it is not an easy 
matter to establish confidence in a country where confidence is not 
naturally given, but it is a great thing that during the time we have 
been established that confidence has been increasing from year to year. 
(Hear, hear.) Our relations with the Government of Turkey are im- 

roviug, and are, I think, in a very satisfactory position. Our lia- 

ilities, on the other hand, are decreasing, and, as I have already 
told you, the bad and doubtful debts this year are, comparatively speak- 
ing, very small. There is one point referred to at the last meeting upon 
which many of the shareholders take an interest—it is with regard to our 
holding of the 6 per cent. loan of 1865. I told you, at our last meeting, 
that arrangements were then in contemplation, which I had every hope, 
at that time, would have enabled us to have got rid altogether of our in- 
terest in that loan. These particular arrangements were not carried out 
as I then anticipated, but since that time other arrangements have been 
made, and we are no longer holders of any part of that loan. (Hear, 
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hear). Again our reserve fund, I may say, is rapidly increasing, and we 
now have under that account a sum of £106,000, or more than 10s. per 
share. That, of course, gives additional stability to the bank. Our field 
of operation has also considerably increased. Since we last had the honour 
of meeting you we have opened a branch in Egypt, at Alexandria. We 
had thought it was very important that we should have a direct agency in 
that country, as you are aware the relations, both politically and com- 
mercially, between Egypt and the immediate Turkish dominions are very 
considerable, and we felt that unless we had an establishment at Alex- 
andria we could not develope to its fullest extent our business in that 
country. Iam happy to say that one of our directors, a gentleman of 
great enterprise and activity, has again this year visited in person the 
East. Last year I had the pleasure to announce to you that Mr. Bruce 
had himself been to Constantinople and other parts of the Turkish do. 
minions, and I have to-day the pleasure of announcing that Mr. Bruce 
only yesterday arrived in town from a tour in Egypt, Syria, and in Turkey. 
In fact, he has only just come from Constantinople, and the account he 
gives of affairs there is very remarkable and interesting, and if I can induce 
him to state to you his own views you will be informed upon the actual 
position of your bank at the present moment. As regards our administra- 
tion, one or two changes have taken place since we last met. You may be 
aware that when the Imperial Ottoman Bank was founded—when the old 
Ottoman Bank was converted into Government agency, we founded this 
bank in conjunction with a very strong and valuable party in France, and, 
as you are aware, our offices were taken in the large establishment of the 
Crédit Mobilier, who were our financial agents, and, although we formed 
no part of the Crédit Mobilier, nor were in any way connected with its 
transactions as a great financial company, yet, considering the position we 
held in this country and in the East, our colleagues and friends in Paris 
were of opinion that we should have a more independent position in France 
than our connection with the Crédit Mobilier gave us. (Hear, hear.) 
And it was thought very desirable that we should become a separate estab- 
lishment there, and that, for various circumstances, we should vacate the 
offices of the Crédit Mobilier. Accordingly, in the early part of this year, 
we removed our offices from the building of the Crédit Mobilier, and took 
up our establishment in very excellent quarters, in one of the new boule- 
vards of Paris—the Boulevard Haussmann. Under the new adminis- 
tration there, I hope our business in France will be greatly extended, 
and that the Imperial Ottoman Bank will attain that position which it 
justly holds in this country and throughout the Turkish dominions. A 
serious loss has been inflicted upon the bank during the past year in con- 
sequence of the departure of the Marquis de Ploeuc from Constantinople. 
He was, as you are aware, our director-general in the Turkish capital, and 
it is only a proof of the high estimation in which the Marquis de Ploeuc 
is held in his own country, that he was called from administering the 
affairs of this bank at Constantinople to hold a very high and responsible 
position in his own country—that of sub or deputy-governor of the Bank 
of France. It is with great regret that the directors feel themselves 
deprived of his services; but we have consolation, fortunately, which, to 
a certain extent, remedies the loss, in the fact that the Marquis de Pleeuc 
has been allowed by the French Government to accept a seat at the board of 
the committee of the Imperial Ottoman Bank at Paris, and I think his 
presence there, both as regards his high position under Government and 
his own personal influence and great experience, which he has acquired 
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by a long residence in Constantinople and Turkey, of its finances, will 
continue to render him a most efficient and useful member of the com- 
mittee in France. (Hear, hear.) We had then to fill up the place thus 
vacant by the departure of the Marquis de Ploeuc, and our choice, unani- 
mously approved by the committee in London and in Paris, fell upon 
Lord Hobart. You are well aware that some years ago Lord Hobart was 
sent by the Kritish Government to Constautinople, with Mr. Foster of the 
Army Pay Office, as a commission to advise with the Turkish Government 
with the view of placing their finances on a proper and sound footing. This 
commission was considered a great success, and these two gentlemen drew up 
an interesting and remarkable report on the finances of Turkey. Lord 
Hobart, on his return to this country, accepted a seat at the London board of 
this bank ; and when the Marquis de Plceuc left Constantinople we knew no 
gentleman better qualified to fulfil his place, both with regard to his ex- 
perience in Turkey, his acquaintance with the feelings and wishes of the 
Turkish people, than Lord Hobart. Lord Hobart was therefore appointed 
by the unanimous consent of the London and Paris committees, to this 
important commission, and he has gone out to Constantinople as director- 
general. He will be aided by a most valuable officer of the bank there, 
our deputy governor, Mr. Gilbertson, who, as you are aware, has now 
resided many years in Constantinople, is most intimately acquainted with 
the country, and is on the most friendly footing with the Turkish 
authorities, and who, by his unwavering zeal and ability, has earned the 
complete confidence of the London and Paris directors. (Hear, hear.) 
By the appointment of Lord Hobart a vacancy occurred in the London 
committee. Well, that seat has been filied up by the appointment of a 
gentleman whose name, I am sure, will be at once received with general 
approval by this meeting,—that of Mr. C. H. Mills, of the house of Glyn 
and Company. (Hear, hear.) We must remember that among the ° 
founders of this bank, when it was the Ottoman bank, was my excellent 
friend, Mr. George Glyn, who has been removed from the sublunary 
world of the city to the higher sphere of politics, and who is now, as you 
are aware, a distinguished member of her Majesty’s opposition. (Laughter.) 
Well, I think I can say more on this point, that it has been really a great 
gratification to us that Mr. Mills consented to accept the offer of a seat 
upon our committee. (Hear, hear.) But, Gentlemen, I am speaking now 
of committees which do not exist, because 1 am sorry to say we are all 
dead men, and unless it be your pleasure to restore us to life again, we 
have no more right to talk of ourselves as members of the committee. As 
you know, under the statute, the election of the committees in London 
and Paris was limited to five years ; that period has now lapsed. We go 
-out under the statute, and it will be for this meeting to elect gentlemen 
in our place or to re-elect us,as you may think proper. Therefore, I 
am speaking in articulo mortis, but by way of last will and testament, 
allow me to say one or two words upon a subject of importance, 
with regard to the condition of Turkey, as affected by the changes of 
the last few months. I will not detain you at any great length, but 
I do not think any observations on that subject are irrelevant, for it is of 
the most importance to us that the state of Turkey should be such as to 
warrant that confidence which we have always entertained in its resources 
and in its ultimate prosperity. (Hear, hear.) I believe that there is no 
ground for any gentleman connected with the Imperial Ottoman Bank, or 
with Turkey, to despair on that matter. (Hear, hear.) Since we last 
met a fact which was at that time foreseen, of great importance, has oc- 
curred—the visit of the Sultan to this country. That visit has produced 
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incalculable results : I believe that visit will go very far indeed towards 
placing Turkey on a footing which hitherto it has not enjoyed. I had 
the honour of more than one interview with his Majesty, and what struck 
me particularly was the great impression that his reception had made upon 
him, and if he was impressed with any one reception more than another, 
it was the one which he experienced in the city of London. (Hear, hear.) 
He remarked to me of his own accord that while in France every atten- 
tion and reception was given him by the Government, yet it was among 
the people in London where he had felt that there was for him true 
sympathy among the great mass of the population. (Hear, hear.) That 
appeared to make a great impression upon him, and gave him a favourable 
view of our great institutions, and I believe, from what he has suid to 
various people, he went back to Turkey with the intention to introduce, 
as far as the state of his country and the prejudices of his people would 
permit, something like the institutions under which we live. We cannot 
consider the extreme difficulty under which aman in the Sultan’s position 
must labour, and very great allowance must be made for him, and very 
much credit must be given him for what he has done. He has not to deal 
with merely one religion, or with two religions, but with five or six 
religions, and with many races of men, all of whom have their prejudices 
and antipathies. We in this country know how difficult it is to deal with 
two religions only, and we can form some idea of the difticulty of the 
position in which the Sultan is placed. (Hear, hear.) But, notwithstand- 
ing all this, he has already done a great deal, and I am informed by my 
friend Mr. Bruce that the change in public opinion is something very 
remarkable. As you are aware, there are in the provinces of Turkey 
what may be called councils. composed of persons of different races, 
who administer merely locally. This has now been introduced into 
the Government—a central council has been formed, which may be 
called a consulting body of representatives of all races and all re- 
ligions, not even the Jews being excluded. It is represented by 
every faith, and every race is represented by one of its members. 
At the same time, the resources of the country are improving, and 
Mr. Bruce gives an account of what he has seen in that respect; what is 
also of great importance is the great change in. public feeling in this 
country with regard to Turkey. Public feeling in this respect has under- 
gone a considerable change during the last few mouths. I will not detain 
you by any unnecessary remarks, but will simply remark that of late the 
increase in the value of Turkish stocks has been very remarkable. There 
has within the last few months been a great increase in the value of 
Turkish stocks in the English markets. Now when you remember all 
that has occurred, I think you will agree with me that this fact shows that 
there must be a well justified confidence in the resources of Turkey. 
(Hear, hear.) During the last year or two Turkey has had very serious 
difficulties to affect its finances. I will only mention two—one is the un- 
settled state of affairs in Crete, and the other that unfortunate consoli- 
dation of its loans, which had imposed upon Turkey obligations which it 
had had great difficulty to meet. The war in Crete alone has cost them 
33 millions sterling, and when we remember how that insurrection was 
got up it excites the mind to feelings of indignation, inasmuch as it was 
the work of intriguers, who worked against the Turkish Government, 
which affected the resources of the country, and involved Turkey in great 
difficulty. The Turkish Government, doubtless, could have resented the 
attack with more severity, but they abstained from doing so, and contented 
themselves with endeavouring to put down, as well as they were able, that 
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insurrection. That is now at an end, and I hope that source of expense 
will cease, but when you remember that they have been taxed to the 
extent of 34 millions sterling, in order to suppress that insurrection, it is 
almost a matter, at this moment, for surprise that they should have ful- 
filled their duties to Europe, in paying regularly their obligations, whether 
to England, France, or elsewhere. (Hear, hear.) It has been often said 
that these dividends have been paid out of borrowed money. It is per- 
fectly true that loans have been made to meet these engagements, but 
these loans do not add to what I may call the great book of the nation, 
but are mere temporary loans in the shape of what I may call deficiency 
bills, and they are repaid out of annual revenue, Therefore, that is not a 
source of grave accusation against the Turkish Government; but I really 
believe that the Turkish Government are anxious and most desirous to 
fulfil their obligations as honest people, and I wish I could say the same of 
someother countries which are largely indebted to capitalists in this country. 
(Hear, hear.) Hitherto they have never failed to fulfil their obligations, 
and as long as it is possible for them to do so, I am convinced they will 
maintain their credit ajl over the world. I do not wish to detain you 
longer, and will only remark further that all of you may do a great deal 
towards assisting and establishing that confidence in the Turkish Govern- 
ment which is now reviving in England, and which, while being of great 
service to Turkey, will certainly do very much to promote the interests of 
this great establishment. (Hear, hear.) He concluded by moving the 
following resolution :—‘‘ That the report and accounts now read be re- 
ceived and adopted; that the dividend for the year ending the 31st 
December, 1867, be fixed at 22s. per share, and that this dividend (less 
the 10s. per share already distributed in Janvary last) be paid in Con- 
stantinople, London, and Paris, on and after the 1st July, 1868.” 

The Hon. T. C. Bruce, in rising to second the resolution, said he really 
did not think he had very much to add to what the chairman had already 
told them about the general condition of the bank. He should not have 
troubled them at all, if the chairman had not alluded to him several times 
in his speech, and mentioned the fact that he had just returned from 
a journey of inspection of the branches of the bank, and that he might be 
able to give them some information which would prove interesting to them. 
‘This was the second time he had made such a journey. He went out to 
Turkey at the beginning of last year, and he then passed some time in 
visiting the different branches of the bank. This year he had again gone 
through them. Ofcourse the management of these branches and the sub- 
jects he had to examine were to a great extent questions of detail, which 
it would be impossible for him to give them. He could only give a general 
impression as to the state in which they now were. They were aware 
that Turkey suffered last year from the remains of that great and severe 
crisis, which disturbed every country in the west, and had a very con- 
siderable effect among the mercantile community in the Levant. They 
had suffered out there seriously for two or three years from bad crops, 
particularly in Asia Minor, and it imposed upon those who had charge of 
their Smyrna and Syrian branches very great caution to conduct their 
affairs at a time when the losses that had been made in previous 
years were in course of liquidation. He was glad to find that at a period 
of considerable difficulty, these branches had passed it without serious 
loss on their part, and that they were now, as far as it was possible 
to judge, in a very sound and satisfactory position. The branch at 
Smyrna, which was the great commercial centre for all Asia Minor, 
during the last year had acted on a system of extreme prudence in 
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restricting its operations within the narrowest possible limits. The result 
of that had been to establish that branch on a very satisfactory footing, 
and as trade was now increasing, and in consequence of the promise of 
the crops, that there was likely to be a better state of things than had 
been felt for some years, he thought this branch would show a more satis- 
factory return, and would be able to justify entirely the policy of the 
bank in maintaining this establishment. (Hear, hear.) Since he was at 
Constantinople last year the direction had undergone some change. Mr. 
Deveaux had been appointed superintendent of these branches. This 
gentleman had devoted much time to the superintendence, and the result 
had been an inspection which, he thought, proved to the shareholders that 
the bank’s affiairs were properly mavaged. (Hear, hear.) The chairman 
had mentioned the establishment of a branch at Alexandria, and that 
branch had been established not only with the view of securing the 
business, the lucrative business that was to be done in that country, 
but also because Alexandria offered, from its constant relations with the 
Levant, the means of doing a great deal more in Syria and Asia Minor 
than they had done previously. That branch had now been in opera- 
tion six months; when he was there it had been in operation three 
months, and necessarily required great prudence and caution to be 
exercised. As far as it had gone it had answered the expectations they 
had formed of it, and in particular it had proved extremely useful in 
developing the operation of their branches in Syria and Asia Minor, and 
hoped it would continue to do so. He found the position of the bank at 
those places to be verysound. Iu all the towns where the bank had 
branches those branches occupied the first position of any house in those 
places. (Hear, hear.) The confidence of the public in the bank itself, in 
its operations, and in its stability, was every year becoming greater. This 
confidence was shown in the steady increase of their note circulation. 
They were well aware that the Turks had a great objection to taking 
“ paper money.”’? The bank had had to contend against that difficulty for 
many years, and the notes of the bank had had very little circulation. 
As they gained confidence this difficulty disappeared; and in many towns, 
and particularly in Syria, in the commercial towns, the notes of the bank 
were circulated with perfect freedom, and were taken in preference to cash, 
inasmuch as they were lighter to carry. While in Smyrna, he was at the 
bank when the reserve notes had all been drawn out, and a customer was 
paid in cash—a mode of payment to which he objected very strongly, 
because, he said, the notes were more convenient. This was, however, 
a very slow process, and it would be years before their circulation of notes 
was worth much, except that it showed that the bank was gaining a better 
position, and establishing itself more and more in the confidence of the 
people of that country. He passed through Constantinople on his wa 

back, and had the opportunity of seeing several members of the Turkish 
government, and receiving from them every assurance of their goodwill 
towards the bank, and of their anxiety to carry it along with them in the 
measures they wished to carry out for the improvement of their country, 
(Hear, hear.) Any one who had been in the East, knew the condition of 
the country, and the character of its inhabitants, were aware that im- 
provements there were carried out at a slow pace, contrasted with the 
English idea ; but it struck him (Mr. Bruce) in all parts that he visited, 
in Syria, Asia Minor, and in Constantinople itself, that there was a per- 
ceptible progress. It was no doubt a very slow one to their idea, but there 
was an apparent steady progress. As to the other subject referred to by 
the chairman, he could assure the meeting that there was every desire on 
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the part of the Turkish government to produce greater unanimity among 
the diferent classes of subjects, and among those of different religions. 
He was perfectly convinced that these wishes were sincere on their part. 
He was sure it was in the Sultan himself, and he was sure it was sincere 
among those of his ministers who were ‘most able and most influential. 
They had established a council, in which there were representatives of all 
the different creeds and different nations in the Turkish dominions, and it 
really depended upon the council themselves to decide whether they would 
make it a reality or not. (Hear, hear.) There were many who had 
strong prejudices, and who having worked under the old system would not 
wish to change it, but he was convinced that the government was earnest 
in its desire to secure unanimity among the different creeds and races in 
his dominion. (Hear, hear.) Mr. Bruce concluded by seconding the 
adoption of the report. 

A Shareholder asked for the details of the two items of “current and 
drawing accounts of sundries ”’ in the balance sheet. 

The Chairman replied that those items really included the business of the 
bank, and he did not think it desirable that details of these items should 
be gone into at a public meeting. 

The Shareholder—Cannot you give us some teipenesilinnn of what your 
liabilities and assets are generally ? 

The Chairman—I do not think I can go into details at a pwlic meeting. 
In the two items referred to, there is on the liability side nearly £800,000, 
against £960,000 on the other. 

Another Shareholder said the chairman had told them that with the in- 
crease of dividend this year, there had been no exceptional profits made. 
During the years 1865 and 1866 they wrote off £40,000 and £25,000 respec- 
tively. He merely wished to enquire whether in the past year there had 
been any exceptional losses, any large item to interfere with the net profits. - 
With regard to the preliminary expense account, he asked if any portion had 
been written off this last year, and what was the balance remaining upon 
this account. Then with regard to new agencies opened; had they been 
profitable or not? He also referred to the circulation of notes, said he 
regarded this as a great source of profit to fhe bank, and expressed his 
surprise at the instance mentioned by Mr. Bruce, that the manager at any 
one of their branches should be left without a reserve of notes. He 
thought the more they did to encourage the circulation of their notes the 
better would it be for their profits. 

The Chairman, in reply, said he had stated in his opening remarks that 
asum had been written off to meet the losses of the last year; a larger 
sum than he thought would beaksolutely required. Asregarded the notes, 
it must be remembered that until confidence was established, the issue of 
notes to a large extent was not desirable, and in consequence of the alarms 
that were continually springing up—and upon the slighest alarm the 
Turkish people would rush off at once to the bank with their notes —they 
must always have a large amount of cash at their branches, ready to cash 
their notes for gold. Confidence in Turkey was of slow growth, and until 
this confidence was established, it was not very desirable that they should 
increase their notes to a large extent. At the same they were glad to say 
that they were increasing gradually. ‘The preliminary expenses were to 
be paid by wiping off a tenth part every year. This had been done this 

ear. 
Mr. Chapman addressed the meeting at some length, his principal object 
being to ascertain if certain modifications could not be made in the statute 
of the company. He went back to the time of the re-organisation of the 
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bank, complained that the bank itself was of French organisation, that it 
was altogether French and altogether un-Englishlike. They had fonda- 
tewrs and administrateurs, and there were fees paid to the directors, 
irrespective of these rights, which were certainly never conceded by the 
shareholders of the Ottoman Bank. He did not wish to re-discuss the 
organisation of the Bank, but he wished to know whether, now that they 
were in their fifth year, they could not so modify the terms of the original 
statutes as to render it more in accord with English notions. He asked 
to be informed the exact amount the directors received for their services. 
He, for one, would pay the directors, as they deserved to be paid, most 
handsomely and liberally ; but he thought the shareholders had a right 
to know what they were paying. He concluded by suggesting that a com- 
mittee of the shareholders should be appointed to meet the directors, and 
to ascertain from them what modifications could be effected in the statutes 
of the company. 

Mr. C. Bennett suggested that the remarks of Mr. Chapman were 
irrelevant to the motion before the meeting. He suggested that they 
should first pass the directors’ report, confining the discussion to the con- 
tents of that report. He would refer back, for a moment, to the last 
meeting. They would recollect that at that meeting an argument was 
raised respecting the auditing of the accounts, and he then argued that 
there was really no audit, that the only audit was that of the accounts 
placed before the auditors, and that an inspector shculd be appointed. 
The chairman then said that an inspector would be appointed, and he 
desired to ask now whether any such appointment had been made. He 
was pleased with the announcement of the chairman that they had now 
secured an independent position in France. He was sure he was express- 
ing the sentiments of many shareholders of the Imperial Ottoman Bank, 
and many out of the Ottoman Bank, and certainly his own sentiment that 
no step the directors could have taken would have given greater satisfac- 
tion, than that of securing for this bank an independent agency in France. 
(Hear, hear.) He was perfectly sure that the Imperial Ottoman Bank 
was strong enough and dignified enough to stand alone. (Hear, hear.) 
The next point he wished to touch upon was one that would perhaps come 
better if the gentleman was not present; but it was an honest English 
feeling, shared, he was sure, by all the shareholders, viz., the sense of 
gratitude they all felt to Mr. Bruce for the personal trouble he had taken 
during his tour in Turkey to visit and make himself acquainted with their 
business and branches there. (Hear,hear.) He believed that the appear- 
ance of a chief at any point and in any matter was always beneficial, 
although he merely looked grave or shrugged his shoulders; but he was 
sure that the presence of such a chief as Mr. Bruce at their branches 
would do very much to promote the interests of the bank. (Hear, hear.) 

The Chairman, in reply, said he was sure that Mr. Chapman had not 
made the remarks he had done with the slightest unfriendly feeling, and 
he should be very pleased to give him the explanations he required. He 
thought, however, that Mr. Chapman laboured under some misapprehen- 
sion. The concession was made for thirty years, and until that expired 
no modification could be made. As regarded the way in which that con- 
cession was drawn up, he regretted that Mr. Chapman had given the credit 
of that to their French colleagues. It was done by the Turkish govern- 
ment. The original concession was in the French language, and for the 
reason that French was the diplomatic language of the Turks. It was not 
on that account a French more than an English transaction. In carrying 
out that concession the Turkish government rather adopted the French 
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than the English system. He thought their honourable friend had not 
been quite fair to their French colleagues in thinking that there was any 
intention on their part to take any undue advantage in the matter. ‘The 
concession was accepted by the old Ottoman shareholders, it was open to 
discussion, it was fully submitted to the shareholders at the time to con- 
sider all the circumstances of the case whether it was a wise step or not. 
It was, he believed, an absolutely necessary step,—it was absolutely neces- 
sary that they should at that time, for various reasons, political and 
financial, combine with a powerful French interest. He was not at that 
time a member of the Board, and he had therefore nothing whatever to do 
with fondateurs or anything of that kind. He had no personal interest in 
the matter, but those who had felt it to be their duty to come to certain 
arrangements with the French party—they could not do otherwise. With 
regard to the amount received by members of the committee it was very 
small,—not more than £120 a year each member, not anything very 
extravagant. There were three or four who carried on the active business 
of the bank, and rendered important service, who received £1,200 a year 
among them. The remuneration depended entirely upon the profits. With 
reference to the question of the appoiutment of an inspector, the directors 
had determined upon appointing an inspector, but the difficulty was to find 
a man who really was competent, and whom they could mention with confi- 
dence to the shareholders as a person fitted for that responsible office. He 
hoped, however, that by their next meeting such an officer would be 
appointed. 

Mr. Stewart (director) explained that he was one of the negotiators for 
the concession, and he confirmed the chairman’s statement that the con- 
cession was penned in French, that being the diplomatic language of 
Turkey. He said the getting of that concession was a matter of life or 
death to the old Ottoman Bank shareholders. If the concession had been 
given to other parties it would have damaged very seriously the old 
Ottoman shares, and they would have suffered a great depreciation. 

After one or two further remarks from Mr. Chapman, who expressed 
himself satisfied with the explanations given, and withdrew his suggestion, 

The resolution for the adoption of the report and dividend was put and 
carried nem. con. ; 

Major F. A. C. Kane rose to move the election of the following gentle- 
men as members of the general committee of the London committee :— 
Messrs. J. Alexander, the Hon. T. C. Bruce, G. T. Clark, W. R. Drake, 
P. Du Pré Grenfell, J. W. Larking, A. H. Layard, M.P., C. H. Mills, 
L. M. Rate, J. Stewart. He remarked that the names of these gentlemen 
were so well known to all present that he necd not offer one word in 
recommending this resolution to their notice. 

Dr. Arthur seconded, and the resolution was carried unanimously. 

Mr. H. Gibbs rose to move the next resolution—the election of the Paris 
committee, and said it would not be necessary for him to detain them for 
a moment, except to propose some slight variation in the Parisnames. It 
was very well known to all that there had hitherto been one element in 
France, which had had a large, indeed a preponderating influence upon 
this committee. It was not necessary to go further into the reasons for 
the proposed change. It would be very much to the advantage of the 
bank if a new, influential, and independent element were introduced on 
that committee. Therefore, he begged to propose the resolution, which 
would omit some of the names of those who had served them up to this 
time, and would include others whose names he had no doubt would be 
perfectly satisfactory to the meeting. He wished the shareholders distinctly 
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to understand that there was nothing in this of a personal nature. It was 
proposed merely with the view of importing into the French committee, 
as he had stated, a further independent element on the committee, and he 
wished it to go forth to those gentlemen whose names were omitted, that 
the shareholders had no personal feeling against them, but that, on the 
contrary, they were deeply indebted to them for the manner in which they 
had discharged their duties as members of that committee, up to the 
present time. He concluded by moving the appointment of the following 
gentlemen to form the Paris committee:—Messrs, A. André, M. G. Alberti, 
V. Buffarini, De Machy, of the banking firm of Seilliere and Co., Paris ; 
Le Comte Pillet-Will, of the eminent banking firm of that name; Du Pin, 
the managing director of the Messageries Impériales of France ; Le Baron 
Hottinguer, Charles Mallet, Le Marquis de Ploeuc, and C. Salvador. 

A Shareholder asked if the gentlemen who were proposed would be 
agreeable to the London Committee ? 

Mr. Newmarch seconded the resolution, and said it was in the interest of 

the bank that the alteration proposed should be carried out. He did not 
expect there would be any reluctance on the other side of the table to 
accept the list, but even supposing there was some little reluctance from 
that quarter to make any alteration in the Paris committee, he contended 
that this was one of those cases in which the proprietors at large should 
have their own voice heard. There was no personal feeling in the matter ; 
it was simply that for reasons which must be apparent to them all, it was 
desirable that this new element should be introduced upon the Paris com- 
mittee. 
The Shareholder said his only object in asking the question was to ascer- 
tain whether the names proposed were those of gentlemen with whom the 
London committee were likely to act harmoniously and agreeably. He was 
perfectly satisfied that the London committee acted harmoniously together, 
and he only asked the question, anxious as he was, that both committees 
should continue to work harmoniously together, and that all might be 
sunshine in the Imperial Ottoman Bank. (Hear, hear.) 

The Chairman said the matter was one that rested entirely with the 
shareholders, and it would be very undesirable for the London Committee 
to interfere. He was, therefore, not at liberty to express an opinion with 
regard to any step the shareholders might take in this matter. All he could 
say was that the three gentlemen proposed as new members, were men with 
whom, he had no doubt, the London committee would work harmoniousl 
and cordially. As regarded the three gentlemen whose names were porns f 
he must not omit to say that while they had been colleagues they had no 
reason to be otherwise than most satisfied with the pee that had 
existed between them. They had worked harmoniously together, and all 
had done their best to promote the interests of the bank. It had been 
suggested in the meeting that there were reasons why this alteration 
should be made, and whether these reasons were valid or not must be left 
entirely to the shareholders to decide. (Hear, hear.) 

The resolution was then put to the meeting and carried unanimously, 
and a cordial vote of thanks having been passed to the chairman, the pro- 
ceedings terminated, 
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. ARGENTINE SIX PER CENT. BONDS. 


Messrs. Baring Brothers and Co. announce that by authority of his Ex- 
cellency Don Norberto de la Riestra, who is invested with full powers for 
the purpose, they will receive applications for £1,950,000 Argentine Six 
per Cent. Sterling Bonds on the following terms and conditions :— Bonds 
to bearer of £500 and £100 each will be delivered when ready in exchange 
for scrip receipts, bearing interest, until drawn for reimbursement, at the 
rate of 6 per cent. per annum from the Ist July, 1868, with dividend 
warrants payable in London, at the counting house of Messrs. Baring 
Brothers and Co., and in Amsterdam by Messrs. Hope and Co., at the ex- 
change of eleven guilders 80 cents. per pound sterling, on the 1st January 
and Ist July of each year. A sinking fund of 2} per cent. per annum on the 
principal of the whole loan of £2,5(/0,000 will commence on the Ist July, 
1869, and be applied in equal half-yearly payments, together with the interest 
on all bonds paid off, to the redemption of the loan at par. The bonds to be 
paid off will be drawn every half-year by lottery, and will be reimbursed 
in London at par. without charge or deduction, at the counting house of 
Messrs. Baring Brothers and Co. The reimbursement of the entire loan 
will thus be completed in about 21 years. Respecting the new arrange- 
ment of the sinking fund Messrs. Baring Brothers and Co. state — 

“The Sinking Fund for the first portion of the Argentine Loan, issued 
in 1866, was fixed at 1 per cent. per annum, but it is deemed right that 
the holders of the bonds of that issue should participate in the benefit of 
the increased rate of 2} per cent. Messrs. Baring Brothers and Co. are 
therefore authorised by the Argentine Government to receive the bonds of 
1866 in exchange for new bonds of the same tenor and date as those which 
are now to be issued for the remainder of the loan. The holders of bonds 
of 1866 are therefore invited to send them in to Messrs. Baring Brothers 
and Co. in order that they may be cancelled, and fresh bonds be given in 
exchange as soon as the latter are ready. In the meanwhile fully paid 
scrip-receipts will be issued to such holders as may desire at once to effect 
the exchange. The coupon due Ist July next on the bonds of 1866 will 
be paid in regular course. The Argentine Government will accurdingly 
create 6 per cent. bonds, amounting to £2,500,000, of which will be reserved 
to exchange for the Argentine Bonds issued in 1866, still in circulation, 
say £540,000, and for the amount redeemed by the sinking fund, viz., 
£10,000—£550,000. Present issue, £1,950,000. The bonds and dividends 
of this loan will be exempt from any present or future taxation on the part 
of the Argentine Goverument. The price of issue of the £1,950,000 is 
72} per cent., to be paid as follows:—5 per cent. on application, 10 per 
cent. three days after allotment, 15 per cent. on the 2nd September, 1868, 
15 per cent. on 5th November, 1868; 15 per cent. on 6th January, 1869, 
less the coupon due Ist January, 1869; 125 per cent., on 10th March, 
1869, total 72} per cent. Each application must he accompanied by a 
deposit of 5 per cent. on the amount of stock applied for. The half-yearly 
dividend due on Ist January, 1869, will be deducted from the instalment 
payable on the 6th January, 1869. The failure to pay all the instalments 
subjects all previous payments to forfeiture. The remaining instalments 
may be paid up in full under discount at the rate of 4 per cent. per annum, 
on any day when an instalment fallsdue. Scrip receipts will be delivered 
as soon as possible against the banker’s receipt for the first instalment, 
and the bonds will be prepared and delivered as early as practicable. 
Applications may be made to Messrs. Baring, Brothers and Co., but none 
were received after Friday, the 19th June.” 
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BANKING AND FINANCIAL MOVEMENTS. 


Mr, Arthur Cooper, the liquidator of the Oriental Commercial Bank, 
Limited, has paid a second dividend of 1s. in the pound (making 3s. 6d. 
paid) to the creditors. 


A second dividend of 5s. in the pound has been paid to the creditors of 
the General Exchange Bank by Messrs. James Cooper (Johnstone, Cooper, 
Wintle and Evans) and W. W. Urwick, the liquidators. 


Vice-Chancellor Malins has appointed Mr. William Penn Gaskell, 


of 31, Nicholas Lane, provisidnal liquidator of the Discount Company, 
Limited. 


The directors of the Chartered Mercantile Bank of India, London and 
China, have declared a dividend of three per cent. (free of income-tax) 
for the half-year, payable on the 1st July. 


Mr. Balfour, formerly manager in India of the Agra Bank, has gone out 
to take the position of manager of the Bank of Bombay. 


Mr. Fletcher, who, for thirty-seven years, has managed the affairs of 
the Liverpool Branch Bank of England, and Mr. Whitehouse, who has 
performed the duties of sub-manager for about the same time, have just 
retired. The bank was first established in 1821. Mr. Fletcher, who was 
appointed manager in 1831, is succeeded by Mr. Davidson, and Captain 


Lempriere, Royal Engineers, has been chosen sub-manager, two appoint- 
ments which have given great satisfaction to the Liverpool commercial 
community, 
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TENDERS FOR BILLS ON INDIA. 

On the 3rd June, the biddings for £200,000 in bills on Calcutta and 
Madras were held at the Bank of England. The amounts allotted were :— 
To Calcutta £183,750, and to Madras £16,250. The minimum price was 
fixed at 1s. 103d. on both presidencies, a reduction of 1 per cent., and 
tenders at that rate Biss ot about 30 per cent. Those above were allotted 
in full. No tenders on Bombay were invited. These results show a 
further diminution in the demand for means of remittance to the East. 
Further biddings for bills on India were taken, on the 17th, at the Bank 
of England. The amounts allotted were :—To Calcutta, 18,32,000 rupees 
and to Madras, 1,68,000 rupees. The minimum price was fixed, as before, at 
1s. 103d. on both presidencies, and tenders at that rate received about 50 
per cent. Those above were allotted in full. No tenders on Bombay 
were invited. 
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MERCANTILE SUSPENSIONS. 

TE suspensions announced during the past month have been :— 
Messrs. Bassett, Green & Hewitson, Southwark, hop merchants. 
Messrs. J. & W. Sanders, Gray’s Inn Road, builders. 

Messrs. Cutler & Barker, Southwark, hop and seed trade. 
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Trade of the United Kingdom. 


MONTHLY CHRONOLOGY. 


May 27.—Intelligence received by telegraph of the acquittal of Presi- 
dent Johnson, by the Senate Court, on the previous day. 

28.—Suspension of Messrs. Bassett, Green and Hewitson, of the Boro’, 
hop merchants. 

30.—Stoppage ofjMessrs. J. and W. Sanders, of Guildford Street, Gray’s 
Inn Road, builders. 

June 11.—Intelligence received of the assassination of Prince Michael, 
of Servia, whilst walking in the street. k 

16.—Stoppage of Messrs. Cutler and Barker, of the Boro’, in the hop 
and seed trade, with liabilities estimated at £120,000. At a subsequent 
meeting of the creditors, it was agreed to wind up under inspection. 

26.--Arrival of His Royal Highness the Duke of Edinburgh, from Aus- 
tralia. 
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BANKING OBITUARY. 


On the 16th June, at his residence, East Street, Walworth, Mr. William 
Paterson, formerly of the Bank of England, in the 85th year of his age. 

On the 20th June, at his residence, Eldon Street, Greenock, Colin 
Lamont, jun., Esq., banker, in his 79th year. 

On the 23rd June, accidentally killed through a fall from his pony, Mr. 
Henry Ball, manager of the Lancaster branch of the Manchester and 
Salford Banking Company, aged 45. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and four months ended 30th 
April, were issued on the 29th May, and present some favourable com- 
parisons, as regards previous returns, and indicate some improvements, 
though small, in the condition of commerce. The total declared value of 
exports for the month of the present year was £14,575,152 against 
£13,804,908 in 1867, and £15,366,414 in 1866, which is an increase, com- 
pared with the former period, of £770,244, but a decrease of £791,262 
contrasted with the latter. For the four months of the present year the 
total was £55,998,068, in 1867 it was £56,186,529, and in 1866 £62,357 579, 
which is a decrease of £188,461 compared with 1867, and with 1866 of 
£6,359,511. With regard to exported articles, there has been an increase 
in alkali, firearms and gunpowder, beer and ale, coals and culm, cotton 
yarn, cotton manufactures, earthenware and porcelain, haberdashery and 
millinery, iron and steel, silk manufactures, wool and woollen and worsted 

arn; but there has been a decrease in hardware and cutlery, linen yarn, 
linen manufactures, machinery, seed oil, and woollen and worsted manufac- 
tures. In imported articles the increase has been in clocks and watches, 
raw cotton, flax and hemp, guano, flax seed and linseed, raw and thrown silk, 
tallow and timber, coffee and tea. The falling off has been in live animals, 
leather manufactures, wool, cocoa, spirits, sugar, tobacco,and wine. With 
regard to cereals there has been an increase in the importation of beans, 
and wheat meal and flour; but a demand in wheat, barley, oats, peas, and 
Indian corn. In the case eee pe the increase has been in cheese, 
lard, bacon, and hams, and salt beef and pork, with a decline in butter 
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and eggs. The annexed tables exhibit the alterations in the several articles 


enumerated :— 


EXPORTS. 





Couls and culm ... i 
Cotton manufactures... 
Cotton yarn... 
Haberdashery and millinery 
Linen manufactures “S 
Linen yarn ove ese 
Iron, pig... eco eee 
Ditto, railway ... pow 
Copper, unwrought 

Ditto, sheets, nails, &c... 

Oil seed ... pene 

Silk manufactures 

Ditto, thrown ... 

Spirits, British ... 
Woollen cloths, &c. 
Woollen and worsted yarns 


tons. 
+ yards. 
—_ aa 
-- value £ 


Ibs. 
tons. 


” 


cwts. 


pe gallons. 
.. value £ 
Ibs. 


- gallons. 


.. Value £ 
we. =6cwts, 


1867. 


1868, 








829,505 
198,072,853 
11,847,687 
321,580 
15,914,705 
3,367,995 
60,930 
43,974 
13,438 
36,447 
792,065 
54,999 
30,386 
97,853 
1,416,145 
2,191,427 





1,038,426 
216,683,530 
15,581,015 
355,175 
15,140,655 
2,981,975 
58,691 
58,904 
18,117 
43,145 
705,801 
90,768 
72,536 
103,150 
1,302,833 
4,296,639 





IMPORTS. 





Cocoa... din 
Coffee... sail 
Wheat... po 
Wheat meal and flour ote 
Cotton, raw ie ak 
Flax aan 
Hemp ... 
Hides, tanned, &e. ae 
Leather manufactures “ 
Butter... janis 
Cheese 
Flaxseed and linseed 
Silk, raw.. seh 
Silk, thrown eco 
Silk’ manufactures 
Spirits... oo 
Sugar, unrefined... 

low 


Woollen manufactures .. 


1867. 


1868. 








1,575,702 
13,583,044 
3,230,018 
245,280 
987,176 
33,917 
27,270 
782,811 
1,342,302 
103,648 
35,575 
62,844 
353,443 
15,211 
325,030 
1,171,525 
1,366,260 
22,602 
9,047,336 
3,036,165 
1,831,807 
21,997,479 
172,235 





1,189,098 
16,600,231 
3,095,369 
248,368 
1,144,107 
96,971 
31,334 
1,226,064 
1,136,244 
83,466 
45,499 
73,352 
361,606 
15,966 
358,725 
677,031 
976,807 
39,790 
11,703,232 
2,018,326 
1,804,630 
20,097,345 
167,519 





ys 
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THE NATIONAL BANK OF LIVERPOOL.—_THE COMPANIES 
ACTS, 1862 AND 1867. 


Tue National Bank of Liverpool, whose shares originally were of the 
nominal amount of £100, have wisely taken advantage of the new Act 
they were instrumental in qouteting, which enables any company that 
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may make due provision on all claims to reduce the outstanding liability 
of their shareholders. Under an order in Chancery issued on Saturday, 
April 18, the shares of the National Bank of Liverpool will now be of 
the nominal amount of £24, with £15 paid. Other companies will pro- 
bably avail themselves of the facility, and the change will be beneficial, 
since the idea of “ limited”? liability is little better than a delusion where 
the nominal capital is largely in excess of the paid-up capital, while, at 
the same time, the character of the proprietary is depreciated, prudent 
people of fortune refusing to enter into concerns where the risk is thus 
virtually indefinite, and where creditors, instead of being watchful, are 
stimulated to reckless confidence by a reliance on the extent to which, in 
case of anything going wrong, they can enforce continuous calls. It is 
understood that the National Bank of Liverpool have effected the change 
with the approval of their customers, and consequently without the loss of 
a single account; also that it has involved but a very moderate amount 
of expense and trouble. As the Chancery order is the first of the kind 
that has been issued, a copy of it is subjoined :— 


“ Vice-Chancellor Giffard, Mr. Disraeli, Registrar, 
Saturday, April 18. 

“In the matter of the Companies Acts, 1862 and 1867, and in the 
matter of the National Bank of Liverpool (limited and reduced).—Upon 
the petition of the National Bank of Liverpool (limited and reduced), on 
the 12th of February, 1868, preferred unto the Right Honourable the 
Lord High Chancellor of Great Britain, the further hearing whereof was 
directed to stand over by the order dated the 22nd of February, 1868, 
and upon hearing counsel for the petitioners and upon reading the same 
order, the Chief Clerk’s certificate, dated the 25th of March, 1868, an: 
affidavit of Henry Barry Hyde, filed the 17th of April, 1868, and the 
schedule thereto : 

“This Court doth order that the petitioners, the National Bank of 
Liverpool (limited and reduced), doth on or before the day of May, 
1868, pay into the Bank, with the privity of the Accountant-General, to 
the credit of the National Bank of Liverpool (limited and reduced), ‘the 
account of the unsettled debts and claims mentioned in the third schedule 
of the affidavit of age | Barry Hyde, filed the 17th of April, 1868,’ 
£188. 7s. 3d. cash, and the said petitioners and the creditors named in 
the third schedule of the affidavit of the said Henry Barry Hyde be 
respectively at liberty to apply to the Judge in Chambers concerning the 
application of the said cash when so paid in as they may be advised. 

“ And it is ordered that upon such payment into the bank as aforesaid 
of £188. 7s. 3d., the special resolution passed at an extraordinary general 
meeting of the said petitioners, held on the 29th of January, 1868, and 
confirmed at an extraordinary general meeting of the said petitioners, 
held on the 13th day of February, 1868, and which 1esolution was in the 
words following—‘ That the nominal capital of this company shall be 
reduced from £3,000,000 to £750,000, bo that that object be effected by 
reducing each share from £100 to £25’ be confirmed. 

“ And it is ordered that this order, together with the original receipt 
from the Bank of England for such payment as aforesaid, be produced 
to the istrar of Joint-Stock Companies, and that an office copy of this 
order be delivered to him, together with a minute in the words and to the 
effect set forth in the schedule hereto; and it is ordered that notice of 
the registration by the said registrar of this order and of the said minutes 
be published in the London Gazette, the Times, and the Liverpool Courier; 
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and it is ordered that the said petitioners from the time of leaving the 
minute of reduction with the said Registrar of Joint-Stock Companies be 
at liberty to discontinue the addition to its name of the words ‘and re- 
duced,’ and the petitioners and any of the creditors are to be at liberty 
to apply as they shall be advised. 
[The Schedule.] 

“Minute approved by the Court. The capital of the company is 

£750,000, divided into £30,000 shares of £25 each.” 


2 
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THE STOPPAGE OF A PRESTON BANK. 


On the 4th May, the bank of Messrs. Roskell, Arrowsmith and Kendal, 
Preston, suspended payment, as briefly announced in our last number. 
The bank had been established about 43 years, and the present partners 
are Mrs. Roskell, aged 86 years (formerly of Winckley Square, Preston, 
and now of Liverpool), the widow of the late Mr. John Roskell, Mr. 
Robert Arrowsmith, and Mr. John Kendal. The liabilities of the 
bank are estimated at about £80,000, and it is expected fully 12s. 
in the pound will be realised to the creditors after payment of expenses. 
Application was made the same morning to the Manchester Bank- 
ruptey Court for the common order for protection in such cases. 
There is no expectation whatever that the bank will be able to resume 
payment. The bank bad particularly a Catholic connection, and very 
many of that body will be, unfortunately, considerable losers. The 
immediate cause of stoppage was the withdrawal, within a recent 
period, of large sums (as it is understood) which had been deposited—the 
parties making the deposits wanting their money in order to invest in 
purchases. The remote cause of the stoppage is supposed to have been 
the constant drain upon the resources of the bank required to work Mr. 
Ashworth’s mill, Walton, which for many years past, in consequence of 
the depression of the cotton trade, had been thrown upon the hands of the 
Messrs. Roskell and Co. The other banks were informed the previous day 
of the intended stoppage, and of course took immediate steps to meet the 
emergency. It is certain that in the present instance the loss has not 
arisen from any over-speculating or extravagance, 
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BANKING AND FINANCIAL MOVEMENTS, 


A branch of the National Bank was opened at Notting Hill on March the 
16th, under the management of Mr. S. Lovell. 





A meeting ofthe dissatisfied creditors of the late firm of Hallett, Omman- 
ney & Co., navy agents and bankers, who suspended payment in 1866, was 
held on the 10th March, for the purpose of receiving an explanation of 
the steps taken by the accvuntants in pursuance of instructions to pro- 
cure from the inspectors an account showing the transactions with the 
state since the stoppage of the firm. Mr. Kendrick, of the firm of Payne, 
Kendrick and Brown, accountants, took the chair, and entered into a 
somewhat lengthy statement with reference to steps taken by him, acting 
for several creditors, to obtain an account from the inspectors, pointing 
out that they had been unable to obtain the information they required, 
and had consequently called this meeting. Mr. Merrick, a creditor, and 


solicitor to the inspectors, stated that every information would be given 


to creditors, but the inspectors did not feel ‘justified in rendering an 
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account to a firm of accountants without first knowing for whom they were 
acting. A long discussion of a personal nature ensued, and a suggestion 
was offered that two or three gentlemen should be appointed a committee 
to obtain information from the inspectors, but the meeting separated 
without arriving at any practical result. 


A proposition for establishing three foreign exchange days per week has 
given rise to considerable discussion, and while in some quarters the 
movement is regarded with considerable disfavour, in others it is even 
urged that a daily exchange fur the sale of foreign bills would be found 
very beneficial. 





Communications. 


To the Editor of the Bankers’ Magazine. 
THE STATE OF BANKING BUSINESS IN VICTORIA. 


Melbourne, 25th April, 1868. 

S1rr,—The large reduction effected in the rates of interest allowed on 
money deposited for fixed periods by the incorporated banks in this city, 
has already tended to the improvement of business. The banks will derive 
considerable benefit. The sum paid away in the shape of interest to 
depositors in the course of twelve months, swallowed up by far too large a 
portion of the amount that otherwise would be distributed amongst share- 
holders as profit. The highest rate is fixed for the present at 4 per cent., 
but I[ do think the time has almost arrived when the banks could, without 
injury to their connexions, totally discontinue the practice of allowing 
interest. The amount withdrawn from the banks since the reduced rates 
came into force is pretty respectable, and still further sums will be 
gradually transferred into undertakings that may turn out profitable and 
remunerative. People in possession of means are desirous to put them to 
good use, and although first-class investments are not numerous, still a 
large proportion is applied to building comfortable and substantial houses. 
The mines receive more attention than in former years, and large sums 
are coming from remote quarters to be invested in mining stock. It is 
somewhat surprising that capitalists have so long kept aloof of the mines, 
the returns from which are on the whole most satisfactory. The deep 
mines in Ballaarat are turning out vast quantities of gold dust, and as 
companies are now economicaily and properly worked, shareholders obtain 
very handsome dividends. For the quarter ending 31st March last, the 
companies in one division of the Ballaarat district obtained 125,000 ounces 
of gold, and the amount paid in dividends during the same period exceeds 
£240,000. Banks having branches on the gold fields, put forth tremendous 
exertions to get the gold-producing claims as customers, Gold buying pays 
about 2 per cent. profit, and then there are many other very considerable 
advantages. The large companies in Ballaarat are excellent customers. 
Bank managers have no delicacy in resorting to the most dishonourable 
schemes to induce directors to remove valuable accounts. There is not in 
this country fair, legitimate and worthy competition waged between the 
banks. 

The banks have not been doing a lucrative business during the past 
year or two. The shipping trade of the port of Melbourne has been almost 
totally destroyed by the obnoxious fiscal policy of the McCullock government. 
Squatting pursuits have not proved so successful as in many former periods, 
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farming is only just recovering from a severe depression, and mining is 
not so well supported by the banks as so important an interest demands. 
We have reason for thinking the banks will do well shortly and larger 
profits be realised. 

A testimonial is being prepared by the officers of the bank of Australasia 
for presentation to J. J. Falconer, Esq., for many years superintendent of 
this institution, and recently retired. He was universally respected by all 
the banking fraternity in these colonies, and was justly regarded as an 
able financier, a sagacious banker, and a most experienced man of business. 

I remain, Sir, yours truly, CLERK. 





ENDORSEMENT TO CHEQUE. 


Srr,—In the next issue of your valuable magazine, may I request the 
favour of your opinion as to the legality of the following endorsement :— 
A cheque is drawn by “A B” in favour of “ Brown and Co.,”’ and en- 
dorsed by *‘ Thomas Brown and Co.” Isa banker justified in passing the 
cheque to the debit of his customer with such endorsement; or, in point 
of, law, would it be considered irregular ? 

A reply to the above will greatly oblige, 

Yours truly, 

Manchester, 3rd June, 1868. A BaNKER’s CLERK. 

[We think this endorsement is irregular, and if it should prove to be 
unauthorised, the banker would not be protected from liability by 16 & 17 
Vict. c. 59.) 


Hotes of the Month. 


Tae Precious Metars.—The value of the gold imported into the United 
Kingdom in 1867, was £15,800,159, as compared with £23,509,641 in 1866, and 
£14,485,570 in 1865. The receipts of Australian gold last year were valued at 
£5,801,207, as compared with £6,839,674 in 1866, and £5,051,170 in 1865. The 
United States also sent us gold to the value of £5,026,115 last year, as compared 
with £8,412,286 in 1866, and £4,304,495 in 1865. The exports of gold from the 
United Kingdom were valued last year at £7,890,079, as compared with £12,742,059 
in 1866, and £8,493,332 in 1865. France absorbs the largest share of our gold 
exports, having taken £6,034.340 in 1867, as compared with £8,465,243 in 1866, 
and £4,263,286 in 1865. The total value of the silver imported last year was 
£8,020,888, as compared with £10,777,498 in 1866, and £6,976,641 in 1865. 
France sent us silver last year to the value of £1,001,143, as compared with 
£2,498,530 in 1866, and £854,111 in 1865. The great source of our silver supply 
is, however, Mexico, South America (except Brazil), and the West Indies, from 
which £5,032,495 came to hand last year, against £4,406,163 in 1866, and 
£4,928.880 in 1865. The total exports of silver from the United Kingdom last 
year were £6,437,210 against £8 928,628 in 1866, and £6,717,662 in 1865. In 
these exports France figured for £2,190,308 last year, against £2,090,118 in 1866, 
and £699,579 in 1865. The exports of silver to India, China, and the East 
declined last year to £647,415, against £2,537,930 in 1866, and £3,808,260 in 
1865. The total value of the gold and silver imported last year was thus 
£23,821,047, as compared with £34.287,139 in 1866, £21,462,211 in 1865, 
£27,728,276 in 1864, £30,030,794 in 1863, £31,656,476 in 1862, £18,747,045 in 
1861, £22,978,196 in 1860, £37,070,156 in 1859, and £29,493,190 in 1858. On 
the other hand. guld and silver were exported from the United Kingdom last year 
to the aggregate value of £14,327,289, as compared with £21,670,687 in 1866, 
£15,210,994 in 1865, £23,132,500 in 1864, £26,544,040 in 1863, £29,326,191 
in 1862, £20,811,644 in 1861, £25,534,768 in 1860, £35,688,803 in 1859, and 
£19,628,876 in 1858. 
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Mewancnory DeatH or a4 Bank Manacer.—Between six and seven o’clock on 
the morning of the 23rd of June, Mr. Henry Ball, manager of the Lancaster branch 
of the Manchester and Salford Banking Company, left Lancaster to go fur a short 
ride into the country, according to his usual custom. He was mounted ona pony, 
and had scarcely got outside the town when the animal stumbled as it was about to 
turn acorner. The result was that Mr. Ball was thrown over the pony’s head, 
and he alighted with great violence upon a kerb-stone. When picked up, it was 
found that he was shockingly injured about the head. He ever spoke afcer- 
wards, and died in less than tive minutes. The pony was found standing quietly 
by the side of its master. Mr. Ball had resided in Lancaster for several years, 
and was very highly respected. Prior to his undertaking the office which he was 
holding up to the time of his death, he was for a considerable period manager of 
the then Lancaster branch of the Preston Banking Company. The news of his 
melancholy death created quite a sensation in Lancaster. Tle was about 45 years 
of age and unmarried. 
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BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING MAY 27TH. WEEK ENDING JUNE 10TH. 
Thursday 
pS rrr “ 
Saturday 
Monday........0seeseeeereee 





8,112,000 


£53,951,000 £61,251,000 


WEEK ENDING JUNE SRD. WEEK ENDING JUNE 17TH. 
Thursday ...... £8,704,000 
Friday ...ccccocccsccccocee - 19,532,000 

sevseseserereee 14,237,000 
8,094,000 

9,575,000 

9,557,000 

£69,699,000 


WEEK ENDING JUNE 24TH. 
- £9,108,000 | Tuesday ........s.e00- 








Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF JUNE. 


THERE is no real improvement as regards business in the mercantile and 
commercial world. Things are as stagnant as ever. At Manchester and 
other towns there has been some little fluctuation ; at times an improve- 
ment has been noticeable, but owing to the speculative nature of the 
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business the improvement does not continue, and sluggishness still presents 
itself. In the Money Market there is no new feature, although at this 
riod of the year there should be an active demand for accommodation ; 
ut this is not the case, because of the general inactivity of trade. No 
revival appears to follow in any department of business. The near 
approach of the quarter seems to have little or no effect, although at the 
last moment the bankers may call in their balances. This will create 
tightness for a short period, but after the distribution of the dividends the 
general opinion expressed is that there will be more capital than ever. 
The general quotation throughout the month for first-class paper has 
ranged from 13 to 1} percent. The returns of both the Banks of England 
and France continue to show a large increase in their respective stocks of 
bullion. This, with the continuance of large arrivals of gold from America 
and Australia, will prevent any advance in the official rate of discount. 

Business in the markets for general securities during the past month 
has not been of such a regular character as previously, and the tendency 
is hardly as favourable, because of the inclination to realize profits. 
However, foreign politics are considered favourable, and the easy state 
of the Money Market should prevent any great reduction; but the 
weather has been viewed as rather unfavourable for the harvest. The 
home funds have suffered a decline through the continuance of money 
sales. Foreign bonds show some recovery although they are not by any 
means at the highest point. Railways remain in an uusettled state. 

The department for foreign bonds has been partially influenced by the 
favourable tone of the general political situation and the continuous receipt 
of an improvement in prices from Paris. But, of course, after a rise there 
are always sellers; and, therefore, values are not supported at the full 
advance, Italian have been again in good request, both on Home and 
Foreign account. Peruvian have been largely negotiated, rising at one 
time to 883 to 883; but now the quotation is 84} to 853, through realisa- 
tions. Russian bonds have also been in favour. Turkish have likewise 
participated in the upward movement ; they generally range from 1} to 2 
per cent. higher. Egyptian have been influenced, through purchases; the 
railway debentures are } higher, and the general course of business has 
been encouraging. 

No change for the better has taken place in the market for English 
railway shares. The transactions in them have been restricted and of an 
irregular character, and at present there is no chance of recovery. Already 
unfavourable rumours exist with regard to the half-yearly reports. Great 
Western are 2 lower; London Chatham and Dover, South Eastern, and 
Brighton and South Coast are also worse, because the Amalgamation Bill 
has been withdrawn. The traffics of the different undertakings continue 
to be unsatisfactory. This diminishes confidence. Caledonian, Man- 
chester and Sheffield, 14 lower, but Metropolitan are from 1 to 2 per cent: 
better. Great Eastern have also improved, the debenture stock having been 
well subscribed. 

The heavy priced classes of bank shares are at a reduction. It is said 
there are instances in which the dividends to be declared will be less 
than last half-year. London and County 14 lower, London and West- 
minster 3, National 1, Union of London 3, but Chartered of China rank 2 
per cent. higher, and Chartered Mercantile 1}, and Alliance 1 higher. 

In the Produce Market the transactions have not been important. At 


one period there was a little more animation, but there has since been 
a reaction. 
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THE GRAIN TRADE. 


THERE has been considerable excitement in the Grain trade during 
the past month, and the markets for all descriptions have fallen to a 
considerable extent in consequence of the spiendid weather, which has 
caused the crops to assume a most prolific appearance, and the very 
favourable accounts from nearly all the corn growing countries abroad. 
At one period the decline in wheat was not less than from 10s. to 12s. per 
quarter, but the absence of rain, with the reports of anticipated droughts 
from some quarters, caused a partial reaction, and at the latest moment 
the highest point of the recovery is maintained. Barley and oats have also 
declined in value, but not to so great an extent as wheat. The latest 
official average quotations were :—Wheat, 66s. 1d. per quarter; barley, 
39s. 2d.; and oats, 29s. 3d. per quarter. Wheat at the present time is 
ouly 5d. per quarter dearer than at the corresponding period last year. 
The Gazette returns have been :-— 


Corresponding 

Week endingc— Wheat. Weekly Duty peri 
1868, Qrs. sold. average. “ . last ~ael 

s. a. « @, &. 
May 23 ........ a >) a a 65 3 
it a ahi + Ten «w S's 65 5 
June 6. ......... 26,025 =e 70 8 1 0 65 4 
“—_ Been 93,127 ... 67 6 1 0 65 9 
Seat Me @ aoe a 65 8 


The importations since the harvest of 1867 have been :— 
ee. ae > Grain. Total 
Jwts. Ss. je 
Thirty-nine weeks ended 16th May 28,321,154 20,770,375 49,091,529 
Five weeks ended 20th June ... 3,543,872 2,993,890 6,537,762 





31,365,026 23,764,265 55,629,291 


And the weekly averages have been :— 
Thirty-nine weeks ended 16th May 726,000 532,000 1,258,000 
Five weeks ended 20th June ose 708,000 599,000 1,307,000 


Less 18,000 More 67,000 More 49,000 





STATE OF TRADE. 
Business in the manufacturing districts temporarily improved in the 
early period of the month, but there is less activity now, operators being 
engaged with the arrangement of the accounts for the half-year. 
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NOTICES T0 CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered pe pee A by the great increase ot 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so thatour 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor, No. 8, Birchin Lane; subscriptions and 
orders to Messrs. Waterlow and ons, London Wall. We have just received the reports «1 
the half-yearly meetings of the Bank of New Zealand and the Bank of New South Wales, 
but too late tor insertion in our present number. In both instances, the dividends were at 
the rate of 15 per cont, per annum, 
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BANK OF FRANCE. 


DEBTOR, 








Japital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) . 
Reserve of the Bank 
andits branches... 
Reserve in landed pro- 





perty “ 
Notes in cireulatic ee 
Bank-notes to order 
and receipts payable 
at sight 
Treasury account cur- 
rent, creditor... os 
durrent accounts, Paris 
Do. branch banks 


| May 28. 


June 4, 


June 11. 





4,000,000 0} 
1,196,912,675 
33,556,270 24 
69,520.670 36 
53,035,478 0 





F. c. 
182,500,000 0 


7,044,776 2 | 


403,159,595 93 | 


i 


22,105,750 14} 


0 hee 513,025 0 


| 


Pr. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 


34,569,738 38 


70,063,813 53 
404,731,867 68 











F. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,189,861,525 0 


June 18, 


F. c 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,U00 0 
1,195,782,425 0 


35,727,734 15) 84,182,239 76 


71,486,835 47 | 
412,141,685 4¢ 








72,556,663 82 
4)2,442,774 


June 25. 


F, ce, 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,205,116,475 0 
35,023,911 67 


77,585,909 93 
406,193,342 45 

































6 
f 53,439,966 0| 48,207,471 0| 50,828,924 0| 60,859,400 0 
Dividends payable | 667,842 75 645,653 75 627,978 75 606,024 5 691,615 0 
Discounts and sundry 
interests 6,661,963 42 6,986,585 63 7,209,286 19 7,595,357 57 7,977,998 44 
Re-discounted the last | j 
six months a 930,376 76 | 930,356 76 930,376 76 930,376 76 930,376 76 
Surplus of receipts not ' 
distributed <4 — ' _ _ ao 
Sundries... } 7,863,273 19 | 9,188,227 7 | 8,996,980 60 7,835,027 48 8, 312, 2,552 90 
Total | 1,993,763,671 86 | 1,999,769,749 96 | 1,990,840,402 48 |1,998,410,392 36 |2,005,002,108 31 
a t i 
CREDITOR, 
May 23. | June 4. June 11, | June 18. June 25. 
© Seu, 
| | 
\ Fr. .} Pr. Cc. r. c.| RF. Cc! F. c. 
Cashin handand cash | | 
a. the branch banks |1,197,771,122 14} 1,209,236,188 :'8 | 1,206,279,534 85 | 1,213,222,576 46 |1,220,228,701 0 
ommercial bills over- | 
due... 158,404 24 271,778 20 1,297,074 46) 169,975 78 | 203,911 9 
Commercial bills dis- H 
counted, not yet due 239,037,614 38 | 228,864,057 80| 224,908,716 35| 222,275,323 19 227,705,005 36 
Do, branch banks 186,109,929 | 189,579,736 0 184,965,718 0} 189,831,006 0, 186,695,223 © 
Advances on deposits | 
of bullion 39,533,800 0 40,055,900 0 41,185,600 0 41,257,800 0| 39,867,100 0 
Do. branch banks... 9,600,477 0 8,995,777 0 8,967,877 0 8,759,777 o| 8,722,077 0 
Do. on French public | 
securities  .. 11,829,600 0 11,799,800 0 11,771,800 0 11,659,100 0 11,604,700 0 
Do, by the branch banks 6,685,700 0 6,706,900 0 6,857,200 0 6,692,800 0 6,806,200 0 
Do. on railway shares | 
and debentures 34,716,800 0 34,810,809 0 34,470,200 0 34,683,800 0; 34,789,400 0 
Do. by thebranch banks 24,477,100 0 24,422,800 0 24,519,000 0} 24,428,900 0 24,070,300 0 
Do. on Crédit Foncier 
bonds ... an 923,300 0 913,600 0 924,800 0 933,700 0, 927,900 0 
Do. branches 774,700 0 796,800 0 807,300 0 882,600 0 | 852,200 0 
Do. to the State (Con- . 
vention June 10, 1857) 60,000,000 0} 60,000,000 0} 60,000,000 0} 60,000,000 0 60,000,000 0 
Government stock re- 
serve .,, 12,980,750 14 12,980,750 14 12,980,750 14| 12,980,750 14 =—:12,980,750 14 
Do, disposable .. 40,651,419 66 | 40,651,419 66 40,651,419 66; 40,651,419 66 40,651,419 66 
Immobilisées 
(law of June 9, 1857) 100,000,000 0} 100,000,000 0} 100,000,000 0' 100,000,000 0 100,000,000 0 
Hotel and furn. of Bank, 
and landed property 
x. branches ... 8,342,161 0 8,272,093 0 8,255,171 0 8,230,984 0 8,226,048 0 
xpenses of manage- 
ment ... ea 2,000,563 45 2.015,631 5 2,052,510 67 2,061,892 2 2,652,695 20 
Sundries... 18,170,231 15} 19,395,738 73 19,945,730 37 19,687,988 10 21, 013, rr 7 86 






Total 


a 





1,993,763,671 86 








1,999,769,749 96 





1,990,840,402 48 | 1,998,410,392 35 2,008,002,108 31 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





EnetuisH Founps. 
Consols sa ai 


Exchequer Bills 


Foreien Stocks. 


Brazilian . 

Buenos Ayres 

Chilian ‘ 

Dutch 2} per cents. 

Mexican coe 

Peruvian 4} per cents. 

Russian ae = 

Spanish oo 

Turkish 6 per cents. 
Ditto 4 per cents. 


Rattway SHARES. 
Brighton 
Caledonian 
Great Eastern 
Great Northern 
Great Western on 
Lancashire and Yorkshire 
London and North Western.. 
Midland ave aren ia 
North Staffordshire ... 
South Eastern 
South Western 


York, Newcastle, and Berwick 


York "and North Midland 
East Indian ae 
Northern of France ... éin 


«oe soe 


++ | 94 to 94} 
| 7/ to 12/ 


Mae at, | Highest. | 
| | 


Lowest. 


Price on 
June 25, 





95, 


x. d. 
18, inl | 
prm. 


76 
87 

101 
57 
153 
96} 
843 
374 
84} 


87 


16 
96} 





58 
79% 
93} 

104 
943 

1123 
49 


74} 


1023 
93 

111} 
48 


1113 


94 xd. 


7/ prm. 


945 to 3 


15/ to 18/ 
prm. 








CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Share. Paid. 
& 


6 


Australian Mortgage, Land 
and Finance (Lim.) 

Crédit Foncier of Mauritius 
(Limited) .. 

Crédit Foncier of England 

East India Financial 

oon Commercial and 


~w —oO 2 
S&S S$ss & ® 


English and Foreign ‘Credit 
ee and Discount 
Li 
International 
Society (Lim. 
International Land Credit... 
Land Securities oe 


a 
—] 


Financial 


S88 s 


London ; 


latest 
rices. | 
& 


London Financial Associa- 
tion (Lim.) .. 
| Mauritius Land, Credit and 
| Agency (Lim. j 
National Discount Co. (Lim. ,) 
a 4 Consolidated a 
so. oe 
| Oriental Financial ... 
| | ee Egypte 


6 


South h African Mortgage and 
Investment (Lim.). 
United Discount Corporation 
| Warrant Finance ( 


‘ Londen 
Share. Paid. latesi 
Prices. 
é 
50 8k 
lo ond 
25 lla 
1¢ 2 
60 ° 


20 
50 


15 
50 





JOINT-STOCK BANKS, 


London 
latest 
Prices, 


London 
» Paid. latest 
ices. 


Share. Paid. 


ba) 
London and Brazilian Bank 100 


Agra Bank opt... 
B Ditto, New 20 


Ditto ditto 


ondcn 
latest 
rices. 


8} 
ila 
2 


Albion ... 
Alliance Bank of “London 
and Liverpool, Limited ... 
Anglo-Austrian Bank one 
Anglo-Egyptian (Lim.) 
Anglo-Italian, 1866 (Lim.) .. 
Bank of Australasia ... 
Bank of British Columbia... 
Ditto New, issued at 2 “oe 
Bank of Egy] pt... 
Bank of Otago (Limited) . 
Bank of South Australia... 
Bank of New Zealand a 
Bank of Victoria, Australia, 
British & Californian (Lim.) 
British North American ... 
Chartered Bank of India 
Australia and China ° 
Chartered Mercantile Bank 
of India, London & China.. 
City Bank ate su “ 
Colonial Bank .. 
Consolidated Bank (Lim. >. 
Ditto ditto New.. 
Delhi and London Bank (Lim. ) 
East London (Lim.) ° 
Eastern Exchange ... ooo 
English & American (Lim.)... 
English Bank of Rio do 
Janeiro (Limited) ... 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish ae ) 
Imperial (Limited) ... 
Imperial Ottoman .,.. 
Tonian ... os ” 
Ditto, New .. 
Land Mortgage Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 
London Bank ot Mexico and 
South America (Limited) 


VOL, XXVIII. 





London, and River seeping 
Limited... ee 
Ditto, New 
London Chartered of Australia 
London and County Bank .. 
Ditto ditto New ... 
London Joint Stock Bank ... 
Do. New Issue at 10 pm. 
none paid .. 
London & South African Bk. 
London apd South Western 
(Limited)... 
Londonand Venezuela (Lim. ) 
London & Westminster Bank 
Do. Scrip, issued at £10 pm. 
have paid 29—30 pm. ... 
Merckant Bank (Limited) ... 
Ditto, New 
Mercantile Exchange ‘im: i) 
Metropolitan (Limited) ne 
Midland Bank (Limited) .. 
National of Australasia... 
National Bank... 
National of Liverpool (im: ‘) 
National Provincial Bank of 
England ba 
Ditto, 2d and 3dissues .. 
New South Wales 
North Western 
Oriental Bank... 
Provincial Banking “Corpo- 

ration . 

Provincial Bank. of Ireland... 
Ditto. New ose ooe 

South Australia 

Standard of British "Africa 

(Limited)... 

Do. New, issued at 6 pm. 
Union Bank of Australia ... 
Union Bank of Ireland(Lim.) 
Union Bankof London .. 








766 Bank of England Weekly Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 





May 27. June3. | Junel0. | June17. 





| 1868, | 1868, | 1868. 1868. 
| 
| 


| £ £ £ £ 
Notesissned we oss eon £34,977,285 | 35,734,600 95,943,995 | 96,320,090 


Government debentures one we. 11,015,100 | 11,015,100 | 11,015,100 , 11,915,109 
Other securities ... ove on died 3,954,900 3,984,900 | 3,984,900 3,984,900 
Gold coin and bullion .., ooo «» 19,977,285 | 20,734,660 | 20,943,995 | 21,320,080 
Silver bullion... one one aon | 








_35,734,68C | 35,943,995 | 36,329,050 
BANKING DEPARTMENT. 











1863, | 4 1363. | _ 1868, 
C June 3. | June 10. June 17. 





Proprietors’ ngs 
Rest 
Public deposits ‘Tnetuding Exchequer 
Savings Banks, Commissioners of Nation: - } a 
Debt, and Dividend Accounts) 6,195,503 | 6,489,091 | 7,415,041 | _7,936.257 
Other Deposits . oes +} 20,847,589 75 20,302,549 | 19,706.9+1 


Seven day and other bills. eve 467,179 | 467,825 424,745 


ag 


| 45,176,830 | 45,320,940 | 45,813,746 | 45,754,503 








Government Securities (including, | | 
Dead Weight ~anaming rina «| 13,294,557 | 13.294.557 | 13,294,557 | 13,294,557 
Other Securities .. one ese e+] 19,272,316 19,292, 130 18,850,214 | 18,415,635 
Notes oe eee ees} 11,296,590 11,508, 12,408,155 | 12,795,345 
Gold ‘ond Silvercoin ... ons we) 1,318,367 1,235, 078 | 1,260,820 | 1,250,965 
ee | 


45,176,830 | 45,329,940 | 45,813,746 | 45,754,502 








EXCHANGES. 





nl 


| seen: | Juue 5. June 12. | June 19. 





Amsterdam, short 18} 
Ditto 3 menths 
Rotterdam, ditto... 
Antwerp, ditto 
Brussels, ditto 
Hamburg, ditto .. 
Paris, short ...  ... 
Paris, 3 months .. 
Marseilles, ditto ... 
Frankfort, ditto «+. 
Vienna, ditto cee 
Treste, ditto . 
Petersourgh, ditto’ 
Berlin ooo eve 
Mairid, ditto . 
Cadiz, ditto... 


a) 
oe 


weer 


etal 


roid 


Leghorn, ditto 
Milan, ditto ... 
Genoa, ditts ... 
Naples, ditto... 
Palermo, ditto 
Messina’ 4 
Lisbon, 3 months. 
Oporto, Gitto... a.» 











Foreign Goldin Bars (Standard)’ 
Mexican Dollars ooo 
Suverin Bars (Standard) ose 





Sankers’ Wieeklp Circulation Returns, 167 


Pursuant to the Act 7 & 8 Victoria, c.32; oxtracted from the Lonpon GazETTE, 
PRIVATE BANKS. 





Author- || AVERAGE AMOUNT. 
NAME OF BANK, | ized 


| Issue. | May 2. | May 9 





May 16. 
£ 
10,13¢ 
235594 
17.481 | 
3, 768 
29,766 
12,884 
80,770 
14,281 
7,071 | 
19,116 | 
12,808 
17,945 
58,341 
24,198 | 
18,c¢9 
301436 
35,950 
16,759 
11,326 





£ H £ £ 
Ashford Bank ....cccccccssseeeeeesess 11,849)! 11,114 | 10,466 
Aylesbury Old Bank ......sss000000-- 48,461) 24,390 | 23,675 
Baldock and Biggleswade Bank... 37,223! 17,267 17,452 
Barnstaple Bank ......s00e0eseee+ 17,182) 4,096 4,070 
Bedford Bank......-.-sesersreeeseerees | 345218) 33,500 | 31,619 
Bicester and Oxfordshire Bank ...| 27,090 13, 456 | 13,725 
Boston Bank— Claypons and Co....| 75,069 73,365 | 73,878 
Boston Bank—Gee and Co.........., 15,161) 14,073 14,347 
Bridgewater Bank ....s.seccereeseeeres 10,028) 7,491 7,493 
BRNONOR TIA ccnscccccsccrcossccccecenes!| $5,297) 19,315 | 19,491 
Broseley and Bridgnorth Bank ...) 26,717) 13,221 13,212 
Buckingham Bank......secccsereeeees 29,557)! 19,313 | 19,351 
Bury and Suffolk Bank....... - 82,362/) 82,215 | 70,58 
BG TER censncscceseceeess 435457 | 25,208 | 24,800 
Banbury Old Bank  ........sseeceseee | 55,153)| 18,778 | 18.543 
Bedfordshire Leighton Buzzard Bk. 36,829 | 31,472 | 30,604 
Brecon Old Bank ......sccccsccereeees| 68,271.) 33,222 | 35,025 
Brighton Union Bank .........ce000+!| 33,794! 17,57 | 17,719 
Burlington and Driffield Bank.......| 12,745|| 10,932 | 11,303 
Bury St. Edmund’s Bank.........06.| 3,201!| 2,528 | 2,351 | 2,551 | 
Cambridge Bk.—Mortlock & Co.| 25,744|| 16,102 | 15,922 | 15,053 
Cambridge and Cambridgeshire Bk. | 49,916'| 45,292 | 46,018 | 44,700 
Canterbury Bank .......ccccscsseceees| 33,671/| 23,311 | 22,710 | 229752 
Carmarthen Bank ......ssccesesesere- 235597) 11,301 | 11,466 | 11,984 
Colchester Bank.......c.cccccsssesssees| 25,082|| 15,889 | 15,672 | 15,473 
Colchester and Essex Bank.........|. 48,704) 26,640 | 26,8S1 | 26,890 | 
Cornish Bank—Tweedy & Co. ...!| 49,869 26,960 | 27,189 | 26,518 
City Bank, Exeter..........cccesccsees!| 21,527/| 135385 | 13,236 | 13,283 
Craven Bank—Alcocks & Co. ...| 77,154) 76,639 | 76,072 | 76,908 | 7 
Derby Bank—Messrs. Evans & Co.| 13,332)| 10,373 | 10,479 | 11,119 
wd oy ge and Co. .....-/| 41,304 | 34,670 | 34,362 | 32,621 | 
Derby Old Bank ....cssscsecceseeeses,| 27,237 | 25,104 | 275754 | 272551 
Devizes and Wiltshire Bank ...... | 20,674, 6,369 | — 6,211 | 
MMIII ‘siccinsnasenenenenatenns -|| 10,657 | 95295 9,840 | 9,422 
Darlington Bank ......cccecssceeeee-| 86,218 | 80,259 | 85,401 | 85,604 | 
Devonport Bank .....csccsccseeeeeees|, 10,664! 55429 | 5,483 | 5,189 | 
Dorchester Old Bank  .......sese-+0- 48,807 | 35,712 | 34,695 | 355595 | 
East Cornwall Bk.—Robins & Co. | 112, ome 66,046 | 66,570 | 65.905 | 
East Riding Bank—Bower & Co. | 53,392)| 505544 | 53,104 | 52,849 
Essex Bk. & Bisiicp s Stortford Bk. 69,63 37)| 40,233 41s — gh 
Exeter Bank eee 37,594 2594 | 18,264 | 175413 | 
Farnham Bank .......-ccecessscseosees | 14,202)| 5,985 | 6,120 | 5,925 | 
Faversham Bank ...cccccccccseccenees 6,681, 6,114 | 6,371 | 6,525 | 
Godalming Bank ....,cccocsenseeses|  6,322| 5,686 | 5,900 | 54836 | 
45 Guildford Bank.........esecsssessse | 144524) 141432 14,850 | 13, 888 | 
46 Grantham Bank—Hardy and Co..| 30,372) 24,132 | 23,789 | 2£,C05 
47 Hull & Kingston-upon-Hull Bank | 19,979 | 18,481 | 19,810 | 19,940 
48 Huntingdon Town & County Bank 56,541 | 31,862 | 31,062 | 30,935 
49 Harwich Bank ...... secccccceseosccces||  8y798i| 42916 | 4,895 | 4,836 
50 Hertfordshire, Hitchin Bank ...... 38,764 | 33+78% | 33,540 | 315852 
51 lyswich Bank, ° 21.90% | 17,098 | 16,737 | 16,160 
52 Ipswich & Needham Market Bank 80,699 | 49.751 | 48,802 | 46,710 
53 Kentish Bank—Mercer & Co. ... | 19,89£ | 18,169 | 17,888 | 17,082 


DOI ANPWH & 


i 

















WEEKLY RETURNS OF BANKS OF ISSUE. 





Author- AVERAG y 
NAME OF BANK. ized ee 


Issue. || May 2. | May 9. | May 16, | May 23, 











‘ . £ . . = £ | &£ 

Kingston and Radnorshire Bank .|| 26,05c| 21 086 | 20,992 | 21,985 | 21,527 
Knaresborough Old Bank .........|| 21,825 21,025 20,864 | 20,765 | 20,064 
Kendal Bank eevceeceececceccessesees 44,663 45,597 | 45,392 44,299 | | 41,595 
OUND cinccninsinninndanienes 139,787] 111,421 109,192 109,675 109,053 
Leeds Union Bank weeccocccccsesees|| 37.459 | 36,368 | 37,035 36,900 | 35,370 
Leicester Bank........ecsecees *|| 325322] 30, 367 | 30,267 | 31,235 | 29,139 
Lewes Old Bank ......cccseccossesees|| 44,836 32,184 | 31,040 29,953 | 29,196 
Lincoln Bank 100,342), 91,584 | 93,679 | 99,375 | 94,844 
Llandovery Bank & LiandiloBank 32,945| 21,769 | 24,912 28, 496 27,554 
Loughborough Bank ....ccccceeeees|| 7,359 7,042 7,O1L | 7,197 7,396 
Lymington Bank.......cccccccceeeees 5,038], 2,283 | 2,315 | 2,022 | 1,808 
Lynn Regisand LincolnsuireBank 42,817| 26,698 | 25,911 | 27,842 | 26,359 
Lynn Regisand Norfolk Bank ...|| 13,917), 12,548 | 11,780 | 11,820 | 11,382 
Macclesfield Bank sesseeeeeeeeseeees|| 155760], 10,150 | 10,174 10,213 | 10,502 
Manningtree Bank ....... samen 7,692)! 5,826 | 65,801 | 5,579 | 52444 
Merionethshire Bank .........0002|| 10,906) 8,872 | 8,854 | 9,831 9,332 
Miners’ Bank 18,688) 16,108 | 15,767 | 14,937 | 14,794 


Monmouth Old Bank ..........008-/| 16,385|) 3,836 | 3,927 3,271 2,931 
Newark Bank ........... sosccsseeeee/| 28,788) 22,267 | 23,016 | 23,633 | 23,157 
Newark and Sleaford Bank ......|| 51,615|, 43,861 | 42,621 | 46,466 | 45,020 
Newbury Bank.........cccccccsccceces|| 36,787|) 32,415 | 12,167 | 12,153 | 12,350 
Newmarket Bank.. ore 23,098} 18,071 | 17,474 | 17,139 | 17,496 
Norwich Crown Bankand Norfolk 
and Suffolk Bank ........ sseeeee|| 49,671] 46,670 46,435 | 45,885 | 45,521 
Norwich and Norfolk Bank ...... ‘|| 105,519 63,286 67,080 | 65,565 | 64,669 
Naval Bank, Plymouth ..,,......+.-|| 27,321|)/ 21,529 | 21,304 | 19,994 
New Sarum Bk.—Pinckneys, Bros.|| 15,659} 6,680 6,063 | 5,871 | 
Nottingham Bank  .........seeeesee+|| 31,047! 27,180 | 26,830 | 26,659 | 
Oswestry Bank — ....ccccccoseecsoeees|| 18,471|| 8,424 | 8,446 | 8,568 | 
Cxford Old Bank.......ccccsceseee «|| 345391 | 349265 | 355355 | 33.612 | 
Gld Bank, Tonbridge .........00. «|| 13,183), 10,460 | 10,810 | 10,251 
Oxfordshire Witney Bank ...... ».|| 11,852], 8,237 | 8,065 7,985 
Pease’s Old Bank, Hull ,.........-|| 48,807|) 472727 | 47,928 | 48,010 | 
Pemanmet BARK cscccoceccescoseseses 11,405 | 6,771 | 6,818 | 6,070 
Pembrokeshire Bank ........se0s++-|| 145910], 92604 | 9,727 | If, 306 
Reading Bank—Simonds & Co....|| 37,519!) 242419 | 24,150 | 24,431 
Reading Bk.—stephens, Blandy &Co.|| 43,271), 22,49C | 22,701 | 21,790 
Richmond Bank, Yorkshire ...../| 6,889! 6,819 | 7,306 | 6,979 
Royston Bank wssseerereerseeeeeres|| 165393 | 10,305 | 95924 | 91834 
Rye Bank 29,864| 8,677 | 8,634 | 8,272 
Saffron Walden & North Essex Bk. 47,646|| 195949 | 19,452 | 20,055 
Salop Bank ......sccccsceeserseeeeeres|) 225338| 85299 | 8,590 | 8,083 | 
Scarborough Old Bank — evees|| 24,813} 225930 | 22,559 | 22,072 | 
Shrewsbury Old Bank... 26,095 | 25,210 | 24, 635 
Sittingbourne and Milton Bank . 789|| 2,725 | 2,504 2,715 
Southampton Town & County Bk. 5 5,629 5,683, 5,481 
Southwell Bank .......-. 8,290 | 8,275 | 8, 387 
Southampton and Hampshire Bk. 1,728 1,740 , 1,609 
Stamford and Rutland Bank..... 58|| 18,998 | 19,239 | 19,030 
Shrewsbury and Welsh Pool Bank|| 25 23,836 | 23,057 | 23,547 
NG TRIER icideniiitenninsserseene: 19,247 | 18,875 | 18,930 
Tavistock Bank ..ccoccce secsesceses: | 9707 | 10,005 | 9,820 
§ Thornbury Bank ...ccccccccescesecses | 7,728 | 97,552 | 7,785 
Tiverton and Devonshire Bank.. 9,805 9,665 | 9,161 
Thranstone and Kettering Bank. §59| 11,452 , 11,549 11,007 | 
Tring Bank and Chesham Bank.. 531]| 13,850 13,532 | 135345 | 
Towcester Old Bank .,....esseee8- 59915 | 5,716 5,510 | 
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a RR | Author- | AVERAGE AMOUNT. 

|| Issue. May2. | May 9. May 16. | May 23. 

| 

| £ i £ | « | et. a 
t10 Union Bank, Cornwall ..........) 17,003! 11,233 | 10,416 | 9,355 | 8,326 
111 Uxbridge Old Bank sveccceereeeeee! 25,136)) 8,796 | 8,169 | 7,367 | 7,744 
112 Wallingford Bank .............000. 17,064|| 5,368 | 5,190 | 5,266 | 5,165 
113 Warwick and Warwickshire Bank 30,504|| 21,438 | 21,511 | 21,647 | 21,533 
114 Wellington Bank, Somerset ......) 6,528)| 2,958 | 2,573 | 2,373 2, 328 
115 West Riding Bank seccccecscscescees!, 46,158|) 38,378 | 38,366 | 37,755 | 355403 
116 Whitby Old Bank .......... 14,258|| 13,5C6 13,593 | 14,259 | 13,982 
117 Winchester, Alresford & AltonBk. 25,892), 8,629 | 8,505 | 8,4c5 | 7,905 
118 Weymouth ‘Old Bank pepeoen seen eens 16,461|| 14,672 | 13,395 | 13,010 | 12,575 
119 Wirksworth and Derbyshire Bk. || 37,602)! 31,513 | 33,151 | 34,087 | 355445 
120 Wisbeach and Lincolnshire Bank'| 59,713|| 45,421 | 44,506 | 42,287 | 40,855 
121 Wiveliscombe Bank........ccsceeeees|, 7,602|| 35485 | 35507 | 3,042 | . 2,633 
122 Worcester Old Bank ..........0...- 87,448 | 47,119 | 46,520 | 44,7¢8 | 42,506 
123 Wolverham. Bk.—R. & W. Fryer! 11,867|| 75535 | 79725 | 7700 7,267 
124 Yarmouth and Suffolk Bank...... || 53,060) 33,605 | 33,332 | 31,997 | 31,251 
125 Yarmouth, Norfolk, & Suffolk Bk.|) 13,229]! 7,188 73394) 75573} 7,562 
126 York Bank ..0......0c.0--see0e0.-. vel 46,387|| 41,402 | 40391 | 40,754 | 39.414 


i! 
| {| 
tt 


I 


| 


i 
JOINT STOCK BANKS. 














1 Bank of Westmorland ...............|] 12 9225 || 11,785 
2 Barnsley Banking Company ......'| 9,563|| 8,734 
3 Bradford Banking Company ......| 49.292 | 49,075 
4 Bilston District Banking Company|| 9,418|) 8,130 
5 Bank of Whitehaven...... ROE Senate || 32,681] 28,273 
6 Bradford Commercial Banking Co.|| 20,084|| 19,988 
7 Burton,Uttoxeter,and Staffordshire } 
Union Banking Co, .......... 60,701|| 56,222 
8 Chesterfield & N. Derbysh. Bk. Go. 10,423|| 8,636 
g Cumberland Union Banking Co....|| 35,395)! 34,200 
10 Coventry and Warwickshire Bk. Co, 2%,734|| 18,369 
11 Coventry Union Banking Company)! 16,251 | 12, 880 
12 County of Gloucester Banking Co.|/144,352||102,863 
13 Carlisle & Cumberland BankingCo.| | 25,610|| 24,885 
14 Carlisle City and District Bank ... H 19,972|| 19,811 
15 Dudley & West Bromwich Bk. Co.| | 37,646 21,725 
16 Derby and Derbyshire Banking Co. | 20,093|| 20,070 
17 Darlington Dist.JointStock Bk.Co.|| 26,134|| 27,745 
18 Gloucestershire Banking Company|} hoe pew 
19 Halifax Joint Stock Bank............|| 18,534/| 16,944 
20 Huddersfield Banking Company...|| 375354|| 36,971 
21 Hull Banking Company ............ || 29,333|| 28,340 
22 Halifax Commercial Banking Co. 13,733|| 132043 
3 Halifax & Huddersfield Union Bk. +}| 44-137 44,014 
Helston Banking Company .........|) 1,503|| 15510 
25 Knaresborough and Claro Bk. Co.!| 28,059|| 27,915 
26 Lancaster Banking ompanyC ......|| 64,311|| 64,463 
27 Leicestershire Banking Company...) 86,060|| 72,625 
28 Lincoln and Lindsey Banking Co..|| 51,620), 45,586 
29 Leamington Priors and Warwick- 
shire Banking Co. .......e0seeee-|| 13,875!) 125423 
30 Ludiow and Tenbury Bank......... | 10235 | 10,330 
3t Moore & Robinson’s Notts. Bank.. 35,813 | 29,166 
32 Nottinghamand Notts, BankingCo, 29,477|| 28, 343 








33 North Wilts Banking Company .. 





| |, 639939] 41,595 


8,635 
48,547 
8,139 
28, 284 
20,128 


55,570 

9330 
35195 
18, 306 
12, 602 
101, 101 
25,870 


21,518 
19,961 


148,225 
17,899 
36,755 
29,660 
12,794 
42,249 

1,539 
21,739 
675327 
70,259 
48,510 


12,652 
10,136 
29,167 


295154 


12,308 | 


19,875 








28,829 
41,059 








12,199 
8,801 
48,616 
8,166 
27,786 
19,973 


525,559 

9,0:8 
34, 562 
17,231 
11,578 
98,475 
26,189 
20, 162 
22,303 
18,565 
25,894 
147,878 
18, 384 
37,521 
29,463 
12,641 
43,546 

1,486 
273079 
64,897 
70,154 
54568 


21,994 
10,351 
27,578 
28,422 
39,320 






12,050 
8,950 
48,455 
8, 332 
28,170 
19,872 


50,046 
8,746 
36,095 
16,193 
11,648 
975345 
25,422 
19,940 
20,784 
oaer 24 
9720 
sa ans 
18, 126 
38,016 
275735 
13,083 
43,125 
1,453 
26,231 
59,163 
65.586 
49,938 


11,450 
10, 024 
26,148 
26,669 
37,371 
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Author-| AVERAGE AMOUNT. 

NAME OF BANK. | ized | neg 
| Issue. May 2. | May9%. | May 16. | May 23. 
| | 

“he eS a £ £ 

34 Northamptonshire Union Bank ...| 84,356|| 61,430 | 60,155 | 59,265 | 56,505 

35 Northamptonshire Banking Co. ...|) 26,401|| 21,776 | 21,194 | 21,342 | 20,149 

36 North and South Wales Bank......| 63,951 | 59,500 | 62,375 | 62,421 | 63,510 

37 Pare’s Leicestershire Banking Co...|, 59,300)) 53,630 | 51,973 | 52,772 | 50,689 

38 Sheffield Banking Company.........|| 35,842)| 35,968 | 35,053 | 34,123 | 34,582 

39 Stamford,Spalding & BostonBk.Co.|, 55,721|| 47,105 | 51,525 | 53,67! | 51,134 

4° Stuckey’s Banking Company ......| 356,976|310,457 |310, 221 |296,119 {291,485 

41 Shropshire Banking Company...... | 47,951|| 31,629 | 31,773 | 30,784 | 31,461 

42 Stourbridge and Kidderminster Bk.|' 56,830), 51,955 | 51,260 | 50,097 | 47,2397 

43 Shettield and Hallamshire Bank ...|) 23,524 | 23,078 | 24,035 | 23,076 | 21,890 

44 Sheffield & Rotherham Jt.Stock Bk.|! 52,496) 54,082 | 54,353 | 50,192 | 48,660 

5 Swaledale and Wensleydale Bank..| 54,372 | 52,829 | §2,941 52,872 | £2,475 

46 Wolverhampton & Staffordsh. Bk..| 35,378 | 20,081 | 19,127 | 18,710 | 18,773 

47 Wakefield and Barnsley Union Bk. 14,604) 145254 | 13, 746 | 13,605 | 13,405 

48 Whitehaven Juint Stock Bank ...| 31,916 | 25,417 | 24,635 | 24,836 | 25,002 

49 West of Eng.& S. Wales DistrictBk.| 83,535 || 79,292 | 73,022 | 74,276 | 74,876 

50° Wilts & Dorset Banking Company; 76,162) 74,219 | 74,510 73,305 | 73,660 

51 West Riding Union Banking Co....|, 34,029 | 352974 | 33,406 | 32,235 | 33,010 

52 Whitchurch and Ellesmere Bk.Co.|| 7,475 || 52069 | 51264 | 4,901 | 45717 

53 Worcester City and County Bk.Co.), 6,848 || 653 1,100 | 645 770 

54 York Union Banking Company ...| 71,240|| 66,595 | 65,972 , 67,319 | 67,600 

55 York City and County Banking Co.) 94,695 || 929375 | 911704 | 91,475 | 9¢,678 

56 Yorkshire Banking Company ......|/122,532||!171453 |!22,490 |122,504 |122,454 
| \| | ! 

H 
Ul ! 








trish and Sroteh Circulation Returns. 





Average Circulation, and Coin held by the In1su and Scotcn Banks during the four 


weeks ending Saturday, the 23rd day of May, 1868. 
IRISH BANKS. 

















Average Am 























ene 3 ay Four Weeks | Gold & Sil- 

NAME OF BANK. || Satbesten’ || ——— —-— |"Geeing Four 
| || upwards. Under £5. Total. oe 

\ 4 £ | £ A; £ | £ 
Bank of Ireland ........ sceceee!|3)7385428/11, 783,550 | 991,175 12,774,725 | 518,703 
Provincial Bank of Ireland! 927,667] 441,018 | 478,660 | 919,678 | 370,946 
Belfast Bank ....ccccccccsocsee| 285,611|] 176,966 , 275,850 452,827 261,665 
Northern Bank ....cc0cceeces, 2435440] 125,656 | 291,584) 417,241 | 238,675 
Ulster Bank......cessesscssseees)) 311,075] 222,353 | 276,435 | 498,789 | 257,096 
The National Bank............| 852,269} 642,737 | 533.216 1,175,953 | $0,871 
Toraxs (Irish Bauks) .../6, 354,494/52392,280 2,840,930 (6,239, 213 |2,197,956 

SCOTCH BANKS. 

Bank of Scotland ......sess0«|| 300,485!| 194,989 | 330,241 | 525,230 | 292,217 
Royal Bank of Scotland ...|) 216,451|) 242,670 | 361,970 | 604,640 | 483,7c0 
British Linen Company .....; 438,024! 186,272 | 307,069 | 493,341 234,110 
Commercial Bk. of Scotland} 374,88c)) 229,791 416,035 | 645,826 | 3345145 
National Bank of Scotland..'| 297,024|| 187,258 | 317,030 | 504,289 266,059 
Union Bank of Scotland ...|| 454,346) 253,332 390,466 | 643,798 | 283,447 
Aberdeen Town and Co.Bk.| 70,133), 82,737 | 80,270 | 163,007 | 123,924 
North of Scotland Bk. Co...|| 154,319) 150,250 | 118,889 269,139 | 148,987 
Clydesdale Banking Co. ...| 274,321/| 176,211 | 257,500 | 433,711 | 206,904 
City of Glasgow Bank ......|) 72,921) 161,402 | 216,595 377,998 | 349,0%2 
Caiedonian Banking Co. .. | £35434), 335811 48,921 82,032; 42,318 
Central bank of Scotland...) 2,933], 24,020 | 38,768 69.788 | 32,803 
Torars (Scotch Banks)...||2,749,271!}',932)043 12,230,754 |4,812,799 \2,797,695 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUK. 


Fixed Issues:; 


May 2. , May9 | May 16. May 23. 


126 Private Banks ....c0.0 |£3,899,605 |£2,869,325 ,£2,857,564 |£2,832,202 |£2,745,719 


56 Joint-Stock Banks ... 


257 38,640 | 


2. 


419,016  24425,161 | 2,397,695 | 2,345,805 





182 pn 


Average Weekly Circulation of these Banks for 
the month ending May 23:— 
Private Banks... ove 


eee 22,826,202 
Joint-Stock Banks 


oe ee 





Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above ees = om ons .. £5,223,121 
On a comparison of the above with the Returns 
or the monthending April 25, it shows:— 
A decrease in the notes of Private 


Banks, of... _ “n ows on £65,052 
A decreuse in thenotes of Joint-Stock 

Banks, of...  .. | aes ee 63,928 

Total decrease on the month «. £133,990 


6,638,245 | 5,258,341 | 5,282,725 | 5,229,897 


—— Ss 











5,091,524 
And as compared with the month ending 

May 25, 1867, it shows :— 

An increase in the notes of Private 


Banks, of ... on a ee ooo £41,598 
An increase in the notes of Joint-Stock 
Banks, of... as ‘ie ae . 28,234 


Total increase, as compared with the 
same period oflast year .. .. £69,832 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues eee vo om «+» £1,073,403 
The Joint-Stock Banks are below their 
fixed issues ove ove oo ww. 941,721 


Total Betow their fixed issues o-. £1,415,124 





SUMMARY OF IRISH & SCOTCH RETURNS TO MAY 23, 1868, 


The Retarns of Circulation of the Irish and 
Sentch Banks for the four weeks ending May 
23rd, when added together, give the following 
asthe average weekly circulation of these Banks 
during the past month, viz. : 

Average Virculation of the Lrish Banks £6,239,213 
Average Circulation ofthe Scotch Banks 4,812,7! 
Total AverageCirculation ofthese banks 

for the past month acevessacesescandell euayene 

On comparing these amounts with the Returns 
for the month ending 25th April last, they show 
A decrease inthe Circulation of Irish 


EE REE 

An increaseof the Circulation of Scotch 
BORD cccccccece Gncihiadniins sapeniinounels wecece . 397,084 
Total increase on the month ......... £344,292 


And as compared with the month ending 
May 25, 1867, they show— 
Increase in the Circulation of Irish Banks£509,440 
Decreaseinthe CirculationofScotch Banks 9,412 


Totalincrease on the year ........... £500,028 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Bunking 
Almanac, as follows :— 

6 Banksin Ireland, allowed to issue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 
18 Banksinall, allowed toissue ...... £9,103,765 

The following appears, therefore, to be the 
comparative state of the circulation :— 

Irish Banks are below their fixed issue £115,281 
Scotch Banks are above their fixedissue 2,063,528 


Total above the fixedissue .............« £1,943,247 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £2,197,956 
GoldandSilverheldbytheScotchBanks 2,797,696 


Total of Gold and Silver Coin......... £4,995 ,652 


Being a decrease of £11,553 on the part of the 
Irish Banks, and an increase of £159,153 on the 
part of the Scotch Banks, on theseveral amounts 





held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO MAY 23, 1868, 
Thefollowing is the state of the Note Circulation of the United Kingdom for the month ending 


the 23rd May, 1868:— 


Circulation of Notes for the Month ending 23rd May, as compared withthe previous month:— 






April 25. 




















May. 23 Increase, Decrease. 

Bank of England (month ending May 20). £24,295,741 £24,127,392 —_ £168,349 
REE AAT 2,891,264 2,826,202 ES 65,062 
Joint-Stock Banks ..........cccseeseeeee enaseti o 2,465,847 | 2,396,919 | = 68,928 
Total in England... 29,652,852 29,350,513 _ 302,339 
Scotland. 4,415,715 4,812,799 397,084 _— 
Treland ... 6,292,005 6,239,213 | - 62,792 

United Kingdom...........cossscresssseeseeees £40,360,572 £40,402,526 | 397,084 £355,131 


The comparison of the month ending May 25th, 1867, with the month ending May 23rd, 1868, 


shows an increase in the Bank of England circulation of £1,026,787, an inerease in Private Banks 
£41,593, and an increase in Joint-Stock Banks of £28,234, being a total increase in + a ot £1,096,619; 
while in Scotland there is a decrease of £9,412; and in Ireland an increase of £609. 


of 


440. ‘Thus 


showing that the month ending the 23rd May, as compared with the same period last year, pre- 
sets an increase of £1,096,619 in England, and an increase of £1,696,647 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending May 20th, gives an 

gregate amount in both departments of £20,529,057. On a comparison of this with the Return for 


ag, 
the month ending April 


22nd, there appears to be a decrease of £262,835; and an increase of 


£1,206,908 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 28rd 
May was £4,995,652; being an increase of £147,600, as compared with the Return of the previous 
month,and a decrease of £186,851 as compared with the corresponding period last year, 
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